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I,:: PARKER SMITH f\EK 
. . 1919 BANK OF CALIFORNIA TER 

SEATTLE, WASHINGTON 981, 

~ DATE: APRIL, 1978 

.-- INSURANCE REGISTER OF: NORTHERN COMMERCIAL COMPANY, et al 

COMPANY AND POLICY NO. 

HIGHLANDS INSURANCE CO. 
POLICY NO. HU10-17-08 

POLICY 
TERM 

4-1-78 
to 

4-1-79 

AMOUNT 

ANNUAL PREMIUM: $9,750,000. 

$172,000. 

NAMED INSURED: 

Northern Commercial Compa ly 
NC Machinery 
NC Marine 

and any corporation, pa tnership, 
joint venture or other ntity as 
may now or hereafter ex st which 
is a subsidiary of any amed 
insured or solely compr sed of 
named insured; and any ffiliated 
companies for which the named insLred 
directly or through one of its 
subsidiaries has manage ial contrcl 
or any joint venture £0 which an) 
named insured acts as sponsor 
joint venturer. 

UHBRELLA LIABILITY POLICY 

COVERAGE: Bodily Injury and Property 
Damage Liability in Excess of the 
primary liability insurance carried 
as described on Declaration Page 

Each Occurrence and Aggregate Limit 
Bodily Injury and Property Damage 
Liability 

$10,000. retained limit applies to 
losses covered under the umbrella 
provisions but not covered by 
underlying insurance. 

Including First Dollar Defense 
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[\,BRELLA-UABllI'TY QAIL'y ,!EPORT (j 
If Vands'lnsurance Company 

CRAVENS, DARGAN Be COMPANY 

Producers •• ~;t".1Ii. 
Cod e r-v1U"'" S/A Code ____ _ 

Agent , ...... Web' ,m. laO. 

DECLARATIONS 
Item 1. Named Insured and address (No., Street, Town, County, State) 

The named Insured is: IndividualD CorporationI'] Partnership 0 
Nonheft eo..rc1al eo.paq. at d. (pef' eAdt. 11) 
,. o .... 3562 
a.attle, .qhtqton ,a124 

Item 2. Pol icy Period: 

FROM AprU 1. 1'" TO Apd.11, 1'." 
12:01 A.M., standard time at the address of the named insured as stated herein. 

, __ ~ ___ --,.P' 

1DJ 10-17 ... 
Renewal of Number 

-tr)..-)~ 7Ydi & '7&<:; I 
3. Premium: $ 112,080. 5. Occurrence Limit: $ 9,150.000. 

4. Retained Limit: $ 10.000. 6. Aggregate Limit: $ '.'110.00&. 

7. Schedule of Underlying Insurance Policies: 

Type of Policy Limits of Liability Insurer 

dUSiness CoGe _7£..1L_--.-=-:II_---
Company Code __ -..I_.:::J,",,2...~ __ _ 

BroI<er No. 2 

. Form Numbers of Endorsements Forming Part of Policy at Issue: ru 18, mm 120, tIC 16. UC 13. ItWV 14, LV 242. 

at SUttle. W.ahiqccm 
)J j 0:) '--<1.AJ,./'U-,'V\ -

By Authorized Representative 

CONFIDENTIAL BUSINESS INFORMATION - DO NOT DISCLOSE SKN 003142



GENERAL ENDORSEMENT 

NAMED INSURED 

NortQsPa Commereial Qompany 
NC Machinery 
NC Harine 

and any corporation, partnership, joint venture or other 
entity as may now or hereafter exist which is a subsidiary 
of any named insured or solely comprised of named insured; 
and any affiliated companies for which the named insured 
directly or through one of its subsidiaries has managerial 
control or any joint venture for which any named insured 
acts as sponsor joint venturer. 

Nothing herein contained sholl vary, alter, waive r extend any of the terms, representations, conditions or agreements of the policy 
other than as above stated. 

To be attached to and forming a port of Policy No ........ ~.~ ... ~.Q:-:-.?~::A~ .... / ...... , ......... , ......... of the ................................................................ . 

Highlands Insura ce Company //i 
•••••.••.•••••••• " •••••••••••••• ' -. - •••. _ •• -. - ••••••••••••••••••• _ •••••••••••••• , •••••••••••••••••••••• - .".r,tf • ••• '" •• , •••••••••••••••••••••••••••••• ~ • ~ - •• - ••• _ •••••• p •••••••••••••••••••••••••••••••• - ••••••••••••••••• , •••••• 

I s sued to ................................. ~~!.~~.~~ .. ~?~!.~~~~.~~~~~p.~y..? ... ~.~ ... ~~.~ .................. , .............................................................................. .. 
Section No ................ 1 .. .. 
Endorsement No. ................... Effective ............. ~:-:-.~::.?,~................................... .. .................................................................................. Agent 

FU 78 SC (25M 11-76) 
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NWU 120 GENERAL ENDORSEMENT 

._-_._-----_._------
Item 7. Schedule of Underlying .Insurance Policies: 

--~--'-'-' '---'-"-'-'- .-- .... ""1 •..•• - .•.••.• ----- -.--.. - ... "_ ...... _.--- ·_-c-··-_·· .. · ---- -----.. -.----~--
I \ 

I Limi ts of Liability: Insurer ... _ ....... ! ........................... ----.... _ .. _ .... -.. _- .......... j ... - •. '''--'.--'''' --.... -~ .. ---.-.--.... -.--- .... . 

:., /.....-- .... ___ ... ::~: •..... :::.::.::e\ .. ~'" .. 
Type of Policy ---_ .......... -.. --.'- .... -~ ~ .. ~. 

Comprehensive General 
Liability including Blanket 
Contractual, Personal Injury, 
Employees as Additional 
Insureds, Stop Gap, Products/ 
Completed Operations 

1 
1 

I 
Bodily Inj ury 
$500,000. ~ach occurrence 
$500 l 000. annual aggregate 

!0mPIOyers' rnsura~ce 
J Co. of Wausau . 

\ 

Broad Form Property Damage 

Employees Liability 

i 
1 
i. 

I 
I 
I 

Comprehensive Automobile 
Liability/Garage Liability ! 

I 
I 

Ship repairers Legal Liability I 

Aircraft Liability (including 
passengersl 

Aircraft Liability (non
owned) eff. April 25, 1978 

Property Damage 
$250,000. each occurrence 
$250,000. annual aggregate 

$500,000. each occurrence 

:\ 
'" I .'" 
I 

I 
t· 

i 
,: ,. 

Highlands Insurance Company 

Providence Washington 
Insurance Company 

Bodily Injury & Property 
$500,000~each person 
$500,000. each occurrence 
Combined Single Limit 

Damag~ 

Property Damage 
$500,000. each occurrence 

$1,000,000. Single Limit 
Bodily Injury & Property 
Damage 

$5,000,000. Single Limit 
Bodily Injury & Property 
Damage 

Employers' Insurance 
Co. of Wausau 

All State Insurance Company 

Underwriters at Lloyds 

Central Nati6na~ Insurance 
Co. 

J 

/ 

Nothing herein contained sholl vary, alter, waive or extend any of the terms, representations, conditiQns or agreements of the polic, 

other than as above stated. ' 

To be attached to and forming a part of Policy No ........ ~.~J.Q ... ?~ .. A~ ....................... ~ ......... of the ................................................................ . 

Highlands Insurance Co . . .. .. .... .. .. .. .... .. .. .. .. .... .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. .. ; ................................................................................................................................................................ "" .................................................................................................................. ~ .............................................................................. . 

I s sued to .................. "~?:':.~.~.~.~~ ... ~~.~.~.~~ . .:!:~~ ... ~.~.~p..?~y., .... ~~, .. ~;J; ......................... : ................................................................................. : ..... . 
Section No ..................... .. 
Endorsement No . . ~ ... ~~~P'?D E ffect ive ............... ~.-:-}.::-.?§ ....... = ............. ~ .......... . f.9.:r.kg.r..t ... ~mHh .. ~ ... f..~.~k, .... lu!; ......................... Agen' 

6-21-78 dsc Seattie. WA. f.'i-hRC)')t:; 
'11-78 _~_7 1- rr. (,nU • -,,, 
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I. NHU 120 GENERAL DIOUHSEMENT 

1/ 
ltem 7. Schedule of Underlyintj Insurunce Policies: 

'rype of Pol icy 

Comprehensive General 
Liability including Blanket, 
Contractual, PersonalInjury~. 
Employees as Additional Insur~Qs 
Stop Gap, Products/Completed \ 
Operations 

Broad Form Property Damage 

Smployees Liability 

80mprehensive Automobile 
~iability/Garage Liability 

ih' :epairers Legal 
'",iau ... lity 

\ircraft Liability (including 
) as senge rs) 

\ircra'ft Liability (non-owned) 
eff. April 25, 1978 

.. 

J,jll1its of Liability 

Bodily Inj ury .. 
$250,000. each occurrence 
$250,000. annual aggregate 

\, 

each occurrence 
O. annual aggregate 
\ 

$500,000~,each occurrence 

Insurer 

Providence /Washington 
Insuranpe Company 

,/' 

I 

H~ghlands Insurance Company 

jt' 

/ Providence Washington . -. \. 

Bodil I~ 'u~ 
/ Insurance Company 

/ 

$250,000. each 
$250,000. each 0 currence / 
Combined Single 

Property Damage 
$500,000. each occur , 

e 

$1,000,000. Singl~!{imi Bodily 
}' .. 

Injury & Proper)S Damage 

$1,000,000. ~.~i (Ie Limit Bo ily 
Injury & prjrerty Damage 

I 

/ 
/ 

/ 

/ 
f 

I' 
I 
'I 

Providence Washington 
Insurance Company 

All State Insurance Company 

Underwriters at Lloyds 

Underwriters at Lloyds 

othing herein contained sholl vary, alter, waive or extend any of the terms, representations, co,;ditions or ogreement's of the polic)' 

her than as above stated. 

J be allach~d to and forming a part of Policy No ..... ~.l!. ... ~.9.:.?~.--:-A~ .................................... of the .................................... : ........................... .. 

.......................... ." .... !:l.~&~~~.r::~.~ ... ~.9:?!:lE?:~.<?:~ ... 9.~~p.~?y. ........................................ : ................................................................................ . 

5 ued 10 ............................... ~.?~.~.~~.~.r:: ... ~.?~~?:.c:~.<;l.~ ... 9.~~p.~J.l:y..~ ... ~.~ ... ~J.: ...................................................................................................... . 
'ction NC". . ................. . 
Idorsement No ............ ?....... Effective ........ ~:-:-.~.:-:-?? ....................................... . . ..................................................................... · .............. Agent 
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PART II - E0LCUSION 

IT IS HEREBY AGREED THAT, EXCEPT INSOFAR AS COVERAGE IS 
AVAILABLE TO THE ASSURED IN THE UNDERLYING INSURANCES SET 
OUT IN THE ATTACHED SCHEDULE, THIS POLICY SHALL NOT APPLY TO: 

1. Liability arising out of the sale, serving, or distribution of alcoholic 
beverages. 

2. Explosion, collapse, or underground property damage hazard as defined in 
the underlying insurance policies. 

3. Products Liability as defined in the underlying policies. 

4. Shipbuilders legal liability as defined in the underlying policies. 

5. Property damage as defined in the underlying policies. 

wa 'lve or extend any of the terms, representations, conditions or agreements of the policy Nothing herein contained sholl vary, alter, 
other than as above stated. 

d f · f P I' N HU 10-22-46 of the ................................................................. . To be attached to on ormlng a part 0 0 ICY o. .................................................................. . 

.............................................. ~.~~~~~~~ ... ~!!.~~E~!!.~~ ... ~~~p.~.~y. ................................................................................................................ . 

Issued to ....................................... ~.C?~~.~~.~ ... ~.~~~.1;~~.~~ ... ~~~P.~.~Y..L.~.!:. ~J~ ............................................................................................. .. 
Section No ....... · ........ ·3 .. · 4 1 78 
Endorsement No. ................... Effective ........... ~ ... : ........................................... . .................................................................................... Agent 

UC 16 12-68 SC(5M 10-76) 

CONFIDENTIAL BUSINESS INFORMATION - DO NOT DISCLOSE SKN 003146



DEFENSE COVERAGE ENDORSEMENT 

IT IS AGREED THAT THE POLICY TO WHICH THIS ENDORSEMENT IS ATTACHED 
IS AMENDED TO INCLUDE THE FOLLOWING ADDITIONAL INSURING AGREEMENT: 

AS RESPECTS OCCURRENCES COVERED UNDER THIS POLICY, BUT NOT COVERED 
UNDER THE UNDERLYING INSURANCE OR UNDER ANY OTHER COLLECTIBLE 
INSURANCE, THE COMPANY SHALL: 

(A) DEFEND IN HIS NAME AND BEHALF AND SUIT AGAINST THE INSURED 
ALLEGING LIABILITY INSURED UNDER THE PROVISIONS OF THIS POLICY 
AND SEEKING DAMAGES ON ACCOUNT THEREOF; EVEN IF SUCH SUIT IS 
GROUNDLESS, FALSE OR FRAUDULENT; BUT THE COMPANY SHALL HAVE 
THE RIGHT TO MAKE SUCH INVESTIGATION AND NEGOTIATION AND SETTLE
MENT OF ANY CLAIM OR SUIT AS MAY BE DEEMED EXPEDIENT BY THE 
COMPANY. 

(B) PAY ALL PREMIUMS ON BONDS TO RELEASE ATTACHMENTS FOR AN AMOUNT 
NOT IN EXCESS OF THE LIMIT OF LIABILITY OF THIS POLICY, ALL 
PREMIUMS ON APPEAL BONDS REQUIRED IN ANY SUCH DEFENDED SUIT BUT 
WITHOUT ANY OBLIGATION TO APPLY FOR OR FURNISH SUCH BONDS ALL 
COSTS TAXED AGAINST THE INSURED IN ANY SUCH SUIT, ALL EXPENSES 
INCURRED BY THE COMPANY AND ALL INTEREST ACCRUING AFTER ENTRY 
OF JUDGMENT UNTIL THE COMPANY HAS PAID, TENDERED OR DEPOSITED 
IN COURT THAT PART OF SUCH JUDGMENT AS DOES NOT EXCEED THE 
LIMIT OF THE COMPANY'S LIABILITY THEREOF. 

(C) REIMBURSE THE INSURED FOR ALL REASONABLE EXPENSES, OTHER THAN 
LOSS OF EARNINGS, INCURRED AT THE COMPANY'S REQUEST. 

IT IS AGREED THAT THIS ENDORSEMENT SHALL NOT OPERATE TO INCREASE THE 
COMPANY'S LIMIT OF LIABILITY. 

Nothing herein contained shall vary, alter, waive or extend any of the terms, representations, conditions or agreements of the policy 

other than as above stated. 

robe attached to and forming a part of Pol icy No ........ .kHJ..J.Q:::2Z:~4.6. ............................... of the ................................................................. . 

............................................................... U;i..8hlHJ:J..~!'?JP.-.§h1.r.Hn~g ... Cg.I.Jl.l?.liI:ny. ...................................................................................................... .. 

Is SUb\J to ............................................... NR.tth~rn ... C.Qlw:J1~x:~ial.. .. CR.l)lP..any ...... e.t; ... Q,l ...................................................................................... .. 
Section No ...................... . 
Endorsement No ........ 4.......... E ffective ............ 4::1::l.a ................................... . . ................................................................................... A gen t 

UC13 2-76 SCC5M 5-76) 
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. .. 

NWU 16 

... 
. .. 

EMPLOYERS' LIABILITY -LIMITATION 

~&~Pt insofar as coverage is provided in the underlying insurance, 
at t e Limits of Liability specified in Item 7 (Schedule of Underlying 
Insurance) of this policy shall not apply to bodily iniury, sickness or 
disease, including death at any time resulting therefrom sustained 
by any employee of the insured arising out of and in the course of 
his employment by the insured. 

Nothing herein contained shall vary, alter, waive or extend any of the terms, representations, 
conditions or agreements of the policy other than as above stated. 
To be attached to and forming a part of Policy No. liU 10-22-46 of the _________ _ 

Highlands Insurance Company 

Issuedto _______ ~N~o~r~t=h=e~rn~~C=o=mm==e=r~c=i~a=l_=Co=m~p~a~n~y~,~e-t~a~l~.~------------------
Section No. 
Endorsement No. __ =5 _____ Effective ___ 4~-~1~-~7~8 ____________________________ Agent 
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· .' 

GENERAL ENDORSEMENT 

PART II EXCLUSION 

IT IS HEREBY AGREED THAT, EXCEPT INSOFAR AS COVERAGE 
IS AVAILABLE TO THE INSURED IN THE UNDERLYING INSURANCES 
SET OUT IN THE ATTACHED SCHEDULE, THIS POLICY SHALL NOT 
APPLY TO: 

ANY AWARD OF EXEMPLARY OR PUNITIVE DAMAGES, 
ANY PENALTY, OR ANY CIVIL PENALTY. 

Nothing herein contained sholl vary, alter, waive or extend any of the terms, representations, conditions or agreements of the policy 
r: than as above stated. 

1" ... e attoched to and forming a port of Policy No ....... JJJJ ... lQ.:: . .2.2.:::4.6. ............................... of the ................................................................ .. 

.................. ........................... )j:.:hghJ...<i\l}.ds ... J.us.u.:r.a1;\~~ ... CQ.mp.any .................................................................................................................... . 

I s sued to ............................... Ng.r..t.t.~m ... Gg.mm~u:::~.:t~J ... Gg.WP.~1\y .•.... §J; ... ~J,.t ................................................................................................ . 
Section No ...................... . 
Endorsement No ........ 9.......... Effectiv •........... A.::J..::7JL. ............................... . . ................................................................................... Agent 

242 10/77 SC(10M 10-77) 
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The Company and the Insured, named 
hereof, in consideration of the payment 
upon the statements in the declarations ann 
ity, exclusions, conditions and olher terms 

'~e declarations made a part 
,he premium and in reliance 
"bject to the limits of liabil-

,is policy agree as follows: 

'COVERAGE AGREEMENTS 
I. COVERAGE. The Company hereby agrees, subject to the limitations, 

terms and conditions hereinafter mentioned, to indemnify the Insured 
for all sums which the Insured shall be obligated to pay by reaspn of 
liabi lity 

tal imposed upon the Insured by law, or 
(b) assumed under contract or agreement by the Named Insured and/ 

or any officer, director, stockholder, partner or employee of 
the Named Insured, while acting in his capacity as such, 

for damages, direct or consequential, and expenses, all as more fully 
defined by the term "ultimate net loss" on account of: 

(1) personal injury, 
(2) property damage, 
(3) advertising liability, 

caused by or arising out of an occurrence, occurring anywhere in 
the world. 

II. LIMIT OF LIABILITY. The company shall only be liable for the 
ultimate net loss the excess of either 
(a) the amount recoverable under the underlying insurances asset 

out in Item 7 of the Oeclarations, or 
(b) the amount of the retained limit stated in Item 4 of the Declara

tions in respect of each occurrence not covered by said under
lying insurances, 

(hereinafter called the "underlying limits"): 
and then only up to a further limit as stated in Item 5 of the 
Declarations in respect of each occurrence -subject to a limit as 
stated in Item 6 of the Oeclarations in the aggregate for each annual 
period during the currency of this policy, commencing from the 
effective date and arising out of any hazard for which an aggregate 
limit of liability applies in the underlying policies scheduled or listed 
herein. In the event of reduction or exhaustion of the aggregate 
limits of liability under said underlying insurances by reason of pay
ment of claims in respect of occurrences occurring during the period 
of this policy, this policy, subject to all the terms, conditions and 
definitions hereof, shall 
(1) in the event of reduction pay the excess of the reduced underly

ing limit; 
(2) in the event of exhaustion continue in force as underlying 

insurance 
The inclusion or addition hereunder of more than one insured shall 
not operate to increase the Company's limit of liability. 

DEFINITIONS 
THIS POLICY IS SUBJECT TO THE FOLLOWING DEFINITIONS: 
1. INSURED. The unqualified word "Insured" includes not only the 

Named Insured but also: 
(a) any officer, director, stockholder, partner or employee of the 

Named Insured, while acting in his capacity as such, and any 
organization or proprietor while acting as real estate manager 
for the Named Insured; 

(b) any person, organization, trustee or estate to whom the Named 
Insured is obligated by virtue of a written contract or agreement 
to provide coverage such as is afforded by this policy, but only 
in respect of operations by or on behalf of the Named Insured 
or ()f facil ities of the Named Insured or used by them; 

(c) any additional Insured (not being the Named Insured under this 
policy) included in the underlying insurances, subject to the 
provisions in Condition B; but not for broader coverage than 
is avai lable to such additional Insured under any underlying 
insurances as set out in Item 7 of the Declarations; 

(d) with respect to any automobile owned by the Named Insured or 
hired for use in behalf of the Named Insured, or to any aircraft 
owned by or hired for use in behalf of the Named Insured, any' 
person while using such automobile or aircraft and any person 
or organization legally responsible for the use thereof, proviDed 
the actual use of the automobile or aircraft is with the permis
sion of the Named Insured. The coverage extended by this sub
division (d), with respect to any person or organization other 
than the Named Insured, shall not apply: 
(j) to any person or organization, or to any agent or employee 

thereof, operating an automobile repair shop, public garage, 
t' ",f,., ....... ",.....,,..\P ... ".,,; r" ~I -, I: ,,'- - ...... , Ii, I'· r' " , . II. 

resr· to any occurrence arising out of the operation 
therec .. 

(ii) to ar' 1nufacturer of aircraft, aircraft engines, or aviation 
acce. ,es, or any aviation sales or service or repair or-
ganization or airport or hangar operator or their respective 
employees or agents, with respect to any occurrence arising 
out of the operation thereof; 

(jii) 'with respect to any hired automobile or aircraft, to the 
owner thereof or any employee of such owner. 

This sub-division (d) shall not apply if it restricts the coverage 
granted under subdivision (e) above. 

2. Personal Injury means (1) bodily injury, sickness, disease, disability 
or shock, including death arising therefrom, or, if arising out of the 
foregoing, mental anguish and mental injury; (2) false arrest, false 
imprisonment, wrongful eviction, wrongful detention, or malicious 
prosecution; or (3) libel, slander, defamation of character, humilia
tion or invasion iJf the rights of privacy, unless arising out of adver
tising activities; and (4) racial or religious discrimination not com
mitted by or at the direction of the Insured or any executive officer, 
director or stockholder thereof, but only with respect to the liability 
other than fines and penalties imposed by law_ 

3. PROPE RTY DAMAG E. The term "property damage" means loss of 
or direct damage to or destruction of tangible property (other than 
property owned by the Named Insured), which occurs during the 
policy period, including loss of use thereof at any time resulting 
therefrom. 

4. ADVERTISING LIABILITY. The term "advertising liability" means: 
(a) libel, slander or defamation, 
(b) any infringement of copyright or of title or of slogan, 
(c) piracy or unfair competition or idea misappropriation under an 

implied contract, 
(d) any invasion of right of privacy, 

commi lied or alleged 10 have been commi tted in any advertisement, 
publicity article, broadcast or telecast and arising out. of the Named 
Insured's advertising activities. 

5. OCCUR RENeE. The term "occurrence" means an accident or a hap
pening or event or a continuous or repeated exposure to conditions 
which unexpectedly and unintentionally results in personal injury, 
property damage or advertising liability during the policy period. All 
such exposure to substantially the same general conditions existing 
at or emanating from one location shall be deemed one occurrence. 

6. ULTIMATE NET LOSS. The term "ultimate net loss" means the total 
sum which the Insured, or any company as his insurer, or both, be
come obligated to pay by reason of personal injury, property damage 
or advertising liability claims, eilher through adjudication or com
promise, and shall also include hospital, medical and funeral charges 
and all sums paid as salaries, wages, compensation, fees, charges 
and law costs, premiums on attachment or appeal bonds, interest,ex
penses for doctors, lawyers, nurses and investigators and other per
sons, and for litigation, settlement, adjustment and investigation of 
claims and suits which, are paid as a consequence of any occurrence 
covered hereunder, excluding only the salaries of the Insured's or of 
any underlying insurer's permanent employees. 
AUTOMOBILE. The term "automobile" means a land motor vehicle, 
trailer or semi-trailer. 

S. AI RCRAFT. The term "aircraft" means any heavier than air or lighter 
than air aircraft designed to transport persons or property. 

9. PRODUCTS LIABILITY. The term "products liability" means: 
(a) liability arising out of goods or products manufactured, sold, 

handled or distributed by the Named Insured or by others trading 
under. his name if the occurrence occurs after possession of 
such goods or products has been relinquished to others by the 
Named Insured or by others trading under his name and if such 
occurrence occurs away from premises owned, rented or con
trolled by the Named Insured; provided such goods or products 
shall be deemed to include any container thereof, other than a 
vehicle, but sha II not include any vending machine or any prop
erty, other than such container, rented to or located for use of 
others but not sold; 

(b) liability arising out of operations, if the occurrence occurs after 
such operations have been completed or abandoned and occurs 
away from premises owned, rented or controlled by the Named 
Insured, provided operations shall not be deemed incomplete 
because improperly or defectively performed or because 
further operations may be required pursuant to an agreement, 
provided further the following shall not be deemed to be 
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the Insured prior to the effective dat -eof the limit of liability 
hereon as stated in Item 6 of the Deck ..tions shall be reduced by 
any amounts due to ~he Insured on acr' ,t of such loss under such 
prior excess insurance. 
Subject to the foregoing paragraph and to all the other terms and con
ditions of this policy in the event that personal injury or property dam
age arising out of an occurrence covered hereunder is continuing at 
the time of termination of this policy the Company will continue to pro
tect the Insured for liabi lity in respect of such personal injury or prop
erty damage without payment of additional premium. 

D. SPECIAL CONDITIONS APPLICABLE TO OCCUPATIONAL DIS
EASE. As regards personal injury (fatal or non-fatal) by occupational 
disease sustained by any employee of the Insured, this policy is sub
ject to the same warranties, terms and conditions(except as regards the 
premium, the amount and limits of liability and the renewal agreement, 
if any) as are contained in or as may be added to the underlying insur
ances prior to the happening of an occurrence for which claim is made 
hereunder. 

E. INSPECTION AND AUDIT. The Company shall be permitted t9 examine 
and audit the Insured's books and records at any time during the policy 
period and any extension thereof and within three years after the final 
termination of this policy, as far as they relate to the premium bases or 
the subject matter of this insurance. 

F. CROSS LIABILITY .In the event of claims being made by reason of per
sonal injuries suffered by any employee or employees of one Insured 
hereunder for which another Insured hereunder is or may be liable, then 
this policy shall cover such Insured against whom a claim is made or 
may be made in the same manner as if separate policies had been is-
sued to each Insured hereunder. . 
In the event of claims being made by reason of damage to property be
longing to any Insured hereunder for which another Insured is, or may 
be, liable then this policy shall cover such Insured against whom a 
claim is made or may be made in the same manner as if separate poli
cies had been issued to each Insured hereunder. 
Nothin~ contained herein sha II operate to increase the Company's limit 
of liability as set forth in Coverage Agreement II. 

G. NOTICE OF OCCURRENCE. Whenever the Insured has information from 
which the Insured may reasonably conclude that an occurrence covered 
hereunder involves injuries or damages which, in the event that the In
sured should be held liable, is likely to involve this policy, notice 
shall be sent to the Company as soon as practicable, provided, how· 
ever, that failure to give notice of any occurrence which at the time of 
its happening did not appear to involve this policy but which, at a later 
date, would appear to give rise to a claim hereunder, shall not preju
dice such claim. 

H. ASSISTANCE AND COOPERATION. The Company shall not be called 
upon to assume charge of the settlement or defense of any claim made 
or suit brought or proceeding instituted against the Insured but the Com
pany shall have the right and shall be given the opportunity to asso
ciate with the Insured or the Insured's underlyinr insurers, or both, in 
the defense and control of any claim, suit or proceeding relative to an 
occurrence where the claim or suit involves, or appears reasonably 
likely to involve the Company, in which event the Insured and the Com
pany shall cooperate in all things in the defense of such claim, suit or 
proceeding. 

I. APPEALS. In the event the Insured or the Insured's underlying insur
ers elect not to appeal a judgment in excess of the underlying limits, 
the Company may elect to make such appeal at its cost and expense, 
and shall be liable for the taxable costs and disbursements and Inter
est incidental thereto, but in no event sha1l the liability of the Com
pany fOf ultimate net loss exceed the amount set forth in Coverage 
Agreement II for anyone occurrence and in addition the cost and ex· 
pense of such appeal. 

J. lOSS PAYABLE. liability under this policy with respect to any oc-
currence shall not attach unless and until the Insured, or the Insured's 
underlying insurer, shall have paid the amount of the underlying 
limits on account of such occurrence. The Insured shall make a 
ddinite claim for any loss for which the Company may be liable 
under the policy within 12 months after the Insured shall have paid 
In amount of ultimate net loss in excess of the underlying limits or 
.tIff the Insured's liability shall have been fixed and rendered certain 
tither by final judgment against the tnsured after actual trial or by 
.mIn agreement of the Insured, the claimant, and the Company . 

. ·t. W~ Secretary 

days' , en in conformity 
with thi ............ ,. 

K. BANKRUP Y , IN _ Y. the bankruptcy or 
insolvency of Ii. Isured or any en Ity compri the Insured, the 
Company shall not be relieved thereby of the payment of any claims 
hereunder because of such bankruptcy or insolvency. 

l. OTH ER INSU RANCE. If other valid and collectible insurance, 
whether or not scheduled hereunder, which is written by another 
insurer is available to the Insured covering a loss also covered by this 
policy. other than insurance that is in excess of this policy, the insur
ance afforded by this policy shall be in excess of and shall not con
tribute with such other insurance. Nothing herein shall be construed 
to make this policy subject to the terms, conditions and limitations 
of other insurance. 

M. SUBROGATION. Inasmuch as this policy is "Excess Coverage," the 
Insured's right of recovery against any person or other entity cannot 
be exclusively subrogated to the Company. It is therefore agreed that 
in case of any payment hereunder, the Company will act in concert 
with all other interests (including the Insured) concerned, In the 
exercise of such rights of recovery_ The apportioning of any amounts 
which may be so recovered shall follow the principle that any 
interests (including the Insured) that shall have paid an amount over 
amI above any payment hereunder, shall first be reimbursed up to 
the amount paid by them; the Company is then to be reimbursed 
out of any balance then remaining up to the amount paid hereunder; 
lastly, the interests (including the Insured) of'whom th is coverage is 
in excess are entitled to claim the residue, if any. Expenses necessary 
to the recovery of any such amounts shall be apportioned between 
the interests (including the Insured) concerned, in the ratio of their 
respective recoveries as finally settled_ 

N. CHANGES. Notice to or knowledge possessed by any person shall not 
effect a waiver or change in any part of this policy or stop the Company 
from asserting any right under the terms of this policy; nor shall the 
terms of this policy be waived or changed, except by endorsement is
sued to form a part hereof, signed by the Company. 

O. ASSIGNMENT. Assignment of interest under this policy shall not bind 
the Company unless and unti I its consent is endorsed hereon. 

P. CANCELLATION. This policy may be cancelled by the Named Insured 
or by the Company by mai ling written notice to the other party stating 
when, not less than 30 days thereafter, cancellation shall be effective. 
The mailing of notice as aforesaid by the Company to the Named In
sured at the address shown in this policy shall be sufficient proof of 
notice, and the insurance under this policy shall end on the effective 
date and hour of cancellation stated in the notice. Delivery of such 
written notice either by the Named Insured or by the Company shall be 
equivalent to mailing. 
It is agreed that irrespective of any other items or conditions con
tained in this policy or endorsements attached thereto, this policy 
may be cancelled by the Company for non-payment of any unpaid 
portion of the premium by delivering to the Named I nsured or by 
sending to the Named Insured by registered mail, at the Named 
Insured's address as shown herein, not less than ten days' written 
notice stating when the cancellation shall be effllctive. 
If this policy shall be cancelled by the Named Insured, the Company 
shall retain the customary short rate proportion of the premium for the 
period this policy has been in force. If this policy shall be cancelled 
by the Company, the Company shall retain the pro rata proportion of the 
premium for the period this policy has been in force. Notice of cancel
lation by the Company shall be effective even though the Company 
makes no payment or lender of return premium with such notice. , 

- Q. MAINTENANCE OF UNDERLYING INSURANCES. It is a condi-/ .i' 

tion of this policy that the underlying insurances as set out in Item 7 '~ 
of the Declarations shall be maintained in full effect during the cur-
rency of this policy except for any reduction of the aggregate limit or 
limits applicable thereto solely by payment of claims In respect of 
occurrences occurring during the period of this policy. Failure of the 
Insured to comply with the foregoing shall not Invalidate this policy 
but in the event of such failure, the Company shall only be liable to ". 
the ~me extent as it would have been had the Insured comDlled. .' 
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(3) the existence of tools, uninstalled equipr 
or Uflused materials. 

10. ANNUAL PERIOD. The term "each annual p' 
consecutive period of one year commencing fron 
of this policy. . 

EXCLUSIONS 

UI Ult; III':'UI(.U, 

.1Od abandoned 

,.. means each 
d effective date 

THIS POLICY IS SUBJECT TO THE FOLLOWING EXCLUSIONS: 
-'lis policy shall not apply: 

to any obligation for which the Insured or any company as its in
surer may be held liable under any workers' compensation, un
employment compensation or disability benefits law, provided, 
however, that this exclusion does not apply to liability of others 
assumed by the Named Insured under contract or agreement; 

(b) to claims made against the Insured: 
(l) for repairing or replacing any defective product or products 

manufactured, sold or supplied by the Insured or any defective 
part or parts thereof nor for the cost of such repair or replace
rnent· 

(2) fOi the loss of use of any such defective product or products 
or part or parts thereof; 

(3) for improper or inadequate performance, design or specification; 
but nothing herein contained shall be construed to exclude 
claims made against the Insured for personal injuries or prop
erty damage (other than damage to the product of the Insured) 
resulting from improper or inadequate performance, design or 
specification; 

(c) with respect to advertising activrties, to claims made against the 
Insured for: 
(1) failure of performance of contract, but this shall not relate to 

claims for unauthorized appropriation of ideas based upon 
alleged breach of an implied contract; 

(2) infringement of registered trade mark, service mark or trade 
name by use thereof as the registered trade mark, service mark 
or trade name of goods or services sold, offered for sale or 
advertised, but this shall not relate to titles or slogans; 

(3) incorrect description of any article or commodity' 
(4) mistake in advertised price; 

(d) except in respect of occurrences occurring in the United States 
of America, its territories or possessions, or Canada, to any 
tiability of the I nsured directly or indirectly occasioned by, 
happening through or in consequence of war, invasion, acts of 
foreign enemies, hostilities, (whether war be declared or notl. 
civil war, rebellion, revolution, insurrection, military or usurped 
power or confiscation or nationalization or requisitio n or destruc
tion of or damage to property by or under the order of any 
government or public or local authority. 

(e) To any claim based upon the insured's failure to comply with 
the federal "Employee Retirement Income Security Act of 1£174:' 

Except insofar. as coverage is available to the Insured in the under
lying insurances as set out in Item 7 of the Declarations, this policy shall 
not apply: 

(a) to liability of any Insured hereunderfor assaultand battery com
mitted by or at the direction of such Insured except liability for 
personal injury or death resulting from any act alleged to be as
sault and battery committed for the purpose of preventing or 
eliminating danger in the operation of aircraft, or for the purpose 
of preventing personal injury or property damage; it being agreed 
that this exclusion shall not apply to the liability of the Named 
Insured for personal injury to their employees, unless such liability 
is already excluded under Exclusion 1.(a) above; 

(b) with respect to any aircraft owned by the Insured except liability 
of the Named Insured for aircraft not owned by them; it being 
agreed that this exclusion shall not apply to the liability of the 
Named Insured for personal injury to their employees, unless such 
liability is already excluded under Exclusion 1.(a) above; 

(c) with respect to any watercraft owned by the Insured, while away 
from premises owned, rented or controlled by the Insured, except 
liabilityofthe Named Insured for watercraft not owned by them, 
it being agreed that this exclusion shall not apply to the liability 
of the Named Insured for personal injury to their employees, unless 
such liability is already excluded under Exclusion Ua) above; 

... 11 to any employee with respect to injury to or the death of another 
employee of the same Employer injured in the course of such 
employment. 

(e) to personal injury or property damage arising out of the discharge, 
dispersal, release or escape of smoke, vapors, soot, fumes, acids, 
alkalis, toxic chemicals, liquids or gases, waste materials or other 

'"U~.JlI1:iI" UI UII, ,waL'V'\OUU' -to \II uUUJ UI ..... ..-11.\0,. 

• NUCLEA EXCLUSION 
THIS POLICY IS SUBJECT Tf" THE FOLLOWING NUCLEAR INCI
DENT EXCLUSION. CLAUSE 
This policy shall not apply to Personal Injury or Property Damage: 

(l) with respect to which an Insured under the policy is also an In
sured under a nuclear energy liabi lity policy issued by Nuclear 
Energy Liability Insurance Association, Mutual Atomic Energy 
Liability Underwriters or Nuclear Insurance Association of 
Canada, or wou Id be an Insured under any such policy but for its 
termination upon exhaustion of its limit of liability; or 

(2) resulting from the hazardous properties of nuclear material and 
with respect to which 
(a) any person or organization is required to maintain financial 

protection pursuant to the Atomic Energy Act of 1954, or any 
law amendatory thereof, or (b) the Insured is, or had this policy 
not been issued would be, entitled to indemnity from the United 
States of America, or any agency thereof, under any agreement 
entered into by the United States of America, or any agency 
thereof, with any person or organization; or 

(3) resulling from the hazardous properties of nuclear material, if 
(a) the nuclear material (i) is at any nuclear facility owned by, or 

operated by or on behalf of, an Insured or (ii) has been dis
charged or dispersed therefrom; or 

(b) the nuclear material is contained in spent fuel or waste at any 
time possessed, handled, used, processed, stored, transported 
or disposed of by or on behalf of an Insured; or 

(c) the inJury, sickness, disease, death or destruction arises out of 
the furnishing by an Insured of serVices, materials, parts or 
equipment in connection with the planning, construction, main
tenance, operation or use of any nuclear faCility, but if such 
facility is located wrthin the United States of America, its 
territories or possessions or Canada, this sub-paragraph (c) 
applies only to injury to or 'destruction of property at such nu
clear facility. 

As used herein: "hazardous properties" include radioactive, toxic or 
explosive properties; "nuclear material" means source material, spe
cial nuclear material or byproduct material; "source material': "special 
nuclear material", and "byproduct material" have the meanings given 
them.in the Atomic Energy Act of 1954 or in any law amendatory there-
01; "spent fuel" means any fuel element or fuel component, solid or 
liquid, which has been used or exposed to radiation in a nuclear re
actor; "waste" means any waste material (I) containing byproduct ma
terial and (2) resulting from the operation by any person or organiza
tion of any nuclear facility included within the definition of nuclear 
facility under sub-paragraph (a) or (b) thereof; "nuclear facility" means 

(a) any nuclear reactor, 
(b) any equipment or device designed or used for (I) separating the 

isotopes uranium or plutonium, (2) processing or utilizing spent 
fuel, or (3) handling, processing or packaging waste, 

(c) any equipment or device used for the processing, fabricating or 
alloying of special nuclear material if at any time the total 
amount of such material in the custody of the tnsured at the 
premises where such equipment or device is located consists of 
or contains more than 25 grams of plutonium or uranium 233 or 
any combination thereof, or more than 250 grams of uranium 
235, 

(d) any structure, basin, excavation, premises or place prepared or 
used for the storage or disposal of waste, 

and includes the site on which any of the foregoing is located, all 
operations conducted on such site and all premises used for such oper
ations; "nuclear reactor" means any apparatus designed or used to sus
tain nuclear fission in a self-supporting chain reaction or to contain a 
critical mass of fissionable material; with respect to injury to or des
truction of property, the word "injury· or "destruction" includes all 
forms of radioactive contamination of property. 

CONDITIONS 
THIS POLICY IS SUBJECT TO THE FOLLOWING CONDI· 
TlONS: 
A. PREMIUM. Unless otherwise provided for, the premium for this policy is 

a flat premium and is not subject to adjustment except as provided in 
Conditions 8 and P . 

8. ADDITIONAL INSUREDS. In the event of additional insureds being 
added to the coverage under the underlying insurances during currency 
hereof pr{)mpt notice shall be given to the Company, and if an addi
tional premium has been charged for such addition on the underlying 
insurances, the Company shall be entjlied to charge an appropriate 
additional premium hereon. 
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]E" PARKER 5MB . 
1919 SANK Of CAtI~~.'" . ·5 SIOATrLe, WASHINGTON 1J( 

~ DATE, HAY, 1978 

·,~~',i:~ 

Page 6 

~ INSURANCE REGISTER Of: NORTHERN COH}1ERCIAL CO:HPANY 

COMPANY ANO POLICY NO. 

Highlands Insurance Co. 
Policy tlHS91482 

Annual Hin. Deposit: 
$73 ,500 

Subject to annual audit 
adjustment at .735 per 
$1,000' of sales 

Named Insured: 

POLlO 
TERM 

6-18-77 
6-18-78 

Northern Commercial Compa:1Y; 
N.C. Hachinery Co.; 
N.C. Harine 

and any Corporation, pa tnership, 
Joint Venture, or other entity 
as may now or hereafter exist 
which is a subsidiary 0 any 

. '. '-'-~--:;n~~m!~S~~::;~~~~s S Olily.comp;r i( ad 

And any Affiliated compantes for 
which the Named Insured d'rectly 
or through one of its sub idia'ries 

ras managerial control & apy Joint 
Venture for \1hich any Named Insured 
acts as sponsor Joint Ven urer. 

AMOUNT 

BROAD FORN PRC PERTY DANAGE POLICY 

$250,000 

$250,000 

$ 1,000 

i-larranty-

Anyone Occurrence 

Aggregate limit 

Deduct~ble including 
costs and e};:p<:.t.J:s.~~ .. 

settlement 

$500,000 Ship Repairers legal 
liability insurance will be carried 
during the policy period 

• l 
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PARKER SMITH & . EEK IE 
. .. fJ. 

. II!!!! 1919 BANK OF CALIFORNIA CENTER iiiiiI SEATtle, WASHINGTON '18164 

~ DATE: SEPTEMBER, 1977 

...... INSURANce REGISTER Of, NORTHERN COl>&mRCIAL COHPANY 

POLICY 
TERM AMOUNT BROAD FORt>! PROPERTY DAHAGE POLICY 

\ . 
\ 
\ 

II I COM~At;ll AND P,911CY]p' £J. 
h!1):fj;J/-J'A'~:;::"-A-.I'-J+7-/£-"":;;;;_~'J--f--{Y,,.;,~~.--fLi 1;...'-'+-0-. -----t--------+---~-~-~------.. ------~ 

'f". 7.. .: ,,~'"'~u ., T. ~ ..L!o. 6-18-77 $250, 000. Any One Occurrence 
Policy No. HS91482 to 

6-18-78 $250,000. 

Annual Minimum Deposit: 

$73,500 

Aggregate limit property damage 
liability 

$1,000 deductible 

.,,-~------- .. f--SuDj'ect-co--annUaratfd"ii:- ____ ._ .. _ ..... ___ ~_~ .. _____ ~ __ .. _. _______ .cCTIl..er:age. ..... ____ _____ ~~_ ... _ .. _._ .. __ ~ __ . __ _ 

at .735 per $1,000 sales 

Named Insured: 

Northern Commercial Comp~ny) NC 
Machinery Co., NC Marine, John 
Fabick Tractor Co., N.C.rFabick, 
Joint' Venture and any Co poration, 
Partnership, Joint Ventu~e or any 
other entity as may now pr hereaft r 
exist which is a subsidi~ry of any 

.named assured or is sole~y compris d 
of named assureds and an~ affiliat d 
compflny for which the najned insure( 
directly or through' one pf its 
subsidiaries has managetprial con
trol or any joint ventur~ for whom 
any named assured acts a~ sponsor
ing joint venture. 

Claims for damages against the. insured 
as a result of physical damage 
to, loss or destruction of property 
of others 
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NORTHERN COMMERCIAL COMPANY 
AND . 

ITS DIVISIONS AND SUBSIDIARY COMPANIES 

BROAD FORM PROPERTY DAMAGE LIABILITY 

Central Naeional Insurance Company 
Policy ifHS9l482 

.:._~_._:}r, .... 

. Term: June 18, 1977 to June 18,- 1978 

Limit of Liability: .$250,00.0 anyone occurrence (Broad ,F-orm 
Property Damage Liability) 

250,,000 Armual Aggregate 

Dedt+ctible: $ l~OOO Each Occurrence ., 
Initial Deposit Premium:' $ 73,500·· 

Rate: 

Covering: , 

.735 per $1,000 of sales 

Claims for damages against the assured as 
a result of physical damage, to, loss or 
destruction of property of others and 
arising out of work vihich the assured may 

. or may not have performed; caused or al
leged to have been caused by acts or , 
omissions in connection ~~th the assured's 
operation and for ,.Jhich the assured is or 
is not alleged to be liable at law or by 
contract. . 

" 
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/.~i(timalm 
. IIS 9-14 .... 82 

~_ eM .. _.9. ":.42...~ A-L __ 
~ REN[WAI CF :.JUMHfR 
>N 

~ O.AVENS, DAAGAN·&CO. 

item 1. Named Insured and Address: 
to« 

~ 
C) = Hem 2. 

The named insured is: o Individual [j Partnership liJ Corporation 
Business of the named insured is: j ... nR _CI.OW) Audit Period: Annual, unless otherwise staled. (~ .. n ...... ow) 

~.a-eh1.n.r y--M-f'.g-.---&~-Itl·e-t.B-l-ll1-t-i.cn.-------~ --~ .... -------------... ~-------~-
Item 3. The Insurance afforded is only with respect to the fol/owing Coverage ParHs) indicated by specific premium charge(s). 

--,-
Advance Coverage Coverage ParHs) Advance Coverage Coverage Part(s) Premiums Part lIo(s). Premiums Part No(s). - .-

$ Automobile Medical Payments Insurance $ Hospilal Protessionalliabili1y Insurance 
$ Automobile Physical Damage Insurance $ Manufactijrcrs' and Contractors' liability 

(Dealer.) Insurance 

$ Au!omobile Physical Damage Insurance $ Owner's and Con!rat!or'$ Protec!ive liability 
(Fleet Automatic) Insurance 

. f--------. --
$ Automobile Physical Damage Insuranco $ Owners'. Landlords' and.Tenan!s' liabilily 

(Non·Fleet) Insurance 

$ Basic Automobile liability Insurance $ Personal Injury liability In.urance 
• $ Completed Operations and Producls liability $ Physicians', Surgeons' ano Oentists' Professional 

Insurance Liability Insurance .-
$ Comprehensive Automobile Ua?ilily Insurance $ Premises Medical Payments Insurance 
$ Comprehensive General Uabi lily Insurance $: Spec i al Prot ec r i we a nd H ighwa y Uab i I it yin surance 
$ Comprehensive Personal Insurance New York Deparlment 01 Transporlation 

$ Contractual liability Insurance $ Storekeeper's Insurance 
$ Druggists' liability Insurance S Uninsured f,\otorisls Insurance 

$ Eleva tor Collision Insuranu 
f-. 
S 73~500. LUIIl Third Party Propert~ 

$ Farm Employers' liability and Farm Employees' 'n"nt ... ~ ... T . .f .. 1." 1-1 ...... ITt 
Medical Payments Insurance $ 

~ .~ , 

$ Farmer's Comprehensive Personal Insurance 
$ Farmer's·Medical Payments Insurance $ 

1 Garage Insurance .. 
Formnuiilbers---;'tenifiiisemen1S; 

Wrc 
other than those entered on 

$ _I.U-r T,. _'In 1 t;. II r ~., Coverage Part(s). attached at issue 

$: '7'1 «::f'I" • Total Advance P'tem'ium for this palicy. I 
fOllt* '" c.L J\i1 _ 3 0 D 

• 
• If the Policy Period is more than ooe year and the premium is to be paid in installments, premium is payable on: 

Effective Da!e 1 sl Anniversary 2nd Anniversary 
S $ $ 

EnbtMa,t n 
1kdt:N*,1 bQ 
~~ _Z""'V"--~ __ -
~~o-_'-"'-..IIi;Z;....c;;?~ __ _ 

'~em 4. !Juring the past three years no insurer has cancelled insurance, issued to the named insured, similar to that afforded hereunder, unl~ss otherwise stated herein: 

'~.'signed, JKM/ cd 8-16-77 

By_~ _____ ~-,..---:---
Authorized Represeiiiariv-e---- "----"--

Pld. In U.S.A. 

RI1~ "" .... '·f ,...~..,.",,. "'''''''V 

r~" 

I 

I 
\ 
I 

\ 
I 

\ 
\ 

rtT!)" 
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! 
t FU-60 se (,OM 4-78 

GENERAL ENDORSEMENT 

A..P. $7,333. 

ANNUAL AUDIt 

June 18, 1977 to June 18, 1978 

Gross Sales Rate per $1,000. Premium 

$109,976,499. $ .735 $80,833. 
73 t 500. Deposit 

Nothing her/!lin contained sholl vary, alter, waive or extend any of the terms, representations, conditions or agreements of the policy 
other than as above stated. 

To be attached to and forming a port of Pol icy No ... )~:.~ ... 9.::-J~::-.~~ ..................................... of the ............................................................... , .. 

.................. .......... -g.;g.~.~~4.l!I; ... ~~~~~~~£~ ... ~~~y. ...................................................................................................................................... . 

Iss lIed to ........... .HQr.the.rn .. C'Otlll.Wi\r~ :lAl .. C.Qmp!i\DY-..... ~t ... Rl ................................................................................................................... .. 
Secti.on No • ............ 1'....... . June 18. 1978 
Endorsement NO·9~2O;'::7'SelHlf§t'v............................................................... yar1ter·;· .. 'SmitlC&··1Teelf······ .. ·· ...... · .... ·· ...... · .. Agent 

Seattle, Wa. 65-68925 
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I 
U!SURANCE ENDORSrnEtl! 

Centrlllia Ste"", 
Electric PlIlnt 
Rev. 9/28/77 

Attached to aDd fonning part of Policy 110. HS 9-1~ __ of the 

---~-1*ii:1;JgiBh1tmd-s-In8u'r-ane~ml}an¥--).,...------~------
. ~n~~ab~~ Compaoy 

to --N{)'k-tU~mnan.¥-
-_.- --~----~~ -[Cont);"~"ctod 

issued 

. Agency at --Seattle, WaahiIul~g~t~o~n~ _____ ~ ____________________________________ __ 

Policy period f)"o", ---------o6..::-"'1~S~-=+7_J.7-----

1n consider-ation of prc",iu"l ch'lrged for this policy, it is 'understood and agreed 
that as rC6peCCB claims n>'ising out of Or in coonection with "o~k perfonned fol' Pacific 
Power bLight Compsny for itself and 4s agentB far the o~Der of the Cen~ralia Steam 
Generating Plant by 

Northern Commercia~l~C~o~m~2~an~y __________________________ __ 
(Contractor) 

0) Pacific Powe, [, Light Company for itsel f and ao ~gents for the o"nen of 
the Centralia Stenm Generating Plaut, -!! cOl:"l'oratioo, 920 Soutl",cst Sixth Aveoui!, Portland. 
Oregon, The Wa~t.ington Water Pwer Company, P. O. J727, Spokane, I.''lsttingtoll, City of IacoIDa, 
Department of Public UtilitieB, P. O. Box 11007, Tacoma, Washington, pun No.1 of Snohornisn 
County, Evere tt, Wasn ~ngton, Sellt t1 e Ci ty Light, 1015 Inird Avenue, Seat t Ie, Washington, 
I'uget Sound p.OIJ"" & Light Company, P. O. Box 1368, Bellevue, Washington, Portland General 
Electric, 621 Southwest Alder, Portland, Oregon, pun 110. I of Grays Harbor County, Bol<. 480, 
Aberdeen, 1I,'shington, their directors, officers and etnployees, are n.1l1led ... 0 additiooal 
~SBures und~r this policy; and 

(2) this insurance i9 primary insurance with respect to the interests of Pacific 
Po"er [, Light Compliny lied the abov" d"gCribed o"'net"B <lnd nny other insurance maintained 
by PaciFic ~0w·r 6 Li~ht Compapy and the 2bo~e !i~t~d owners is exc •• , aed cot contribut~ry 
with this inBuranee; and 

(3) the following Cross Liability clause is made a part of this policy: 

The inclusion of ",ore than one corporation, pernon, 
arganiz.lltion, fir", or entity "B in5\Jred under thl.$ policy 
shall not in any way affect the rights of any such corporation, 
pe('son, oq;aoizatioo, firn Dr entity as respects any claim, 
demond, suit 0[" judgment made, bl"ought or recovered, by or in 
favor of any other insured, or by or io favor of any ~~ployee of 
such other insured. Thi. policy shall prot~ct each corporation, 
person, organization, fir'" Or entity in the same "'anner as 
though a separate policy hod been issued to each, but nothing 
herein shaU operate to ioere"6e the Comp~ny' s liability liS 

get fonh e!Bc"here in this poliey beyond the .mount fa. "hich 
the Company "ould hav" been liable if onli one "e["son or 
interest h.d been named a8 insured; and 

(4) nOCIJithatanding any provision of the policy to which this endorsement is 
att.ch~d, this policy may not be canceled or altered by the insurance company "ithout giving 
30 days' prio[" uritten notice of cnncellation or nlteration to Pacific Po~er ~ Light Company. 

All other terms llnd conditions of the policy remain unchanged. 

Effective date of thi9 endorsement is: 

Attached' to and forming pnrt of No. ___ Hs.....9. 14"'SL2 ___ _ 

Issued to: Northern Commercial Company 

Ilated: Hay 12, 1978 By 

Endorsement No. 7 
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'rll I HD P 1\ [('I' Y P1UPE[~'l'Y DMlflGE 

SC11L:iJU 101:; 

1. ~lclJne .• of Insured; Northern Commercial Company 

2, Pr incipal Business of Insured: Various 

3, Limits of Liabil{ty: 5250,000.00 

E;.:cess i\utomobile Property Damaqe 
(a) Underlyil1<J l,imit: NOT CClVI::IWn 
(b) 'foUd Limit: NOT COV~~Hlm 
Hote: If "'i~ot COVCI1:cd" is "hO\,!!) i.1l Ttl'III:., 3(<1) ;11\c! J(ll) 

abovQ, no COVC1:D,lJC is afforded fOI: 'lily clainl' <lri.,;,i,1l9 
Ol,lt of Lhe operation, O':.'llCI:i.ill,ip, nlainC.(:n<'ll1CC' 01: cont-rol 
by t:hc l.nsured of any automobile:' (;lS defincd i!1 r',JI:a

qraph 3 below) <:tway from lhe prClllises ot the Il1sul'(~d 
or the ways imm(~diaLely ilcljoining. 

Other Than Automobile Property 'Damage 
(e) Deductible or Undc1:1yinq Limit: Sl,OOO.OO including 

scttlement costs and cxpnnsGs. 
(d) Total Limit: 5250,000.00 

Aggregate Limit: 52$0,000.00 

4. Premium 1~i1tc(s): ,735 po]' l,OIlO SC\[(1S oIlIOU,OOU,OUt,) ';~11(~~; 1J\I'··73,500, 

5. 

which amounts to be reported by the Insured at the end of 
Tile POLlc'Y PERIOD 

Hinimum Premium: 73,500, 

INSURING AGREEt'lEN1'S, EXCLUSIONS AND CONDITIONS 

'the! COn1P<lllY, in coo:c;.i.d..-:ra tion oE l.IIC [lJ.'('lld. 1.1 1<1 1.0 b,.' ]>,;1 tel ,1'·; 1')'rJ".i,cl('d 
herein urld suL'icct to l:he tCI:mf, and condil:.i.on," IlcII:,.'i.l:aCtCI' conl:nincd, 
do~s hereby' i1<:p'~(~e to insure t.he c.nU.ty (.LQs) f3[!cciri.l.:d in Item I of 
the Schedule, hereinafter called the "Insured" as follows: 

COVE:HI\CE. From and' illjilinst all. loss \"hicll til<.' r I1sured may sus-
tai.n or in~l.Ir by rcason or 01: ill conse(luence of: 
(il) Any and all li.ilbil i.t:y illiposed I)y L.1I.0) ilfjai.l1st t.he InSlIL-ed 

[or loss of or d,),ma()(~ to ol:destrllcV,ion or propc]-[ y of 
OtllCt:S (i.neluding, but'l1ot; linl.Ltccl to, dilllW'.l0 rc:o;ultin'j 
from loss o/' \1S0 of Pl."OIK:rty dillnaqc;l 01' dc:·; l:.J:()),ed 
i'll1d ,,\11 other indirect ilnd c,onsequcntial d,unage fot: I-Ihich 
l.cgill liilbi.lity exis.ts in connection Ivith such damage to 
O.t: dcstt-uct.i.oll of pl:opcrty of OtlllTf, or .I.o~;s of: usc 'or 
tan(Jible property.which has not been physically itljtll:Gd 
or rles.tJ:oyed provH.lecJ such loss of us':, lS cilused by an 
occurrence) ~iU:" tainccl or a 11cqcc1 to llL1VC I', .. '11 :;11;,; [',1 l;lled 
clur:i nq I~_hr~ C"ll~r('i1cy c\ f' Lh!~; p;~ l. i.'.~y ;ltld ell' i ~~; i \)I~( (l"o!n d~·l.':! 
C(\I·l~;'.~ \'/!'ilL:30~VI.~r o;.IL oI, t:l'lC' OI)~'}rLlLi(}li,~i, E~c:"'~.v.lL:.i/St \-)ork 
iWel/OJ: business of 1:11(, inc;lll:c)(1 ill1ywh'.'rc in U1c' \'1('].' tel 
ill cOl1nection \'Jith the Insure.d's busi.ness described i.n 
Item 2 of the schedule. 
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(LJ)' i\IlY <1n(l 0.1.1 1;-\"11)1 I i I.y, fOl' ,1.1111\.\(1<' I () ()t' dt'~i' l'ucl:iol1 of: 1'1'0-
[JeLLy of, otilers ilfo~;L1mcd 10',' U)", .l.11~l,ll'C'c1 ill \'n:.i.1:,illq undel' 
'contracts', .\.CDSCS or i]'I)"'I1I:(; U',;\lill i,1Jld i.ni:::i.c1cnLill l:o 
tilt, opcra!:i,on;), tlcl...ivil.i, \-Jork <Ind/o!: hu:,;iIH,'!;'; of lJu; 
Insuu:cl, bill: this Policy "",,11 nol:, be he.ld Lo covel' any 
liilbili.l.:y a.ssullwel by l'.lw 111sl,ll:ed ill any C()lItrilcl: fOJ: 
rlamatJc~ 1.:0 or dosl:rucl:, i,on, of: propcI'ty in tile cal:e, cllstody 
or cont,r:ol of the Insured, 0): rcnl:erl, lc'a!;<;(l or used by 
Lhrc InSl,ll:ed, unlesf) such 1 i.ilbi 1. i. tv \'iUuld I1dVt~ be't'll cov()red 
Iwrctlndcr even in Uw dbscnec of ~Ut;;h contract ledse or 
i,)Cjl.'ccmenl:, 

(c) The COl1ljJ<1ny i.1180 ilql:('(',,: 
(i) '1'0 ,invesliq,1L0 .1IK1/01: Lo c]t'I'QllcI' i,ll l.\1,; 11<.11l1t.' "lid all 

bchi.ll.f of J,l1clurrcd all claillis 01.' ~;lIit:" [01: s'ucl1 injury 
or diJl\lage fbr which the' Insured is i or is <lllcge'd to 
be liabl (}. 

(ii) To P<lY in iHk1,i.ti,r)11 1'.<" tile lLlI1il(; or: Jidl,il-iL,i' <';';I·Il.'C!;sed 

in Pill:ilrJ);",lph :3 o[ Uli ,; [0r.1II, all (~>:p<:'n~.'''~s i,lcUJ:l'l:d 1)'1' 
LlIC COfl1PDI1'( [or i Ilvc:;I:, i (jil l:,i,r,lll , l\("Jol:,i ilL.iOIl "nei clcfl't1se 
<lny 'such elD.im~3 OJ: 1)):ocQcdingr,;; '"Ii t1wlIl: 0111\' ob.l.il.jiltioll 
to apply for OJ: furl) i,,,11 f;tlCII bOlld:", 1111" CO:III'.:tI)}, a',JI'C8S 
to pi1)' iJll pI:elll i LIlliS 011 honds l;o [('lcd~;'.~ ;:!l:I:.1chlllt'nts 
for iJll uIHount not in (,';':CC:-i!, or tlw i1I,'I,li-cablC" Jilllit 
of liab,i.l..i.ly of this policy ull',I/cu- ;.11.1. 1":l'lIli,lIll1s on 
i1[J~i11 bonds rcql1i.r6d in iJny ""el) Pt'Ot.:l!(~din'I!;; 
• .111 costs ti.1>:cd <l()ain,,;t tiw In!;l.Ircd ill al'iy fwch 
procccdin(js;' i.1nd il11 ll1tcn~[;t on COllttJill\}"'s ~;i1,1r8 
of any judqnJent a<;:<':J:ujlltJ, beforc! or !,I('tCl" ',;111:,1."), 
of such jud(jlll(:nt, Cln'd up 1:0 the eli.ll:c of l'''YI1lr."nt by 
Company' of their shal'e of allY such :iud']Olcnl, 

,2. L::<CLUSIONt;, 'l'flIS POLICY DOES NOT COVL:n. LIJ\I1LI"J.'I'Y: 
(a) Fen cldIHa'Je to pnlllcrl:y can:ie'd -in or upon any vellicle in 

cl1ilr.qc of'the IJ'isut:eu; 
(b) 1-'01: cl<lims Illude against t)1(' j\sSUJ:L:d: 

(i) felr O,!,i,\ i ci,n(.f or n,' l) lac.i 11(1 all)' d,Q (,~',:',l' i :'c . l)rod\lc t. or 
[.lroducts nwn1,lf<lctur,,-,d, solcl Cq- supf,f.tCf\:jT-J:Jji·---tLc. fissured 
or any clcf'ccU,Vt; I)drt or 'purts I~hcr(l('f n()r: ~o:r.' l',he 
cos(', of such 1:('1',)11' 01.' r.'cp.lilGCllIl!ni',: 11I1i. Llti.c: c;,:rJ.\I!;ion 
,.;11,111 ul'p.J y' on.!y I,D :',IIi.lt Ildl:l: .. i,clI,l.ill:[hlrL 'tr fJropcrty 
out o[ \'Jili,ch tht: damcl<W 1.H',1.';;,-,S, OJ.' .. 

Y (ii) Fr)\: dall1'l~JC. 1'.0 thdl: lJ<li:ticuli.lr l'ill'L of i;IIlY p.r.opcl:ly 
upon which the :,ssure(l is OL' lli,lS Doell wod:il](1 caused 
bj' the; faulty manilCr i,l1 ,,.!hich l.he "Iork hilS becq LJ(!I~
formcd (but t.his cxclu"i.oll sllilll npply only 'to 1:,ll;,\I~ 
1\,:11; L,i.cu1fr pclr t of property Oll t of which the (1:maqe 
(l r J.. S(:.~:; .. 

'I. (iii) '1'0 ,loss of usc of: ,tcl1l9ible propcJ:ly \,'Id.eh h;1s not been 
physically i.njured 01: d8~;LJ:()ycel (csl.IJ.tinq fnnn 
(l) A dt;lay ,in or lack of P"[ [orl1lu[lc(~ by OJ.: 011' 

behalf of the nal1led InsUJ.:0cl of un)' conlrDct or 
i:\<Jl:ccmcnt, 0)." (2) The fai.lur(~ or the l1ilnll,,<\ 'In
sured 1 s J:Jroduct OJ: \vol-k per fonned by or 011 

behulf of: the nallied Insured 1:0 mc,-~t till' 1'lve1 of 
pc I: fOl.'Jn<l nGC, (J\l<\ 1 i ty, r ,i. tries S OJ: c1u r: O1lli liLy Wil n: dIl
tec1 01: rC[l]'(.':;cntc:d by U'IC 11<1 I11<X\ rn('lIrr.~(J; bul: I:his 
(!:.;c.ll.ls]on docs not ,11'1'1\' tolo(;:; of LIS!.' 01' 01'1,0);,,' 

l.,\II'I,i:\) lo PL'()j,i-:I.'L;' I'C'i'tll~ i,I!'} fn.)l1l Lltr.' J.lI,y!>.lcaL i 1'\

TU1:Y to or tJcstrLlction of: tilt] ni.lmc:d 11l!;ur0d'~; fJ ro -
~ucts or work performcd by 01: on bohalf of the 1 
nam8d lnsur:ecl aftor !lllell I)'r:oducts 01: ,.;ol,-k have 
bc:un put to lise by itny person 0); organization 
other than uJl Insured. 

..,,--- .-=-....:===~ 

.~ .. :", 
'J 

! ".,~ '~/': '~·;,S~"::,· 
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J. L1HJ'rS OF I.lI\HII,JTY: The (~()m[J" ",,~, T,j,mi,l::; of' J.iab:i.lit:y under 
l:h is i'oli.cy shaLl, be on 1 Y [OJ- i I,,' c>~cc~;s oJ' 1.1)';''; o V 0.1.-
(a) 1':XCi:SS AUTO.·I0131LE, 1'IWl'r:l<'I'\' !)APIi\(;I::_ T}w ,llllOllnl silO'.'I1l in 

<\ • 

Il:clll 3(il) oC Uw Sclicc]u,l, ; rC";[J','CI:c;',Jn:' cLiim 01: s,)ri,,:s 
of claiJlls <'lci.sillq Oil!. oj; ,:V nile (lCC\lrl'cnl.:" hy rCiI,:OIl (;It 

l:Iw ()I'll1cr!3hip, ll1ilinI:Cl1<'1IlCC:, Opc.t:<ll:ioll OJ." c:lllltrol 01' allY 
{.lI.ILolllobilc; ("A[J'I'Ot'IC,lllLLV' 111C<I11,,; ,1 lLllld motor v,'''.i.c.l,~, 
t:rail.er or sCIIl.lt·.rail.cr dc,d,C1llcd f:O): lTi1VC.L 011 j.lubJ. i.c 
road" (includin<:1 any ll\achilicJ:Y OJ: ilPI)Q.l:al.\I:; all'_ached 
thercto), bUl: docs not include ~!OI.lJr.,E l::QUIPt'il;:N'l'; 

"1'1~)lnr..E EQU,IPi-ll~NT" IllCal1,3 ,1 ,land vehi.cle (.i,IK.!.lldi.llq ,1J1Y 

1ll,"chil1cry or ilL)l),\\:illtis at:.tdchcd l:ilCl:cl:o), \'.'Il()till'~t: or 
nol: self-propc'llecl, (1) not: s\\bjc:cl:. Lo IIIOhJl: vehi.c.le 
L-()',Ji,,;tration or (2) 111<'1 i ntD i.nccl fo!:' ll,iC c;.;c1 IIS,[ V(' Ly 011 

premises owned by 01: n'll 1:.('(1 lo tilt' j·j,IJllt'cI LIH;urc<1, i n
cluelinq tlie \'!clr~;i,II~II\I_~dLClI:('l.y 'ldjo.ini.J)\J, (>1: (3) d\,'".i~lJlcd 
[01: IJSC prillcipu.l.ly orf public ]"(1..1 c1;;, 01: (.\) (ksi'.li\I.::d 
or 1II.1inl:,1,1111::d [OJ;' l.h,; !;ol,; j)\lrl'0o';,.: 01.· :11'f()J''di.!lq iJ,\'IJi,LiLy 
to c<.jll,i,pllIcnt of the f01J.o\·:iT\\./ tvp':s i:oi"m,in'j ,111 inL(·<p-n.l 
part: o[ or. [JCrlllui1'.'I1J:.i.y C\t!:,,:I(:hecl 1:0 :';IICIt ','<'ilic'l<': j'(1h·,'r 

cJ:anc[;, sl1uvc;ls, lo,vl(;c,;. (,lj'I<I,'I:[; ilwl dr.:,I.I';; CUII<:l-,~te 
mi;~(,r!i (other than the 11Ii.:-:--il'I':'I;ri)llsil: !;'YV,.:J; Cj)-ilCj('};:i, 

scr':I[)(JrS, T.ollc;J:s and other: roael con!;trll"cl:.ioll or: repail: 
cquipmcnt; i).:Lr-comr>l;(~'S!';OJ;5, pUJIIpS iJ.nd 'JI.'llfJ1".'alol's, j,nclud-' 
ill'J ,,;prayiJ"JlI, I-Icld,i,lvJ ill1d buil.rJillli '..:ll',:lllill'"j l"luj plllcnt; 
(lnd 'J'.~ophys.i.ca.l. c;.:plOt:iltion and '·/'(.~l.l .<';Cl:V i.i;in<,J 1~t[I.liprne[]t); 
i:lnd l:hcn only in C}(C(~S0 or: above amounts up to the i).1Il011nt 
shOI-/li in I tt:lJl. 3 (b) of Ull' :'icllcdl.l.l t', or 

(b) O'fllJ:H 'I'lll\(\) l\U'l'ONOIJ I 1,1': I'IW],'I':rn'Y D,\,·liIl;j':. Til" ,"lmOI.11l t ,~ilO'.VI1 
ill Ttem 3 (e) of: tIre) ::;<,;ll'.:c1u.L" 110; 1·(.~";P(;ct~s dl.'Y cla 1111 or 
scries of clai.ms arisinlj,.olll:, of allY olle (l<:CUJ:.rCIlCL' othcr 
than descri.bed in' :r (iI) ahove'; an<l UleJl OIl.! i' j.1l t,~;':Cl'SS o[ 
i.\ bQV (,0 amoullts up l:o l.hc~ dlllOl.lr1t r;hol'!Il in fl:('111 :3 (<.1) of Lhc 
Sc!wr\ule it; be.Lng undcl:stoocl, IleJ\'iCVCr, tholl' L'he 1 . .'o!11paIlY's 
Lirn.i.I: of: Liability sJw . .il not: (';~cel_,d the: illllOlJlll ~;IIO\\'Il- in 
Il:elll 3(0) o[ the Schedule in the aqqrey~tc during anyone 
[lcri.od of' insurance. 
ONI:; OCCUI<RENCE. Tlj(~ t<:;rn J'or'~" ()ccu,mt::i,~cl':" :sll<l.ll be tuf:r'Jl 
lo mean u s.inql.c cvelli~ OJ" o Ll.<J i,110 U.iFj l.:all!iC i.1l~d !;Il"ll ill
clw,112 0111 ,r.cf:\lll:ilnl: or concomitanl .lOS~5 or J.os:;cs \'11101:1101" 
l.o OIIU 01: IIlOJ:() J.or.;(l.l.i.ol·)!;. 
1'/::1<.1 00 Ol-'nr~~UI<;\NC:I~. The \'JOrds "['1\1'1(1) Of JW3ll[!/\!·',:I," 
shaJ..!. br~ i.mdorstood to meal1 a pcr.i.od of OJle ci.1.J.enda:t;' 
year commencing each year on the inception,date,of 
this insur:ance. 

]\DDlTIONi\L INS'IIIU;:Il. II: is ulld(;n;Loocl alld allt-,'cd Lh,ll: \'.']1<'I:e-

('vel: l.he I.l1sul-ccl 11il;3 conU:<ICt(2d to pfOt:.Qct allY individua.!., 
fi.nn, CJJ:corl1oJ:i1tion by l'ropc'l-l".y i")i.1J1\,lgL: l\l~;\,IJ:"llCC, such 
individual, firm or corporalion ,-;hall be, c1c;cmecl illl InsuJ:(cd 
uf1~leJ: th:i.s Policy bUl the liabi lit,:; o[ the Comp,ll1Y as )-e-;
"l)eets such .i.ndivieluilL, firm, or corporat.ion slli111 be 
limited 1;0 t:hc; mnount of in(;urance conlrClcted lo be carl' jed 
by the Insured but in no <::'Ion(: sllLlll sllch J..i.ab.i.l i,lV ill thc 
a9SIr.(~'Jate e:-:cl'ccl l:hc Compnny's li.mit of liab.i.liLj' <IS <.';,
lll:CSS0d in Para(J);aph No, 3 of: th.i.~3 Po.1i.cy. It. j,~; understood, 
}1(H,,)..~\''''I·, i'.!l~tl" (;Q\jI,'I-,:lqC ".\ r Corl'~,.:d ! hI' ('H!(i 11. l(dhl I.. [;;~;1lrl.,.J:.~ :;hull 
LID r(!sLrj,:lcd to linbi.iiLy fOJ: 1{):·:(;, dil!',\..l<jC or dC~.;U-\I<..:t.i.()lI 

arising oul of: tho operations,activities, work and/or business 
of the Named, Insured. . 

-'''~, .... :~ 
,'-';. ... 

~ ',' -~. .. . . 
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5. /)J./{ECTOP;; ill'll) eo .• ,,lCl ,JLD/:J(S. 1':(, of lIH' IlJ:()Vj. '(.'Il~; of l.hi!; 
i'oL'.Lc:y ~;h,:t.I..l ·inl.lJ:(' to l:1)(! h(~ll' of :111)' finn, 1'('U;0I1 nr cor-
['OI"iI lion other tl1,nl til,,! In:;ur-t'fi, i. t. h,,'illil aqJ',"I'c\ ilnd l\nd\~r-
1;1;':)0(1, hUvl','V('L, Lh ... l·. l:110 pro,,; JnS of Llli.s i'fllir:y '.';'::.'<'Ild 1.0 

i-lnd cove:l' any dirccl;()r; c:,:c!cu: .! o[fic'::1' 01' '.;l.llCkiloilicr of 
<'11:;- corpor.Jtion nnm(~c1 <'lS In!;UJ:,"U inso.Llr ai, ill\~' 1 Lalli.!. i,Ly 
i~;d.sl:.s Oil 1:lli::,ir part, <IS rtcSpccl::,; 1:110 opcl:ati.onci illl';ur,:d 
undor'tlw Policy, by rO,l~;on of thei]: bl"inS) ditrctors, o('[icers 
or stockholders of tile namc'cl Insurecl, bLlt wi,t.liolll: Ilcc'.judice 
/:0 protection on ,)cc()uni: or: cLl.im:-i l;,hic:11 miqilt aric;I~ by 
reason of damago to proporty o[ ilny di~cctor, officer, or 
stockhr)lcJer as C1 m8mbcl: of tile public. 

6. ClWSS I,ll\[)f.Ll'l'Y. III tile (;Vent:. of dClfilil<J<.: 1:0 01' ,,11: c>l:\:llcLi.on 
of .. property bclol1<Jinq to' ;.\ny· ()n~, Ot' mo}~c .lnslll'cclf' k:·:ccpt 
property spccific<llly c;,cluc1t!d til i'i]l:nQr,ll'll No. ~~) 1'01' 
which anotllc'r Jns;.IL\;<l .is Dr ilIil'{ he lIe III l.i ,1!l.I" t il<'1l l.il is 

7 • 

i'u.Licy [;J1o:111 COIlCJ: (~uch 11l~,;Ul:,·,d ,1 '.lid. I,,; I: Ivholll <:J.<1.11\\ i ~,' or 
may he! lI1i1d(~, the ~;iJmr" <1],; i.r ~:(:~!.',](.'\L·.c p()l.i.cic~; ildd I."·'('n 
.i.:o~;ucd l'.i) (:ac:h J:ISI.lI:ccl I)ul: COI11!'iIIlY'S L(JL~dl· J.L,l/.li.LiL':· 11}\(1<:.T 
';hi.s Policy shall. no 1:. c;,:c'::'o'd Uw li.llliLs fiC'1: [ol.'I:it in 1"1Iil
(jri:!l)/1 No, 3 irres[Hcctivc of the number of Insure-el" involved. 

(\ny o'l:11er Cjo()ll, valj,d and co.l.lccti.b]e in311rLll1cc ill1.l1.·i.nq to 
1:11': benef,Lt. of the InSIJ1:cd, OJ: allY add.i.I·.i.<:'lllil'l In:;UH'd iH~l'C
uw.\er., 1·;iUl respc~cl~:; Lo lOI~s 01: c].,'1iHl covcr<~d h"n'j))" 1'.11011 
t:h 1.f5 i.ll~;l.1rllnCC ~;ha.l1 b(' (~;~c('·ss .i.I)Sur(lllcf~ n~~ I Y I o\'('r d!h.l 

al)o'/e \:hc: amount of any SUerl ol:hcr. 90od, va11.d Llnd collcct
ib·l.c insurance. 

8. PHI::I.JlUt,I. SLlbject; oi;llC'rw.i.sc l:o tile l;(!rJll!o and conditions of 
this Policy, i I: is undorslood i:.nd i.l'Jrccd U1i.1 ~: 
(a) Tile premium pair] hc!l~con is only Vrov.i,S.i.Olli,ll ilnc! .lS 

SUbjl:cl: La adjLlstment at the rate sholVl1 .in Itel\1 1\ of 
the Schedule. 

(b) The Jllsu.n~d aqrccs to l'C'POL'I:. to 
.,L Lile time:> SllOl'lll in It.Cr.1 <1 uf: lil" scilcdlll.l' Lil<' ar.'pli
cabl('~ ulnO\lnts flurillCJ t;a.l.d p(~J:'iot.1 ~ll1d P(\~' tq'(~lltjl!;\) l'hl.~r(:'~on 
at I'ile abo",~~ 1l1':!nt..i.oll(:d l:aL,'. Jf "d il.!!·:I.I!I<~I,t o[ P"('.lllilln1 
is 011 the bi\sis' oJ: i:CllH\IWI:itt:iO[l oC ;~I\\ploi· .. 'ec;, i,\ ]lilyl,'oll 
for 'ILl individUi:\·J.· J:n!nlr0ds 01: C:O-J.hlrtllors sh;J 11 I](~ 
inc.ludcd .in the stiJccmcnt of payn»),L uC <' fi.;·:cd clillounL 
oJ: $ 5,200.00 c;ach per illlllurn and lll·em.iuIli ciwr.gccl ,l·.hcdcol'l. 

(c) 'rlw' Deposit premium o;hilll be applied C1(!Lli Ilc;\: the LJn~l11iull1 
fo\.' tlie fini.!]. acljusl:ll1c;nl: peri.od, The CUHlp;.ll1,1', silClll, 
hOl-Icver, rccl,ive i1 mill i.rllull\ I'I:cm.i.II\\l <15 5110h'11 in ItE;m 5 
of the Schedule for this insurance. 

9. This Policy may be cancclled 111: any t.ime at thl) IvriLl(,11 
request oitha Insured or by or all bcllill f of th('~ Compilny h'J: 

! ••• ' 

qivincr 30 d.ays' notice of such cancelliJl:i.on. 'l'ile: ci\rnee! 'pre-
mium shall be based upon the above I11lmt j,oncd ra tc [or. UHl 
period of covcrDS)C or pl:O i:<:,tc of the Ninimul\l I?n~!1dllm if I 
cClllGellc;l by the Company, or short 1:,.\tC of the n.i.n.i.tlllll\1 tlJ:emiulil 
if cancelled by the Insured, whichever is tile! <)I:cater. 

l L i.!5 d~.lt-Ct:cl Lhd,l-. i tt.'C!qlc("t:.i·\/c t)l~ dll,/ c,Lhf'l: t.t';:IlL.i ()1." c:uildil:ions 
conL:ai.nc<i in l:his po.licy or elidoJ:-~;cllK:nU; ".ttaciwd tho.reto, ~ 
thiG Poljcy may be canceJ.l<.~d by the Comp,'1I1Y, or by 
i.n their behalf, for nOn-l.1i1yment o[ any lInpidd por.tion of the 
pr:C'rnilllll b\, d .. ~l.i.veci.I1(J to Lhe Inr·,III:C<! (l)'" by sel1d Ln'l 1:0 til,., 
111:·;'IJ"(;d hi' 1ll:.I.i..1., r(,1'.I.i.!'l:.I.'l'I~'1 01: 11111:(".1.i.1,;t"l'l'd, ;11 ll,,' 11l!;1.IL'cd's 
,:tc!I/l'(:!;S d!; !·:ilo',~11 il',·'l:('j 1\" wI! I,·!;;; l. 11 ,1 \1. 1:'··11 "elY!;' 1,'1' i :.l<'ll 

nol:.i.c(' st<ILiIH) \vh"l1 1:11(: Ci.IIlCCJicltiol1 ~1\{lLl lx' ,.!I'f.,.~cLivt.' . 

. ,., ... :::""~---".-",,,.,~ .... 
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i)[cNJi\L OF' J., !.i\L;, 1.1 J 'I'Y . 111 Lile I'v(,lll-. 1:11(: rI1SU[Cc! i.e; s~, U:-.i /lsured 
ill p<lrt, aqai.n~Jt 1 0;'; r; \~h.i.cJI En:: be Li1,~ hcl';.i.~) of ci.,lim under 
til.i.!3 Policy the' C0Il1IJ<111), l"r.';;(,I'V(~:', tile r iqhl' to j·I·.'<[lIir(: tile 

JIl::;nrcd 11[.>011 \·ni.ttCIl nutice' II.' "~I1Y <Illy :,IJ('il cl;.ILIl.I illltlill the 
evenl: l:l1c' COfl1[JilllY ;311ilU. C:·;(,J:C.. 1:.I1I.~ir 1: i'l11('., th,.: C:,.JI11[li:1ny 

"J\<111 dc'[one! the Insured and PdY all co:;!:s in accordance with 
I:hc Lerr;]:; !Oct: fortl1 in Insurin'CJ l\ljreement .L(c) and Item 3(c) 
of tric Schedule. ' 

CO()P':~HI\TJ.Orl. 'l'i1C Insured, \-Jh\~1l I"''-Jul's'l:,:d hy l.he C'.lIHPiIlIY, 

shilll aiel ill c[fcctillq. ;o;cl:t.i.cmellu;, ill !;()Cl.lrinIJ ('videnc() 
and the attendance of v:,i.tllr;S!.']es, in clc[clltlinf.j suits, and in 
[>ro~;QCllti.nq ilpp0i:lls, ilncl slwl1 ,1l: aLL' tilllos j;0I'ldr.~r to the 
COI1I[.l<1ny all'cooperation and ass.i.·:-;I:anc(~,,in the Insured's pm.;er 
(except in a prccuniill;Y 1,-lil'!). '1'hc' In,;lIrcd nlt,tll Ilot volun-
tarily assullle:. any li.ub~i.l.i.tYt scl.U.c ilily ('lilim OJ: incur ;IIlY 

(!;,:pc"J1se it) conIH!cl:.i.OI) wLl-.h (111)' cla.ifll(!;) 01· .1.0::;:; ill C':-:<':C'!.;~,; 
of the arnount'Uj) showil in ltems 3 (a) ,Inc! :I (e) uf tlte Schedule. 

SUJJHOC;i\TION. Upon p"ymcnl: of '-Ill)' eLI i.lll, cll'Tll<lIHt., ~,u.i.l: OJ' judg-
ment covcn:c1lwrc'by till' CornUdilY' (or ol:ilCJ: .in!·;urc.\::; or llll' 
InsIJrc!c1 in tile CVCIIl. th'-:ll~ mOL"" tll,111 ono insllrel.' 01- L11l' Insured 
il5 a self-insurer h<ls j,J<:1td any' p':l1:t or: !3ucll Clcl.i.11I _i t beLll'] 
u.ndcr.!cit<iod thot oUlcr insul:ancc 0): C'};Cl'~i:; Ln:.;(IL".:JllCC 01' sclf
inS\H-anC(~ is pcnnitted) 1:;11<111 be su!JI;O<jill:cd to <111 riCJhts 
Ivhich t!'w IIJ~;ut"(.'d llIay hLlvl'~ ,19i'l Lnsl'. <111)1 anc! {'\fery pcrSOll, 
lXlrLnr.cl:shj.[J or co.rporilLion in J:CSpt;ct of i;lIch' clai.m, c1Cfl\L111d, 
sui.t or jud9nlCnt and tho Insul:od Sililll,il! the rr"lllf'sL or 
UIC C0ll1jJ,H1Y (or otiW.l: .i.n:.iuu'r!;) r:;-;£.O(;II[·.l' ,]J.I P'\J'C'J:s 1l{'C'C!;!;,lry 
01: C onvcn ien I: to c [r: cc I: !;UC h I'll brofJi.1 I. i Oil • ,\ 1\ Y I· (!Cl)'.'C1: '-',' S 

1111(\(,r !;lIeh St.liJl:09,lLiofl ,;1]',11 be dPI·'Ji....,c.t Lo rcjl11l)III'~;(' UIC 
:;,1 id i. fl !.;urer s or sc 1 f - i IlS II I."C' r 1.'11 1:l1e i II V,,, I: 5'! on !c'l." 1.11 Ivll.l c h 
they \,'(;rcY called upon i:o rnDKc [1:l)'f11cnt, and iln',! bill'lIIC<.' '1"C

nMill.ln<) from such recoveries afl.(YJ: :n'lJ(J:'IIIVlll .. of ,1.1.1 .or SilLd 

iIlSIIJ:rCn, shall be [lii.i.<.1 Lo tile In~;\I1:ed; r.,:.~cl·pl Ll1i.'ll ,111 riqht 
of !;ubro'/i:ltion is I,wi-veel undC!J; l:his ,"oLic), Lf rot.· (\lIY J:CilSOll 

~;uch subr()(]ut:.i,on is conlTill'\' to illlY 1;.1\", l:ont:J:<Jct 01' iJ\fl:C<.!
lI1ent o[ tiK' InSllJ:cd wi. til any o!Jwr p,J[ti.l'~;, U!;\ld1, illcidr~ntal 
OJ: necessary to the business of thc; Insured h(:l:ein nilIned, 

13. :;0'1'1(;1': Of LOSS. [Ir; ,;0011 il!; rl'ilSon<ll:J.!.y lJOf;!;liJLr' ~l[LI'[ Llw 
oceur'rCI1C(; of .OVI~rY ace Ldcl1t UJ: loss COI:li.I1<J 11I1d\:1" Uk' concli
UOIlS of this ['olLey til(' TnsuJ:ed shal.l. qi.vc ('.0 Company 
\'lrittCIl nOlieQ thereof \·:it:h the fulh;st infoJ:llli.\tion obtilin-
uble al: the time. '1'J18 Jllsurccl in l'ikc nwnnCl: sJw'J1 '.Iive 
like no-t.ice \vit.J1 full particul<JJ:s of an)' clil,;,m IHilc1c 011 
accollnl~ of such acc.iclclll:, If sui I: is brouqlil: d(j<linsl:' 
I:IH! IntHlr.ed, U10' InsLJJ:od sl\,lll .lmlllcdiil I:('.l.y· fOl:\vill:ci to Company t 

Sllmmons or. other process' Uwt may bo served upon tlHjll\. 

14, DUI~. DILIG1::I>JCE. U.pOIl tile h,:Jl)l)en.illC) of <lily occurrellce liJ;l:ly 
to' givrJ r.isc· to a claim under thIs Policy, Uw InsHn~cl shall 
liS", duE:' diligence ilnd do and COllCll,r in (JOill,] cill thinSJs 
reasonab.Ly practicable to diminish the:1055. I 

---,,_._ .. _--.- .----.---7.., .. 
,'. 
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S,-d,d ,tIlSl1L"ullC(' is Illillie iJlld <:\('(;,'1'1:<'(: !:i[b~ir'cl' I <) til(' fUI'("iOill'i sl: i' 
J d tiollS, ;l7ld (:O[](J l Lion:,; I illHI i.o I'h,[' [lll LJ,L.iOll:c; cilll! c'ulld i I:ioll!o l' 
Oil the buck Ilcn~of, \",hicil i.1r() llC!rt,: nlade ,J I'o',l,-I: of ::;,lid iIlSUL)I'o' 

toqeLher (,Iil:h c;uc:h othr~L" prQvision!;, sti.plll"11.ioll!:; ,llld cOl1dil:iollS 
me,;' be endoJ:s<,ci on siJid Policy of Insurance or ayded thC'reto as 
theroi.n rr~vidod, 

I\tt<lctwd to and forming J:J"lrt of 
HS 9-U-82 

ISSUED '1'0: Northern Com~ercii:\l Co. et al. 

'DI\'1'EO'I\'1'; Seattle, Hash1.ngton 
By: NS 

By: cd 

r t-:.:;,' .d, ,:,.-,'11 ~ ___ ..... 
.. :1-;_.~ __ 1 ,-. •.. 'r ... ·:.""'f1rv·~_"'.--· ," ...... __ ,.~ •.•• ,,-
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~;,-ticl .i.nStlrcllll'i' i.s IHddc all(l i.lCCClJ(:l'd :iub:ir'ct· 1:0 Lhl' [ol:l''Io.i Ilq st.; pu-, 
1ilt.i,(J11S.iJll{i cOIH.liliol1:;, ')I1i.1 1_0 tl1<' .. [lIJl.alio1\s ~\I\(I 1.:01\di.I;.i()ll~i pl'i.nted 
On lhc bilck IJerl~of, \\'hieh art; he1:1' "lade.:1 P,:lI'I: or: s.i1ili iI1SUJ:aI1CC, 

toqeU)er '.'Iil:11 such o'th(~r provision,;, sl:.i.pulaLion:; i111d conditions as 
mil}' be el1dol:S l !ri on said Policy of Insurance or <lydcd thereto as 
therein p~~vided_ 

Att<lched to and forming part of 
flS 9-14-82 

ISSUED '1'0: Northern COflJlliQrcial Co, et al, 

DATED 'AT: Seattle, Hasilington 
By: 

flS 

This 
cd 

-----_. 

. - --;>" .,,,.-? ..• ,' 
, . ~'. 

• ." •• "" •• :"'n-r;~~~~ •••• -~ __ •••• ~_ •• " 

. ,~ ~ 

;',' 
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FU~O SC(50M 10-76) 
GENERAL ENDORSEMENT 

Named Insured 

Northern CO· ••• ci.l Co~a.y, Ne Machinery Company, 
NC -a.i.e, John Fabick Tractor Company, N.C. _ 'abict, 
Joint V.ntu~e and nny Corpo~tio., Patnership, Joint 
Venture or nny other ontity as .ay n~ or h-re.fte. 
eXi,t -hio" is • aubBidiary of any no.ed •••• red or iB 
SOlely eomprised of named o.sured. and any affilinted 
COmpnny for "hfch the named in'ured direetly Or through 
one of it. subsidiari •• hns ••• ',etori,l Control or an, 
jOint ve.ture for who.~., na.e~ a.,ured Bet •• , 'po.soring jOint venture. 

No,h;" h".;o ,o",o;"d ,hoI/ .0,>,. 01, .. , '0;.' ., wood 00, ., ,h. ,.,m" ~P""n"';o"" "od;o;Oo' 0< ""'m •• " ., ,h. polk, other than os obovl! Sfoled. .. 

T. h •• ""I"d " ond 'o<m ;n, • po" " P,I;, y N •. ..... ~.~ ... X:.,lA. C.§} .............................................. , 'h, ..... .. 

...... ...Ri~hl .. ~~" .I~.SUra~o .. ~ .... E..? .. ~~~.~t........................................................ .......:..................................... .. 
I,,"," " ...... ~ .. £.~~ ~ .. ~ .. '.~ ...... f.9 .. "!"!~ .. ,.~!!l1 ...... G.~mj:>!'~JC .......... !; ...... L ....................................................................................................................... : ........................... . Section No •.... " .. r:.2\ ... 
Endorsement No. '~""" 

E ffective ....... Q.:::l.8.:~:.7.1 .................................. . 

... 
~ " 

,-;",', 

.,' 

.' 

~ .: . '.~ - '.~' '. 

. .............................................................. ··· .................. Agent 

" , <'r, 

r· 

- ......... ". 

~f' • • .; .' _ • .:. ': .. 

, , 

CONFIDENTIAL BUSINESS INFORMATION - DO NOT DISCLOSE SKN 003167



m-6o SC.(50H 10-76) GENERAL ENDORSEMENT 

It is agree4 that this policy does not cover liability 
for claims made against the assured on account of Property 
D~mage resulting fromth~ failure of the Assured's prod~ct6 
or work completed by or for the Assured to perform the 
function 6r serve the purpose intended by the Assured, 
if such failure is dUe to a mistake or d~ficiency in any 
~s~ ~rm~ia, plan, specification, advertIsing material 
or printed instruction p~epared or developed by any Assured; 
but this exclusion does not apply to Property Damage 
resulting from the active malfunctioning of such products 
or work. 

Nothing herein contorned sholl vary, alter, woiv!! or extend any of the t(lrms, reprllsentations, conditions or agr~emenls of the policy 

olher thon 0$ obove s.tot<td. 

To be attached to and forming a port of Policy No .......... l!.~ ..... ?:.~.~:.??. ................... " ..... of Ihe" . 

..................... ...... ....... ~.~&.~~:~!?:~.~ ..... ~~.~~~~.~~.~ ... gg.~.P.~.~y. .................. __ .............. __ ........ ". __ . __ ................. : ............. " ... __ ...................................... .. 

Iss u ed to ................. N. 9.';' .~9. ~.:r:r,l. .... ~.Q.mw.~:r.~.i.a.l .... C. 9. mp.A n y- ...... e.t ... .al ................................ " ........................................................... --. 
Sec lion No ...................... . 
Endorument No ....... .2.......... 'Effecli ... e ........ fi:::.l8.::.I1 ........ ; ........................ . . ................................ __ ................................................. Agent 

...... ~- .' T T ... ,-

, 
.:,-," ._. ~ . 

• '1,.', ·r . . - " ... . ~, , 

, . 
.' 

. , 
.. ' 

I •• 

. . ~ '~".:' .... -", ~', ,"'--:" 
. ' , .- ", .. ~ , . 

• ~ -.,. I 

} 
1 

~ .... : 

~-. .:..::..:~ <::,' 

, ." 

:. 
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m-6o SC(50H 10-76) : GtNERAL ENUUR~tMENl 

It is hereby agreed that this policy shall not apply 
to Property Damar,e arising out of the dis char&,e; 
dispersal, release or escape ?f smoke;-vapors, soot, 
fumes, ncida. alkalis, toxic chemicals, liquids or 
gascs, waate materials or other irritants, contaminants 
or pollutants into or upon land, the atmosphere or any 
wa tercourse or body of water; but this exclusion does 
not apply if such discharge. dispersal, release or 
escape is sudden and accidental. 

Nothing herein c.ontoinod sholl vary. oller, woive or extend ooy of the terms', representations, conditions or 1J9reements of the policy 

other than as above stated. . 

To be attoched 10 and forming 0 port of Policy No ............... .H.S .... 9.:-:.l.t~;':':'.a2. ..................... of the ....... . 

Highiands Insurance Company . 
~ .~" .~ •• , wHo' '0_ ._.~ •• I", ••• ~ •.•• __ ._._ •• _+_ •••••• "~ ••• , ........ "~ ••••••••••••••••••••••••••• ~~ ••• ~ •• ~ •• "'~""""'~""""""""u ...................................... ~ •••• - ............. "" ................................. ,. 

Is s'ued to ......... .N.Qr . .th.flrn. ... C.o.mme..r.c·ia 1 .... Qgmp .?.T)S.". .... ~,t .... a..i ............................................................................. ,. , .............. , ...... . 
Section No. "" ......... " ...... . 
Endor~ell1cnt No • ...... J,........... EHecti~e .......... fS.~.l.a~.7..1 .............................. . . .......................................................................... " ....... Agenl 

..-.--. ',:. ' .. C"':'-
~ .. ' 

'.;;~~~f%¥.#~;it: f.{~;:::;W~;i~~~~~~~~:~;~1J:~j~t~.::·~{~i~:.:~::~:(1·::~<7':~,~?·:<>f:::'~t:?i·~".::f:;;., .,. ;:' ':' .. ~/ .. :~ .. '.1 X~·e~~: ~::~ '.:. .~./'{..~: ~:;~.\:';~.:}':;r;:,~*~<~~ 
;.' 

i ", ... 1- ...... \. 
... 

~..!.-' ~ ., .• -~ ~, 

.. , 
'. ' 1 . 

.. 
. ,-t·;·~/ ........... -k~1C ...... ('>:;. ,,~ 

::iJ~;~: ~ 
, ~ - . '... . ~ ~':. 

;, .. :.:. :.,= :.,,~ '! .~:.}./.~ "-~~:.":" ;j.:'.~ .. .. jt'-'Jl~/·.') .... i.;.;):· j~.~')~ ~,. ,.<'(~:~. '1~;~~~) . 
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f'U 

FIT-60 SC(50M 10-76) GENERAL ENDORSEMENT 

It is warranted that $500,000. of Ship Repairers Legal 
Lia~ility Insurance will be carr~ed by the Insured during 
the p&~iod of thiQ p~licy. 

If said "Ship Rep ai re rs 'I p oliey i 9 not main tain~d. then the 
coverage afford.d by this policy shall apply In the same 
manner it would have applied had such policy been 90 main
tained in force. 

The "0 the r Insuran ce Clause II (1' .·ragraph 7) of form attached 
hereto is hereby deleted, ~ut only in respe~t to this endorse
ment. 

Nothing her~in contained sholl va'ry, aller, woive or extend any of the lepnS, reprl)$l)ntotions, conditiof1$ or agreements of the policy 

other than os above stated. 

To be attached to and forming 0 port of Policy No • ..... " ..... n.$. ... ,1..::.;l,A.::.~.fL ......... " ........... of the.. ... 

" ......................... ~~.~~~.~~:.~~ ... ~.~~.~:.~.~~.~ ... ~~~?.::::~ ........................................................................................................................................ . 
Issued to .......... J1..9,!.th.~.?;J} .. __ g.9.m!1l.~.1':.~;t..f,l.J.. ... y..Qmp..<:l::Qy. ....... ~.t .... ~),.'" ............................................ , ................................................... . 
Section No. , .......... , ........ .. 
Endorsement No ....... A......... Effective ....... J?:::.l..8.:::.7 .. 7... .............................. . . ................................................................................... Agent 

lilT 

up. 

.~ ... 
• .... ..;._~ ... ~, F • 

,". ~- ~ .' '. '."'< .,: •• 

_,"", I' 

". 

'j 
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~: t ~ 
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.. ' •• c....,.. ~ •. ',. 

;;Iiii .. 6. ", r. . J '5. ??t'st1C k 1~~-,"" ti-; >·~?r~'=7~*#',.::·ff, .. R? ,·(.tjF.j:~·.w..:$tr 'i ) '.,..; .rrr' '!' 

f :izw Pl 
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Frr-60 SC(50M 10-76) GENERAL ENDORSEMENT 

It is agreed that Exclus.ion "e" ia delete.d in its entirety 
and is repiaced by the following: 

/"} ~~) For damage to any prope rty of othoS'! in the t:.ar:e and 
;' custody of the assured for---;torage .. for fee or for sale" 

It is furth~r agreed that the Insured warrants he will main
tain in full force and effect during the currency of this 

·Policy an "All Risk Coverl' on customers goods, except boats 
and vessels. 

Nothing·herein contained sholl vary, alter, waive or extend any of the terms, representations, conditions or ogreements of Ihe policy 

other than as ob~ve stated. 

To be attached 10 and l-orming a pori of Policy No .......... J1.S ..... ~L:-:.l.4::-:.a2 ......................... of Ihe .. .. 

Highlands Insurance Company ............................................ . 
••••••••••• _ •••• __ •• ' ••••••••• ' •••• _. _ •••• _. __ • __ •• _____ •• ". ___ • ______ •••• ~ ••••••••••••• _ ••••••••••• H ................... ' ••• H •••••••••••••• ' •• r ......... n ...... _ ... •••••• .. •••••• 

Iss ued to ............. N.9X.t. h ~ .. ti1 .... ~.Q.UU1l..~.r.~.i.a.l. .. C.o.mp.lJ.ny..,. ... e.t ... .a.l .... " ............................................................................................ .. 
Section No ...................... . 
Endorsement No ....... -? .......... . E Heel jve .......... §.~.l~.::.7..7. .............................. . . ............................................ _ ..................................... Agent 

- 4 TF 

t •• ioIil'.mtfll"._':_,IiiI .... 51·IC·...."...IIiI·~:')::"Jo.,~~=~~-~.,.=~.i5: .. ;r.:::;;;¥:;;:_~.:ir.=~~.-;:._~-;-.... ;.:;=;::.;;: • .::;':.'""'~.;;,,:;' .. ;:-~:-:.:-;': ::..:.,.".£..., .. "' .. .::;.;..;.:;;;;:;. ..•. ;;,. .. .;.::~:::: ........ -"--.--. 

:f:~~i~;i~t~~:~~~·~i:~.~¥~;~~~:(;.; . .'{.;;.~':(;,:~;:~:~-~·iy~~i"~~·;!~·;~J,;~~:!::·~~::«- ~:,;i~,: t ~:,\::~~ ,~~)::i" t"t~).: ,~., ~.< ;,Ii",~, 'I~~ ,::.': ·,';~;):>:~;>~~s~\:-f;::·.~< .' 
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FU-60 SC(50H 10-76) GEN,ER;\L !=NDORSEMENT 
. " 

It is understood and agreed that Form LU 111 5-67 IM-CLH is cancelled and 

replaced'by manuscript endorsement for third party property dama~e. 

Nothing herein <:;ontoined sholl vary, alter, waive Or extend any of the terms, repre5en1ations, conditions or agreements of the policy 

olher than as above stated. 

To be attached to and forming 0 pori of Pol icy No .. ~.~".~.-:-:J1:::§.?. .: .......... : .................... of the ................................................................. . 

H ig hla nd s Insuxanc.e ... Compatly ....................... ··· .... · ... · .................. ·.· ................................................................ . 

Issued to ......... ~.?E.~~.~r:.~ ... ~.O'~~E~.~~.~ ... ~.?!l};l?~.l;':Y..I".~~.~., .. ~~ ................................................................. _ ......... __ ........ -- ..... -- ...... -.................. .. 
Section No. " .......... " ..... .. 
Endorsement No .. ., 6.............. Effect i \le ...... "J.une .. ~B.7 ... l9 7..7 ..................... . . A lexande.r: ... & .. Alexand.er.. ............................ Agen I 

7 /28/77 er Seattle, \;;A. 65-68473 
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Alexander & Alexander Inc. 
1414 IBM Building 
Seattle. Washing Ion 98101 

. Telephone 206 623-7070 
TWX 910-444-2299 ALEX ALEX SEA 

August 25, 1977 

Mrs. Marilyn Steiner 
NC Machinery Company 
P. O. Box 3562 
Seattle, WA 98124 

AI~xander 
~exander 

RE: BROAD FORM PROPERTY DAMAGE LIABILITY INSURANCE 
HIGHLANDS INSURANCE COMPANY POLICY #HS 9 14 82 

Dear Marilyn: 

At the time the Company issued the above captioned policy, 
you will note on the one you have ,they used the wrong' 
face sheet. The Company is shown as the Central National 
Insurance Company of Omaha. This is incorrect and the 
'Company has issued a corrected Certificate showing the 
Highlands Insurance Company Policy #HS.9 14 82. 

The coverage is actually with the Highlands, therefore 
will you kindly substitute the enclosed policy for the 
Central National Certificate you have? Everything is the 
same except the face sheet. 

Please let me know if you have any questions regarding the .' " 
enclosed. 

Best regards. 

Idd 
Enclosures 

Including the former Maier & Sargenl, Inc. and Including the former C. E. Powell & Company 
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No. ~Et!RtG~2*~Bt 
llS 9-14- 82-

Item 1. Hamed Insured and Address: 

PART B GWERAl LIABIlITY ·AUTOMOBILE POlICY 
DECLARflTlOIlS 

HIGHLANDS INSURANCE COMPANY 
HOUSTON, TEXAS 

A STOCK COMPANY 

lNo., stroot. Town or City. County, St~t~) 

Northern Commercial Company, et al 
(per end t. til) 

Item 2. 
P.O. Box 3562, Seattle, Washington 
Policy Period, (Mo. nay Yr.) 

9 8121~ 

From 6-18-77 to 6-18--78 
12:01 A.M., standard time at Ihe address of the named insured as stated herein. 

TIw named insured is, o Individual 0 Partnership GJ Corporation o Joint Venture o Other: ___________ _ 

Business 01 the named insured is; ( .... TER .. ~"w) Audit Period: Annual, unless otherwise stated. (pq"" ,,<.LOW) 

;' Nachinery Hfg & Tnst.allatioo'--__ _ 
Item 3. Thc if!surance afforded is only with respect to the following Coverage Part(s) indicated by specific premium charge!s). 

Advance Coverage Coverage ParHs) Advance COYel'llge Coverage Partls) Premiums Part Ho(s). Premiums Part fials). 
$ Automobilo Medical Payments Insurance $ Hospital Professional Liability Insurance 
$ Automobile Physical Damage InsuranCe $ Manufacturers' and Contractors' Liability 

(Dealers) insurance 

$ Automobile Physical Damage Insurance $ Owner's and Contractor's Protective Liability 
(Fleet Auloma tic) lnsurance 

-
$ Automobfle Ph~~ica! Damage Insurance $ Owners', landlords' and Tenants' Liability 

(Non·Fleet Insurance 

$ Basic Automobile liability Insurance $ Personallnjury liability Insurance 
.$ Completed Operations and Products liability $ Physicians', Surgeons' and Dentists' Professional 

Insurance liability !nsuran~e 

$ Comprehensive Automobile liability Insurance $ Premises Medical Payments Insurance 

$ Comprehensive General Liability Insurance $ Specfa I Protect iveand llighVl~UabHitY Insurance 
S Comprehensive Personal Insurance New York Department 0 Transportation 

$ Contractual Liability Insurance $ Storekeeper's Insurance 

$ Druggists' Liability Insurance $ Uninsured Motorists Insurance 

$ £Iel"iltor Collision Insurance S 73,500. LU111 Third Party P ropert. 
$ Farm Employers'liability and Farm Employees' Damas;:e Liabilitv (F 

Medical Payments r nsurance $ 

$ Farmer's Comprehensive Personal Insurance 

$ Farmer's Medical Payments Insurance $ 
$ Garage InSUlanc~ 

form numbers 01 endorsemenis~' 
other than those entered on 

S LU TIl FU 60 (')) Coverage Partls). attached at issue 
S 71 ') 00 Total AQv~nce Premium for this policy. I , 

• If the Policy Period is more than one year and thn premium is to be paid in installments, premium is payable on: 
Effective Date 1st Anniversary 2nd Anniversary 

$ $ $ 
Hem 4. During the past three years ne insurer has can9cl1ed insurance, issued te the named insured, similar 10 that afforded hereunder, unless otherwise stated herein; 

Countersigned: JKH/ cd 8-16-77 

'Notapplicable In Te<as 

lHIS PART B. WITH "POLlCV PROVISIONS-PART A", ANO COVERAGE PART{S) AND EIWORStMWTiS}, (IF ANY), ISSUEO TO FORM A 

JOL6JOO-X·!' 
THE ABOVE NUMBERED POLICY 

Pld. In U_S.A. 

rm 
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CNS 9-42-48 
"lHlWAl Of I-{t,lM8EFt 

The Central National Insurance Company or Omaha 
105 SOUTH l1nt STREET 

OMAHA, NEBRASKA 6$102 

14 STOCK COMPANY 

Policy No~ HS 9-14-82 BRANCH NO. __ DLR. NO __ " 
Northern Commercial Company, et al-t-ltem t. H.med Insured and Addre .. : 
(per endt. Ill) 
P • O. Box 3562 +-$treet Numoor 

Se a t tIe, Was h i n g ton 98124 +-Iown or City, Zone, County, State 

From 6-18-77 To 6-18-78 

The named insured is: 
o Individual 0 Partnership I%J Corporation o Joint Venture 

Business 01 the named insured is: (P<TPO ULO"') Audit Period: Annual, unless otherwise slated. (om,,, ut.OWf' 
Machine ry Mfg. & Ins ta IJ..atiQ1L. ___ _ 

Item 3. The insurance afforded is only with respect to the following Coverage Partfs} indicated by specific premium charge{sJ.:· :!:. 
1" .1 

Advance Covmge Advance GDYmge' L 1,'i: .• '" . : : . , 
Premiums Part tlc(s), Coverage Part(s) Premiums Pa,rt No(~), 

' , ~ 1 ['. Comage Pm(s) tn:(i ·.1~:1 t ~ 

$ Automobile Medical Payments Insurance $ '- : 
, ' :-, ',:',\ Manufacturers' and Contractors' liability 

$ Automobile Physical Damage Insurance Insurance 
(Dealm) $ Owner's and Contractor's Protective Liability, 

$ Automobile Physical Damage Insurance Insurance 
(fleet Automatic) $ ; ;.: Owners', Landlords', an~ Tellllnts'UabWty 

$ Automobile Ph~sical Damage Insurance lnsurance' ,', ,', ' "" " 
{Non-Fleet $ Pe rsollll I Injury Liability Insurance 

$ Completed Operations and Products Liability $ Physicians', Surgeons' and Dentists' Professional 
Insurance liability Insurance 

$ Comprehensive Automobile liability Insurance $ Premises Medical Payments Insurance 
$ Comprehensive General liability Insurance S Prolectipn AgainstUninsured Motorists Insurance 
$ Comprehensive Personal Insurance $ " t '" ,,', Special Protective and Highw?,Uabilily Insurane 
$ ConlractualUability tnsuran,e New York Department 0 Public ,!,!O(I\S 

$ Druggists' liability Insurance S Storekeeper's Insurance " 

$ Elevator C1lllision Insurance $ 73,500., LUIII Third Party Pro-
," 

l j..~ •. 

$ farm Employers' liability and Farm Employees' 
, perty DamageLia~ < : ~f: 

Medical Payments Insurance bility (Form B) 
$ Farmer's Comprehensive Personal Insuranc~ $ , 
$ Farmer's Medical Payments Insurance 
$ Garage Insurante $ 

, 

$ Hospital Professional liability Insurance 
L .: Form number$ of endorsements, 

LU 60 (5) 
,', '!lIner Inan tho$e entered on 

$ III, FU Coverafe Part(s}, aththed at Issue 
S 73,500. Total Advance Premium for tllis polity. I ,. 

" " t' .. "';-;" , "','1 
.. , 

, 
" 

• If the Policy Period Is more than one year and,~he premium is to be paid in installments, premium is payable on, i" .. ~ , ' 
Effecti~e Date 1st Anniversary 2nd Anniversary "I : ' " ';1 .. 

$ $ $ , 
Item 4, During the past three years no insurer has cancelled insuraflce, issued 10 the named !n$ured, similar to that afforded hereu~der, unless ot,herwise stated hereio: :: 

Countersigned: 6 -2 7 - 77 
JKM/ cd 

./I<lt 'pplll'Abfe In. Texas '" 

ftd. In U,S,A, 

., • • .>} ~ I. ,I' '. I ; .+. t 

. :, 
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TII.lIW PARTY P W)l'ER'fY DAr-lACE 

scm:ilULE 

1. Name of Insured: . Northern Comm,ercial Company 

2. Principal Business, of Insured: Various 

3. Limits of Liabil~ty: $250,000.00 

Excess ~utomobile Property Damage 
(a) Underlyinq Limit: NO'I' COVERED 
(b) Total Limit: NOT COVERED 
l'iote: I[ "Not Cov(,'rcd" is shQ\oIll in Itcllis' 3 (,I) <Inc] J (ll) 

c:;bovo, no CO\l(~riHJc is' afforded for iln}' claim arising 
out o[ the operation, ownership, maintenance or control 
by the Insured of. any automobile (as, defined ill Para-
9r.aph 3 below) 'a\'ray from the premises of the Insured 
or the ways immediately adjoining. 

Other Thall Automobile Property Damage 
(c) Dcduc(:.i,blo 01: Unclerlyinej Limit: $1,0.00.00 including 

settlement costs and expenses. 
(d) Total Limit: $250,000.00 

l\<:jgregate Limit: $250,000.00 

4. Premium HatE:(s): .735 per l,OOO'>sules on WO,OOO,OOO ~Fdcs r:f\['= 73,500. 

5. 

which amount,'3 to be re[Jorted by the Insured a't the end of 
TIll:: POLICY PERIOD 

Minimum Premium: 73,500. 

INSURING AGHrmHEN'l'S I EXCLUSIONS AND CONDITIONS 

The Comp€l!)y, in consj c1crCl'tioll of the pr:cmium Lo be paid LIS proviclc!d 
herein und sub10ct to the terms uncl conc1.itions hcncil:aftcl' contLlin0c1, 
docs hereby 2.<];';08 to ,insure the entity (ies) spec.i.fiQd in Item' I of 
the Schedule, hereinafter called the "Xnsured" as follows: 

1. COVERJ\GE. From alld a(j<:linst <.111 loss· \vhich tho Insured may sus
ta in or incur by rOLison of or in conseq,lIcnce of: 
(a) Any und all liability imposed by la'", against the Insured 

,toJ: loss of or c1i:lInaqc to or c1estr\1cU,on of property of" 
others (including, but"not limited tb, dumuge resulting 
from loss of use of property damugecl or dosLJ:oyed 
and all otl10r indiroct and consequential dumage for which 
1eg<:ll liability exists in connection with.such damage to 
or destruction of property of othors or loss of use of 
tanyi.ble property whjch huG not been physically injured 
or destroyed provided such loss of use is caused by an 
occul:rencc) SUfi tained or alleged La have be;"11 SII}; t;linccl 
durinq the' ("llr.rC"J(;V or th,it; jJO.li.L~)· ,:llld u,:i.si'nq"from <lny 
ca', ~ ~;I~~ , \vhc1 tsocv(~r O~ll: of the oper u 'I:. .l()11 5, 2.C t i v 1 tic"::; r \..Jori< 
and/or,busin0sfi of the insured anywhcr~ in the world 
in connection with tho Insured's business 'd0scribed in 
Item 2 of the schE:dule. ' 

- .,----", .. ,"-----------,--------------

~. _ .. __ .... _ ... - " 

'. ~ .... ~ 
. ~"~. '1"" .' 

'.'" _.' ':1. 
I, ..... 

~' 
" 
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(b)' Any ~lnd all. ':liillJl LiLy. fLw ,1.111\<19(: 1.0 fir cll'~;Lrllcl:.i.on or pro
pc t:' L Y 0 r:. 0 the n; <l s:i tlnled I)'.' l he Insur cd in yJ): it i I1LJ und er 
conLrilcts, leases ur iF)!.' ... ~nt.s ll"Ui.11 cLnd .i.nci.dental to 
the op()rE\t:i.on~;, ilCI.ivit.i. \'lOrk and/or bllSillcs'i of the 
Insur.'cc:l, bill: this Policy ",,,111 not be heJd to cover any 
liability assumod by the Insured in any contract for 
damilge to or dbst:r~ct:ion of property in .the care, custody 
or control of the Insured, or rcnted, leased or used by 
th(.' Insu);cd,' \'\i1lrcss. such l.i<lbilily ,·/ould have been covered 
hereunder even in the ibsence of such contract lease or 
agreement. . 

(c) The Company also agrees: 
(i) To .inve~3t.iCJal:e <lnd/Ol~ to dcfellcl in t:he nclm,' and 01\ 

behalf Sf Insured all cla1.lIIs OJ: suits for sllch injury 
or damaqe for which the insured is, or is alleged to , 
be .l.lnbi.(). 

(ii) To pily in ilcld.i.tj.oll t:o the limits of liubility c:-:prcssed 
in' [>ar.a·'.Iraph :> of thi s forlll, all c:·:lnms<.)s incurred by 
Uw COlllpan J' fot" investigation, nCl)oti<ltion <lnd defense 
allY such clilims or proceedi.ngs; \vithout any obligation 
to apply for or fllrn.j.sh such bonds, the Company agrees 
to p<:!.y illl premiums on bonds to reh,use al:tachmcnts 
for an amOUnt not in e:-:cess of the applicable limit 
of liability o( this policy and/or all prcmium~ on 
appeal bonds rcquirqcl in aDY suchproceedin0s; 
all costs taxed <l<JD.inst t:hCl Insured ill uny slIch 
procccd.inrJc;; and illl interest on ComlJa,ny's share 
of illly jUdfll11Cn l: accruing before 0): a[ ter entry 
of such jud<)lllcnt Clnd up to tbe' date of payment by 
Company of their,sh~re of any such judgmen~. 

2. EXCLUSIONS. '1'I1IS PO.LIeY DOES NOT COVER LIABILITY: 
(a) For damage to property ~arried in or upon any vehicle in 

charge of the Insul:cd: 
(b) for cl<lims made against: the Assured: 

(i) For re[,i.1ir:ing or replacing any defective produc;:t 0): 

products milnuf<l~turcd, sold or supplied by the Assured 
or any defective part or p~rts thereof nor for the 
cost of such rOPed.!: or rcplilC("I1\(Cnt; hut: this c)o;(;l\lsion 
shull appLy only I~o l:hi1t l'<Htieu.!.nr l)(.1l:l; of prol?orty 
out oC wll.i.ch th" daHww, c\l:isL's, OJ.' . 

~ (ii) For dam<'l9c to tl1i.lt pd'ctieular part of any property 
upon whieh the ~ssurccl is or h<ls been working caused 
by tho faulty manner in ~hich the work has been per
foimed (but this exclusiOn shall apply only to that 
particular part of property out of which the damage 

~ (iii) 

arises. 
'1'0 10,;s of usc: of .. tang ible proper ty which heeS not been 
physicuJ.ly injured or de.stroyed resuJ. ling from 
(~) A delay ill or lack of pcrformilnc8 by or on 

behalf of the named Insured of. any contract or 
agreement, or (2) The failure of the named In~ 
s~red's product or work performed by or on 
behalf of the named Insured to meet tho level of 
performance, quality, fitness or durability wilr~an-

.ted or represented by the named Insured; but this 
cxclusj.on does not apply to loss~o£ usc of other 
LuJl'lilJ.Le prolJcrt:y reSUlting Crom l:Iw pllysicaJ. j.n- .~ 
jury to or destruction of the named Insured's pro
dl.lCl:S or work performed by or on behalf of the 
named Insured after such products or work have 
bc'cn put to \lse by ilily person or organization 
() the); thill1 an In~3ured . 

.... -. -'---=.-. --.---------"-_ ... ---.:...:========= 
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3. 

~ .. 

L[HITS OF LIi\DII,f.'rY. 'l'llc s:6il\Pi' IY',S Litl\,Lt~, 0" J.iaLJility 4nder 
tlli.~ l'olic;y shell,l be 01111' [01: : I,,) uxccss of lo!;s ovcr 
(i).) j';;':Ci::SS i\~JTOi'10JlJLE,PIWPEH'I'''' DM1I\GE. The .:\Il\ounl, SilO\Vl1 in 

Itcm 3 (il) of Uw Schcc}u.l· ,: J:C'spccts cll1Y cliLi,m 01: s0ri~~s 
of claims ::tL"igin'.l out: of .. 'y one occurrence by reason of 
tile ololllcrship, nlilj,nl:cllilnce, opcrat.ioll or control oC any 
i1ul:o l\Jobile; ("I\U'.['O~10LnLE" means iJ la!1c1 mol:or vehiclc, 
trailer or scmitriJ.iler designed for travel on puSlic 
rOads (including any machinbry or ilpparatus attached 
thereto), but does hot include MOBILE EQUIPMENT; 

"HODILE EQUIPi-1J:;Wl'" rHoans a land vchicl'e (inclu(\ing any 
nl-lchincry or appi\l:atus attached ,thereto), ""hetl1(:I; or 
not sclf-l?J:ol)cllecl, (ll 'not subject 1:0 1110tor v8hicle 
rCCfistratiol1 or (2) maint<'lin8d [or LlS8 cxclusively on 
pJ:cmisos, O\'Jnl;cl by OJ: l:ol1l:Qd to the t'i1I1It)ct lIIS\lrocl, in
cluding Lile \·.'LlYS .lll1ll1odiatc.Ly acljO,i,niIHj, or (3) cl"si',lncd 
[or u 7c pril\cipillly off public rO!-lcls, or .(;l) designed 
or [lli).lntaincd [01: thC' L,olc [lurrosc 0'[ af[ol:ding' lI\obility 
to eqUi.pment of Lho fo1 1 O\\'im1 typos fornd,llq un intcqral 
l'<ll~t of or pcrmi1n(.'ntly Clttilcheci to such vC\lic.le:· f,JclI"or 
Cl:ancs, shovels, lOi\(\c!rs, di.99C!I:S and drills; concrete 
mi.xers (other than the mix-in-transit typo); graders, 
scrapers, rollers and other road constructioh or repair 
equipment; air-compressor's, pumps i).nd gon'crators, includ;" 
inq srraying, welding and building clcanin0 equipment; 
and <]eo[)hysical e;/,plorntion a'nd well servicinq equipment); 
andthel1 only in C?xe(~ss oC above i.ll11ounts up toth" amount 
shO\'iJl in Item 3 (b) of the Schedul(), or 

(b) OTlIEH TIli\N l\UTON013ILE P[WPF:R'EY DI\NflGE. The amOlll1 t shmm 
in Item 3 (e) or the Schedule as respects any clilim or 'J 

series of claims arising. out of ilny o'ne' oGcur.L'ence other 
t:han 'described in 3 (n) above;, and tl1"l1 only in excess of 
abQ.v.c amounts up to L1w amount s))O\m' in Item J (dl· of the 
Schedule it beln') undcl:stood, however, tll,lt the Company's 
Limit of Liability shall not exceed the amount shmm in 
Itom 3(0) of tho Schedule in the aggregate during ani one 
per iod' of insurance. 
ONE OCCUHHCNCE. Tho te,nl "ONE OCCUnl~CNCl':" sllall be taken 
to moan a s.i,Il()lc evenl~ or ori>Jil1i.l'I:intj cause and ~,hall in
clude all resultant or concomitant loss or losses whether 
to one! or 11101-0 loca tion5. 
PI~RIOD OF' HISUI(i\NCE.· The words "PERIOD CJlo' INSUl,MICE" 
shall be understood to mean a period of one calendar 
yaar commencing each year on the inception date.of 
this insurance. 

i\DIHTIONAL INSUHE:D. I t is uJ1(leI's tood and aCJreed thol: \'lller.e-
evel: the Insu,rcd hilS cont):<lctecl to protect ilny individual, 
£ il:111 , 9rcorpol:ation by l'ro[)orty Damage Insuri\l1cc, such 
individUal, firm or corporation shall be deemed an Insured 
under this Policy but the liability of the Company as re-' 
spects'such individual, fixm, or corporation shall be 
limited to the amount of insurance contracted to be carried 
by Lhe Insured but: in no event' sholl such liabiU,'ty in the 
aggregate cicecd the company's limit of liability as ex
pressed in Paragraph No. ] of this Policy. It ii understood, 
ilo\~,'v C)', ,I; IIJ L C()V',~ 1-.]{1 C i.1 f [0 u!,."t\ UlC' add j, t .lOlhl 1. ''\:\ 5\.1 J:C.,d5 (;ha II 
be restricted to lit\I~.i,l.i.l;y for loss, dilma(ic or dcsl:rdctio1\ 
arising out'of the opcration~, 'activities, work and/or business 
of the Named Insured. 

.' ! 

.~ 

- " .. ~ .. ,.. ~ . . , ";...--,, "~"~'.::.~-r.'!~~, 
..... '. ,' ....... 
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5. DU<CCTOH;, I\ND ST()(~KII(}L[)I':I~S. r\1 ,.' .of the [JJ:()visions of this 
Po.1.'i.cy shhll .i.IHII·C to the h(!I1' :. o[ <1111' Li.rm, person or cor-
[loro.t.ion ol:lw,: Lh;nl Lk.' In:c;uf"c',I, it. bcilltj i.l~J'('\'tl am! under':" 
:~t()od, h()"I(~V(;\:, Lh:ll-. Lhe prov:' lnS of: \.llis l'ul.i.e)' c;.:Lelld Lo 
and cov(')~ any. din,clor, C:':0CU: ~ officer or st,9<.:l;hold(~r of 
<lny corporation llilnlcd il:.; In:;ll)~C1r.i insof<ll~ o.~3 <lily liabiliLy 
exists 011 their part, <lS respects the operations insured . 
under'the Policy, by reason of their being diJ:cctors, officers 
or stockholders of the named Insured, but without prejudice 
1:0 pro tee tion on ,]ccounl'.· 0 F. claims \~hiclJ nllsht ilL'ise by 
re<lson of damo.gc to property of <lny director, officer, Or 
stockholdcr as a membe): o[ th.d public. 

6. CHOSS LIArnLITY. I In t:ilc event of c1amCl~le to OJ:' dcstrllC.Uon. 
of-.propcrty boloTlljillCJ ·to o.ny .one or mOl~c Insureds (c;{cept 
property spccif.i.eiJlll' c;{cluclc:d in Pi.ll:a'lrDpil No.2) [01: 

1'lhich another Tnsurccl is OJ: lI1ilY be Jw.J.d .l .. L.\\lll', !:hcn' this 
Policy stvlll cover such In~;llrcd <1qainst l'lhom Clil.illl is or 
may be made, the sarna as if soraratc Poli6ies hael been 
issued to each Insured but COlllllany's I.:oto.l li<lbi'lity under 
Lhi.s Policy sh<lll. not c;,:cf2(~d tho' limits set forth in 1'0ra
graph NO. 3 irrespective of the number of Insureds involved. 

7. OTIIER INSURANCE.' In thQ event tho. t there shaLl be in ef feet' 
any other good, valid and collectible insurance inuJ.:"in9 to 
the benefit of the Insured, or any additional Insured here
undcr, with respects to loss or claim coverec1 hereby, then 
this insuranc(~ shall be' c~cess insurallce Oll.l y, over and 
ailo'!e the araount of 'any such other good, valid and collect
ible insu.r:o.l1Cc. 

8. l'HEt-IIUt,.l. Subject ol:henvise to the terms <1nc1'conditions of 
this Policy, it is understood and agreed that: 
(a) The premium paid hereon is only provisional and is 

subject to adjustmont at the rata shown in Item 4 of 
the Schedule. 

(b) The Insured agr:(,es to report to 
"L l:jle times shO\·1t1 in Item ·1 o[ the Scllcdu.ll' l:lH~ ~1)Jpli
cable' amounts durinC) ,;aid pl,riod .]1\(1 pity premium thereon 
<:It Lhe abol.'e lllenl',iOl\l:-d rate. If <'.(j jl)stJl\cnL of prcniiun\ 
is on the.: ba!;.i.s of reilluneration of: ;JIIl[Jloy(~es, a payroll 
[or all individLw] Insureds or co-partners shall lx~ 
included in the stuLcment of payroll at a Li;wd amount 
of $5,200.00 each pe}~ annum and premiuni chal~gecLthereon, 

(c) Th'; Deposit premium sh£\l1 be applied aguinst the, premium 
fOl: t.he final adjustment period.· The Company, shall, 
however, recej.ve il min i_lllum premium as shOlvn in Item. 5 
of the Schedule for this insurance. 

9. This Policy may be Ci.l11Cellcd ilt any t.im() at thfc w.l"i.tten 
request of .the Insured or by or on behalf of the Company by 
giving 30 days' notice of such cancellation. The e-arned pre
mium shall be based upon the above mentioned rate for the 
period of coverage'or pro rate of the Minimum premium if 
cancelled by I:he Company, OJ: short r:u te of the tLinimum premium 
if cancelled by the Ins.ured, v/hichever is the gl,Ceatc;r. 

t.'·-

Il i~ il<JI'C(~d til(] t .i t.'l"l"~';[lQ,.:t.i.vc of '-\111' I'rI-.h(,t- L(~::ll\l; 0.1: cOilditions 
contain~d in this policy or endorsements attached thereto, 
this Policy rnay b(~ cancelled -by the Company, or by 
in the::].!:' behalf. for non-p'1:yment. of any unpaid portion of the 
premiulll by dcl.Lvc1.'inS to the Ino;[lre(l OJ: by scndinq to t.he 
InsuJ:(-'!d by IniJ.i.l, J:\-)(j.i.:;I:Cl:'cd or uJ1rc~<Ji!;t('recl, ilt tlI(: Insured's 
<lddt"()~;s ,\~; sho\-In il(~r<)il1, no\: lc~;s than I:ell clay!;' \·Jl".i.t~cn 

notice stuting \'JiluTl i:lw cClllccl,lut.ion sh<lll bt! u[[ccU.VG. 
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10. 

ll. 

12. 

I)EtHi\L 0[" r.r.,\IlILJ'i'Y. Tn 1;llC event, 1:llc InSlIl:ed is scdt-insured 
,.in part, i\rJi]in~;t los~, \vhich m,1;' bCe the b,ISis of clilim tinder 
this Policy the! Company t"'!;Cl'-VCS the cL~Jill', 1:0, l:..~ql1it·c the 
Instlrcc1 I1[JOI1 wr.i.l:tCI1 Ilutice I" :(11)' any sHch cL1Lm and in the 
cvent L11'~ Com[lany shull. c:,(' 1;(; , : t,hcir'l'i\Illt, the C.olllpqny 
shall defend the Insured and P,)Y all Co~;t:s i.n accordance w.ith 
the l:erl1l~3 S(~t forth in Insurin'SJ l\<]rcernent 1 (c) and Item 3 (c) 
of tBe,Schedule. ' 

COOPEHl\TIOrJ, Tile I:nsltt'cd, when rCt]ul~st(~cl by the Co;np;\llY I 

sh,111 aid in crf:cctinq settlements, in sccurioq evi.dence 
and the i:lttenc1ancc of \\'.i,tncsses, in'dcfenc.1i.nq suits" and in 
prosecuting appeals, tlnd shall at all' [::j,llle~,' j,'ender to the 
COlllpuny ill1 cool,Jcr[ll:iOI1 and assistance in the Insured I s poi~er 
(except in a [.>l:ccunlilJ:Y \11(\Y). The! In,;ul:cd silull not volun
tarily ulisurnc;'any ,Li,Llb:i,lity, settle any clilim or incur any 
e:·:pcnse in conn()ct.i.oll \.;i,th any, claim(!;) 0): loss in 'cxco!.>s 
of the amount(s) shown in ltema 3(a) ~nd 3(c) of the Schedule. 

SUlJHOCl\TION, ,Upon payment of any cla.i.m, demand" ,suit or judg
mejnt covcccd hel:cby the Corl1pilny.' (or 01:'h8J: insurers or the 
Insured. in trw CV01\t that more than' one insul;ot· or the Insured 
as a sel.f-insurer has t~a.ld any part of such claill1 it bei.nS} 
understood lh[lt other insurance or excess insurance or self
insurance is [lcr:mil',ted) sl1<l1l be Subl:ogated to all rights 
\'Jh.ich the In~illrcd I1\[lY have against any and every perSall, 
partnership or corporation in rcspect of such claim, dell1and, 
suit or jurlgm<.'nt and tile Insllrcd Shill 1 , at the' l:oqucst of 
th.:: COIl1Pil.tly (or oUWl.' :i.n';1.IJ:(~rs) C>:CC\1t:c all ]lapel's ll0ccssary 
OJ: convon.i.cll t to cd' fcc l: sllch sllbt'oCI<:t U,on, ,;\ny l'l;CO\1Cr1.cs 
ullder such subJ:ogatioJl slwll be apl-)licd [;0 ):e.i.mburse l:11e 
si:lic1 insLlrors or self-insurer .i,1! thc .in\1(~rs(1 enleL' ill which 
thcy wcre called upon to make )'>.:I)'lI1el1t, cHId iln~) balance rc
mqil)ip'J froll1 such recoveries 'after rl~[layrncnt of a11 of ' said 
insurers shall be paic] to the Insured; C};ccpt that all right 
of subrogation is waived uncler this Pol.icy if for [lny reason 
such sUbJ:ogation is centrJ.ry to ilny lal-J, contr,lct or agre(;
mcnt of' the Insured \vith any oth~~r pwrtics, lIsual, illcidel1tal 
or necessary to the business of the Insured 'Jlerein ·named. 

13. IJO'l'TCE OF LOSS. ,\:.; soon iii; rl~,lsonilbly ])0[;si))1" <If l'.c>r the 
occurrence of 8Ii',:J;Y accLdcnt OJ: loss comintj under tl\L" condi
U,ons of tilis PoLLey the InsUl:ed shall give to COllll)any 
Ivrittcil notice thereof \·,ith the fullest i.nformation obtain
able at thc) l:imc. T11e Insured in like 'manller sha'll cJive 
like notice' \vi. til full partiC::ulars of any claim nlilde on 
account of such accident. If suit is brought <1~li'I.inst 
the Insured, the Insurc.-l 511<11.1 i.nllllcdi'ltc:ly fonvilrd to Company, 
summons or other process' that i1lily be;! served upon them. 

14, DUE, DILIGl;~]CE. Upon the i1<1[Jpening of uny occurrence likely 
to give rise to a elaim under this Pol.icy, the Insured shall 
USE~ due cliligence and do and concur in doing all things 
reasonabl.y practicable to dim.inish the loss. ' 

:l ...... _ ~. 

""-------'-- -----$+ 

, "~,I j ',', 
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Sai.d. inSUJ:allcr' J.S nwdc allrl acccplt'cl ~;ulJj("'ct: 1:0 tJH~ fOJ:('qo.i.1hl st.i [)u-
l<ltions ull(.l" COllrJ.LtiOll~'r and 1:0 Lb,·· :pII].aLioI15 and co·ndiLions printed 
on the back hereof, \·Iliicb are here:. wade iJ purt of said insurance, 
togethel: w.L!:ll such otllr:!r provisions, stipulations wild conditions as 
may be emlo1:sud on said I?olicy of Insul:"unce or added thereto as 
therein. pr~vided. . . 

Attuched to and forJl1illC) part of 

ISSUED TO: Northern COIllIHcrcLll Co. et ill. 

DATED 'AT: Seilttle, \1ilshington By: 
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Named Insured 

Northern Commercial Company, NC Machinery Company, 
NC Marine, John Fabick Tractor Company, N.C. - Fabick, 
Joint Venture and any Corporation, Patnership, Joint 
Venture or any other entity as may now or hereafter 
exist which is a subsidiary of any named assured or is 
solely comprised of'named assureds and any affiliated 
company for which the named insured directly or through 
one of its subsidiaries has managetorial control or any 
joint venture for whom any named assured acts as sponsor
ing joint venture. 

Nothing herein contained sholl vary, olt<!>t, waive or extend any of the terms, representations, conditions or ogreements of the policy 
other than as obov!: $toled • 

. To be ottached 10 and forming a port of Polit;y No ...... ~.R .. "9..::-)'.!!-.::-.~~ ...................... ,, ........ of the ... C.e.n.t.r.al .. .N.ati..ou.aJ. .............. . 
Ins. Co. 

Iss ued to ...... t!..9. .~J.t!.?.r.g .... ~.9.P.!!!H:! .. L9j. ~l .... G.QIDp..an.Y. ~ .... e.1: .... a~ ....... , ....................................................... _ ........................................ .. 
Section No ..................... .. 
EndorsenHtnt No •. _ .. 1........... Effective ...... .6.:::lB . .,.,.7.7. .................................. _ . .... , ............... ___ ............................................................ Agon t 
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rrr-60 SC(50M 10-76) GENERAL ENOORSEMENT 

It is agreed that this policy does not cover liability 
for claims made against the assured on account of Property 
Damage resulting from the failure of the Assured's products 
or work completed by or for the Assured to perform the 
function or serve the purpose intended by the Assured, 
if such f?flure is due to a mistake or deficienS1: in any 
destgn, formula, plan, specification, advertislng-mate;ial 
or prInted instruction prepared or developed by any Assured; 
but this exclusion does not apply to Property Damage 
resulting from the active malfunctioning of such products 
or work. 

Nothing herein contoinod sholl vary, alter, waive or extend any of the terms, reprt'l5enlotions, conditions or agreement~ of the policy 

other than as above stotad. 
To be attached to and forming a port of Pol icy No .......... ~.~ .... ~.::-.;!.;~.::-.. ?& ............................ 0/ the HJ!.~.o.1;.h.~.l ... Ka.t;i.Qn.al.. ........... . 

Ins. Co. 
" 

~n •• , ••••••• f ,_ ........ , ••• H ••••• _ ••••••• ,_ •••••• _ •• u. H ••• ' H'" ••••• _ ,_. ______ h h ••• ~ •• 0 •••••••• " 0, •••••••• _ .... __ • __ ..... _0, ... , •••••••••• _0 ••• ~.~ ••• 4 ......... 0_ .0 ...................... H •• ~ ••••••••• H ............. •• ..... 0 ....... ~ ••• '" •••• -. 

I $ sued to ................. ~.9.r;.t.~.~ . .f.n. ... C.QmJll~.l:.~.i.al .... C.o.mp.anil.~ .... e..t· .. al .............................................................................................. .. 
Section No ..................... . 
Endorsement No •...... 2.......... Effective ........ 6.-:-:.LB.-::.Z.'Z ................................ .. • ................................................... H .............................. Agent 
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FU-60 SC(50M 10-76) UcNERAL ENDUR)EMENT 

,It is hereby agreed that this policy shall not. apply 
to Property Damage arising out of the .. dis chars.e) 
dispersal, release or escap~ of smoke, vapors, soot, 
fumes, acids, alkalis, toxic chemicals, liquids or 
gases, waste materials or other irritants, contaminants 
or pollutants into or upon land, the atmosphere or any 
watercourse or body of water; but this exclusion does 
not apply if such discharge, dispersal, release or 
escape is sudden and accidental. 

Nothing herein contained sholl vary, oller, waive or extend any of the terllls, representations, conditions or agreements of the policy 
other than as above stated, 

To be attached to and forming a port of Policy No ................ H..L.9.::-.1.4:::.82 ..................... of the ....... g.~.nJ.!~1 ... RR:.t..:h.C;H;Ul;l, ......... .. 
Ins. Co. 

Issued to .......... N.Q.l:.t.he.r.n. ... ,C.ommex.cia.l., .. G.9.W.P..#.TI--Y . .) .... ~.:t: .... al ................... " ................ "' ............................................................ .. 
Section No ...................... . 
Endorsemtrnt No ....... .3. ...... ~... E Hectiv" ........... 6 .. ::J..B.::.l.7. .............................. . .. .................................................................................. All"nl 

CONFIDENTIAL BUSINESS INFORMATION - DO NOT DISCLOSE SKN 003185



FU-60 SC(50M 10-76) GENERAL ENDORSEMENT 

1/ 

It is warranted that $500,000. of Ship Repairers Legal 
Liability Insurance will be carried by the Insured during 
the period of this policy. 

If said "Ship Repairers ll policy is not maintained, then the 
coverage afforded by this policy shall apply in the same 
manner it would have applied had such policy been so main-. 
tained in force. 

The ttOther Insurance Clause" (Paragraph 7) of form attached 
hereto is hereby deleted, but only in respect to this endorse
ment. 

Nothing herein conloint'ld sholl vory, alter, waive or extend ony of the terms, reprcsentotions t conditions or agreemenfs of the policy 
other thon 0$ obove slaled. 

To be attoched to and forming <:I port of Policy No •.......... ".:~t§ .... ?::.,1..4.::-.§.:? ................... " ... of thl!l ..... G.~.:t;l..t.1:'.~.1 ... N.a.t.i.9.n;;!..1 ........... .. 
Ins. Co. 

15 sued 10 ........... ~!?.r..~.h.~.;J;JL .. 9.9.mmg ~.~;hg,l .... ~.g.Tf1.p.JI,n.Y.." .... ~.t .... ~J .................................................................................. " ................ .. 
Section No ..................... .. 
EndoT$emenl No ........ A......... Effcctiv& ........ 9.:::J.a.7..7...7. ............... "' .............. . . ................................................................................... Agenl 
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ro-60 sc (50}! 10-76) GENERAk ENDORSEMENT 

It is agreed that Exclusion Ile
ll is deleted in its entirety 

and is replaced by the following: 

"(C) For damage to any property of others in the care and 
custody of the assured for storage for fee or for saleh 

It is further agreed that the Insured warrants he will main
tain in full force and effect during the currency of this 
Policy an "All Risk Cover" on customers goods, except boats 
and vessels. 

Nothing herein conto/ned sholl vary, alter. woive or extend any of the terms, representations, conditions or ogreements of the policy 
other thon 0$ aboye stated. 

To be oltoched to Qnd forming 0 port of Policy No ........... J;tS .... 9.:::.14.:-:.8.2 ......................... of the .... G.~];l..t;.l:.a.l.. .. .N.il.t.iQnaJ. ............. . 
Ins. Co. 

I :i.'i\Jed to ............. N. o.:x.:.th.e.rn .... c.o.mmar.c.ial ... C.omIl.any . .,. ... .e.t. .. .al .................................................................................................. . 
Section No ..................... .. 
Endorsement No ...... .5........... Effective .......... 6.::-.1.8:-::.7..7. ............................ .. .. .................................................................................. Agenl 
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-c _,1: ;-, ~-- PARf(ER SMlliffl 
II!!! 1919 BANK OF CAU6:"--iiiiiiiII SEATTLE, WASHINGTO[ 

~ DATE: MAY 1978 

Page 6 

...... INSURANCE REG[;TER OF: NORTHERN COMMERCIAL COMPANY 

COMPANY AND POLICY NO_ 

Highlands Insurance Co. 
Policy IIHS91482 

Annual Min. Deposit: 
$73,500 

Subject to annual audit 
adjustment at .735 per 
$1,000 of sales 

Named Insured: 

POLICY 
TERM 

6-18-77 
6-18-78 

Northern Commercial Compa~y; 
N.C. Machinery Co.; 
N. C. Marine 

and any Corporation, pa tnership, 
Joint Venture, or other entity 
as may now or hereafter exist 
which is a subsidiary 0 any 

AMOUNT 

BROAD FORM PRCPERTY DAMAGE POLICY 

$250,000 

$250,000 

$ 1,000 

Warranty-

Anyone Occurrence 

Aggregate limit 

Deductible including settlement 
costs and expenses 

$500,000 Ship Repairers legal 
liability insurance will be carried 
during the policy period 

--- --Named-Insur-edoT--i-s- £ol~-Y---G-Qmp.ri-~ @Q--- ----- ---

of Named Insureds; 
And any Affiliated compan~es for 
which the Named Insured d~rectly 
or through one of its sub~idiiries 
~as managerial control & a~y Joint 
Venture for which any Nam d Insured 
acts as sponsor Joint Ven urer. 
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IE ·~~;KER SMI~~ i r 

r:EEK II!!! 1919 BANK OF CALIFORNIA TER iiiiiiiiI SEATTLE, WASHINGTON 9816 ( 

~ DATE: SEPTEMBER, 1977 

....... INSURANCE REGISTER OF: NORTHERN COMMERCIAL COMPANY 

II J COMPAIJ.Y AND ':9L1CY ]P. //!. 
POLICY 

TERM 

In;: ZAl.:--~ .,a::~ ~O • 
~~~U' • 6-18-77 

Policy No. HS91482 to 
6-18-78 

Annual Minimum Deposit: 

$73,500 

AMOUNT 

$250,000. 

$250,000. 

---gu b J ec t to annual a ud·Tf--- ~-----.- .---,------~ .--.-.----~

at .735 per $1,000 sales 

Named Insured: 

Northern Commercial Company, NC 
Machinery Co., NC Marine, John 
Fabick Tractor Co., N.C. Fabick, 
Joint Venture and any Co poration, 
Partnership, Joint Ventu e or any 
other entity as may now or hereaft r 
exist which is a subsidiary of any 
named assured or is solely comprisEd 
of named assureds and any affiliatEd 
company for which the naned insurec 
directly or through one of its 
subsidiaries has managetorial con
trol or any joint venture for whom 
any named assured acts as sponsor
ing joint venture. 

BROAD FORM PROPERTY DAMAGE POLICY 

Any One Occurrence 

Aggregate limit property damage 
liability 

$1,000 deductible 

r.nvpr:::tCt.e _. ___________________ _ 

Claims for damages against the insured 
as a result of physical damage 
to, loss or destruction of property 
of others 
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" ' 

n· , , , 

NORTHERN COMMERCIAL COMPANY 
AND ' 

ITS DIVISIONS AND SUBSIDIARY COMPANIES 

BROAD FORM PROPERTY DAMAGE LIABILITY 

Central National Insurance Company 
Policy ilHS9l482 

-----'---.:;."'------

, Term: June 18, 1977 to June 18,' 1978 

Limit of Liability: ,$250, -00.0 anyone occurrence (Broad ,F'orm 
Property Damage Liability) 

250,,000 Annual Aggregate 

Ded4ctible: $ 1,000 Each Occurrence 
0. 

Initial Deposit Premium:' $ 73,500·' 

Rate: 

Covering: , 

.735 per $1,000 of sales 

Claims for damages against the assured as 
a result of physical damage, to, loss or 
destruction of property of others and 
arising out of work which the assured may 

, or may not have performed, caused or al
leged to have been caused by acts or 
omissions in connection ~~th the assured's 
operation and for which the assured is or 
is not alleged to be liable at law or by 
contract. 

.' 
.. 
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The named insured is: 

o Individual o Partnefship 

Business of the named insured is: (ENTER ULOW) 

~''''''-~ ................ 

...... 

IiJ Corporation 

Audit Period: Annual, unless otherwise stated. (ENTER BELOW) 

\ r ---laeh-1ttat: y--Mf-g-.-4---Ina t a 11a -ti.ou------. ~------'~--

Item 3. The insurance afforded is only with respect to the following Coverage Par\(s) indicated by specific premium charge(s!. 

,----- --
Advance Coverage Coverage Part(s) Advance Coverage Coverage Part(s) Premiums Part Ho(s). Premiums Part No(s). 

--
$ Automobile Medical Payments Insurance $ Hospital Professional liability Insurance 

$ Automobile Physical Damage Insurance $ Manufacturers' and Contractors' Liability 
(Dealers) Insurance 

i 
$ Automobile Physical Damage Insurance $ Owner's and Contractor's Protective Liability \ (Fleet Automatic) Insurance 

I ._-
18 $ Automobile Physical Damage Insurance $. Owners', landlords' and,Tenants' Liability 

\.- (Non-Fleet) Insurance 

~ Basic Automobile Liability Insurance $ Personal Injury liability Insurance 

~: 
Completed Operations and Products liability $ Physicians', Surgeons' and Dentists' Professional 

Insurance liability Insurance 

Comprehensive Automobile Liability Insurance $ Premises. Medical Payments Insurance '-

'-< 

'~ 

I:' 
~ 
I 

i 

I 

$ Comprehensive General Liability Insurance $ Specia I Protective and H ighwayLiability Insurance 
$ Comprehensive Personal Insurance New York Department of Transportation 

$ Contractual liability Insurance $ Storekeeper's Insurance 
$ Druggists' Liability Insurance $ Uninsured f,latarists Insurance 

$ Elevator Collision Insurance $ 73,500. LU1l1 Third Party Propert~ 
$ Farm Employers' Liability and Farm Employees' n .. ". ... n- .. T . .f .. h41 ..... Itt 

Medical Payments Insurance ' $ 
'0 # 

, 

$ Farmer's Comprehensive Personal Insurance 
$ Farmer's Medical Payments Insurance $ 
$ Garage Insurance ... 

Form numbers--o ten'do is em en IS," 

1J('~ 
other than those entered on 

$ T_U TTT 1<'11 r..n If;.' Coverage Part(s), attached at issue 
, Total Auvance i'tem1um for this policy. I 'CIt_ .1\ .- 300 $ "7 '2 II: (H\ _ .", _ ... , . 

• If the Policy Period is more than one year and the premium is to be paid in installments, premium is payable on: 

E.ffective Date 1st Anniversary 2nd Anniversary 

$ $ $ 
'~em 4. During the past three years no insurer has cancelled insurance, issued to the named insured, similar to that afforded hereunder, un'fss otherwise stated herein: 

'~rsigned: .JKM/ cd 

~~. _!jcable in Texa, 
\ 

F 

8-16-71 

By ________ c--_ ---____ . ______ ._ 

Authorized Representative 

Ptd. In U.S.A. 

RP""',"'n "r=~''''''''' ,..,...,"v 

rm l' 

CONFIDENTIAL BUSINESS INFORMATION - DO NOT DISCLOSE SKN 003191



/ 
I FU-60 SC(50M 4-78 

GENERAL ENDORSEMENT 

A.P. 47,333. 

ANNUAL AUDIT 

June 18, 1977 to June 18, 1978 

Gross Sales Rate per $1,000. l'remium 

$109,976,499. $ .735 $80,833. 
73,500. Deposit 

$7,333. 

Nothing herein contained shall vary, alter, waive or extend any of the terms, representations, conditions or agreements of the policy 
other than as above stated. 

To be attoched to and forming a part of Policy No ..... ~.~ ... ~:::~.~::_.~~ ..................................... of the ................................................................. . 

............................ ~.;gJ~J:~~4.~ ... ~~~~;~~.c;:~ ... ~.~~~~y. ...................................................................................................................................... . 

Iss ued to ........... Nor.the.rn .. c.Q1Utllar~i.al..C.QmP.1l\DY.~ ... ~.t ... ~.l-.................................................................................................. ____ ............. __ . 
Secti.on No. ·········--T······ . J 18 1978 
Endorsement NO·9::.:2O;'::7HelHlf§t,v •.... ~~~ ... -- ... ~ ............................ --........... yarKer·;···'Siiiitlr--&--Tee!t····.·············· .. ·······.· ... Agent 

Seattle, Wa. 65-68925 
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issued to 

INSURANCE ENDORSEMENT 

Attached to and forming part of Policy No. Hs 9-] 4-82 

Centralia Steam 
Electric Plant 
Rev. 9/28/77 

of the 

Highlands InBUrancon9.?r~~'l-'a-m-p-an-y--;):----------------

Nortll~un Commercial C?m~any 

Agency at --Seattle, Washington 

Policy period from 6-18 77 to ________ ~6,~-~1~8~-47~8~ ______ ___ 

In consideration of premium charged for this policy, it is 'understood and agreed 
that as respects claims arising out of or in connection ",ith work performed for Pacific 
Power & Light Company for itself and as agents for the ~"'ner of the Centralia Steam 
Generating Plant by 

Northern Commercial Company 
(Contractor) 

(1) Pacific Po",er & Light Company for itself and as agents for the owners of 
the Centralia Steam Generating Plant, a corporation, 920 Southw'est Sixth Avenue, Portland, 
Oregon, The Washington Water Po",er Company, P. O. )727, Spokane, Washington, City of Tacoma, 
Department of Public Utilities, P. O. Box 11007, Tacoma, Washington, PlTD No. I of Snohomish 
County, Everett, Washington, Seattle City Light, 1015 Third Avenue, Seattle, Washington, 
Puget Sound Power & Light Company, P. O. Box 868, Bellevue, Washington, Portland General 
Electric, 621 Southwest Alder, Portland, Oregon, PlTD No.1 of Grays Harbor County, Box 480, 
Aberdeen, Washington, their directors, officers and employees, are named as additional 
assures under this policy; and 

(2) this insurance is primary insurance with respect to the interests of Pscific 
Power & Light Company and the above described O\o'Tlers and any other insurance maintained 
by Pacific P0w o r bLight Compapy and the above li~ted owners is eXCtSS and not contributury 
",ith this insurance; and 

() the following Crosa Liability clause is made a pa~t of this policy: 

The inclusion of more than one corporation, peraon, 
organization, firm or entity as insured under this policy 
shall not in any way affect the rights of any such corporation, 
person, organization, firm or entity as respects any claim, 
demand, suit or judgment made, brought or recovered, by or in 
favor of any other insured, or by or in favor of any employee of 
such other insured. This policy shall protect each corporation, 
person, organization, firm or entity in the same manner as 
though a separate policy had been issued to each, but nothing 
herein shall operate to increase the Company's liability as 
set forth elsewhere in this policy beyond the amount for ..,hich 
the company would have been liable if only one person or 
interest had been named as insured; and 

(4) notwi thstanding any provision of the policy to which this endorsement ia 
attach~d, this policy may not be canceled or altered by the insurance company without giving 
)0 days' prior written notice of cancellation or alteration to Pacific Power & Light Company. 

All other terms and conditions of the policy remain unchanged. 

Effective date of this endorsement is: 

Attached to and forming part of No. --Hs-s .L4-o8.2 ___ _ 

Issued to: Northern Commercial Company 

Dated: May 12, 1978 

Endorsement No. 7 

PArWCf~, SI'vliTH « FE. ~ 
191D flllNK Ol~ CJ\I 1"0 ' CK. INC, 

SlOAT,. .. 11'.111 CeNTER 
LE. \VASHU'!G1C1f,J PHlr:;1 

CONFIDENTIAL BUSINESS INFORMATION - DO NOT DISCLOSE SKN 003193



"'" 

1. Name of Insured: ., 

. , 
t 

, . . 
THIRD PARTY PIUPERTY UM1.l\GE 

SCII L:i)U LI~ 

Northern Corrunercial Company 

2. Principal Business of Insured: Various 

3. Limits of Liability: $ 2 5 0 , ,00 0 . 0 0 

Excess Automobile Property Damoqe 
(a) Underlying Limit: NOT COVLI\L-:D 
(b) Total Lj,mit: NOT COVERED 
l'Jote: If "Not CoveL-cd" is ~;hovm in'Tb'lw; :3 (cl) ill1d J (j)) 

u b 0 v C, no co veL a (j cis Cl fr:o r d cd [ 0 1- any c 1. a i Il1 aLi s i 1) ~I 
out of the o[)crCltion, owner~)hip, maintenance or- control 
by the Insured of Clny automobile (as defined i!l Para
yraph 3 below) ClHay from the premises of the Insured 
or the ways immediClLely dc1joininy. 

Other Than Automobile Property Damage 
(cl Deductible or Underlying Limit: $1,000.00 including 

settlement costs and expenses. 
(d) Total Limit: $250,000.00 

Aggregate Limit: $250,000.00 

4. Premium Hute(s): .735 pcr i,ono sldcs Ol1lUU,l)()l),O()() ~;<11cs 1,l\l)= 73,500. 

5. 

which amounts to be reported by the Insured at the end of 
THE POLICY PERIOD 

Minimum Premium: 73,500. 

INSURING AGREEMENTS, EXCLUSIONS AND CONDITIONS 

The COmpal)y, il1 considcrCltion of the pn.:miur;l \'0 b~' Ild lel i.l~; l'l-rJVLd('cl 
herein und su];ject to the terms and condition~; hel-,'iJ:a[t~er c()nl~ilil1ed, 

does hcrcbi agree to insure the ~ntity (ic;s) specifil_:d in Item I of 
the Schedule, hereinafter called the "Insured" as follows: 

1. COVERACE. ,From and -uqainst all loss which thc""' J nsured m~y sus
tain or incur by rCilson o[ or in conscql1ence of: 
(a) l\ny and all liabilit_y iniposed by law a9ainst the Insured 

for loss of or dumaqc to orclestrllcLion or properly of 
others (including, b\1t 'not limited to, darni.l\Je resulting 
from loss of Us(~ of pcoperty c}amClqc<l OF de:; tl.-oyed 
and a 11 other ind ircc t and c,onscllucn tia 1 dilmage for which 
legal liClbility exists in connection with such damage to 
or destructi.on o[ pl~opl:rty of others or loss ot use 'of 
tanqible property which has not been physically injLp:ed 
or destroyed providedsL1ch loss .of usc is causC?d by an 
occurrence) sustained or allceJcc1 to have' l\f"'1) S\l~;I',li;1Cc1 
during I:h'" (-11Crcncy uf' l:!'t;~; poLi,f,',), ,lIH\ClJi:-;;ill<:r [loom dny 
C:i:l\-,~jf,' W:lilt~;()CVl'r ()~Jt of l l:\;c operLtLioJl~;, 2,c\..~.vilif'S, VJUrK 
and/or business of the inc.>ilrCcl any\vh'_'rc in lh(: w('rld 
in connection with the Insured's business described in 
Item 2 of the schedule. 

----?t,:,~::::.:;;-
.,' .. ~ .:, ::~". ..' 
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2. 

(D)' l\ny i1l1d all L.,'[Jll i I.y. fOI' il.lll1clCfl' I () OJ." d(·~-; ruction of pro
perLy of others assumed I). Uie InC-;Ul-cd in writjllll under 

'Col1tracl:s', leases or C:)(P- .'nts u'~:;ual C:lJld incidental to 
tlw operati.ons, ClcLivili \·lOrk (ll1d/0l~ jHlo;incs:3 of the 
Insured, but this Policy .,,,(]ll .nol-. DC: heJel to covel' any 
liability a.ssumed by t.he Insured ill any cOlltrclct for 
.rlama.qc to or de s l~ruc I~ i.on 0 f prope r t y in l h c care, c 11 s tody 
or control of the Insured, or rented, leased or used by 
the Insured, unless such li.abi 1 i ty \'iOuld h,JVC becI) covered 
hereunder even in the absence of such contract lease or 
agreement. 

(c) The Compclny 01so a(JrcC'~:;: 
( i ) '1' 0 i II V e s l:. i'J i1 l C ill) c1 / 0 r to d (: fell cl i. l) l h (; II a III (' <:1 11 d 011 

bCcha 1 f of Insured all c 1<.1 irns 01.- ~~ll its [or s'l.lch ill jury 
or c1all111ge fbr which the Insured is, or is allege'd' to 
be liable. 

(ii) To pay in aclditi.()11 U' the limiU; or 1 it1hili.Ly l:;'::Pl-c~~~:;ed 
.1 n P <'l r (1 (J r.;:1 ph 3 0 [ t hi;" [ 0 r.m , cJ.11 C' x [1 (' 1\ S l' S iii cur 1.- c' cl IJ Y 
Ule Cortlpany f()rinvc:;l~.i(:illti()n, ]H."Jotidl:ioJl and dr)[c'nse 
allY 'such cluims 01.- 1)]-Ocecc1i1\9;;;; '.vitl1C.)11l: ull)' ohliqi1tion 
to apply fOT or f\ll~ni.sh s\lch bonds, i ])(' COlll/Jall)! i:.1(JI-e8s 
to p2.y 1111 premiums on honds l~o rcl('()~;':~!LL:lChlnc'llts 
for an amount not in (.';:cc,.:;~; of the il/l)1icab10 limit 
of liabi.lity of this policy uml/or all pH'rniums on 
a p~a 1 bonds rcC{ II i. r6d ina lly ~)\ lch proceed i nq ,; ; 
all costs taxecJ uC;i.linst Uw ln~;urccl ill ariy such 
proceecJincJs; cJ.ncJ ~ll interest on Company's sh,lr8 
of any jud9!1lCnt ac;::cru.illg. borene or aCter 'cnl:l:y 
of such jucJgment llncJ up to the date of paymc:nt by 
Company of their sharc of any such jUc.1Cjment. 

EXCLUSIONS. THIS POLICY DOES NOT COVL:H LIAn L J.,lT\·: 
(a) For duma(je to proper t1' carr ie'cJ ·in or upon any vehi c18 in 

c hcJ.r-rre 0 f' thc 1.n sur ed : 
(b) For 

(i) 

Y (ii) 

'I (iii) 

claims macJe against th~~ l\ssul"l.'ci: 
For rr;pi1ici.ncJ or rcpl.acinS] any dgfcct j \'c proc\uc:: or 
products mcJ.nufClcturccl, sold c'r sutffl7.El ld b) The. nssured 
or any dcfc-"ctivc part or pllrts thcri-"('f nor. for t.he 
cost-_ of such repair or r.ep.l(1CCIlll)rd·.; 1)111. Lhi.~; c;.:clu~~ion 
~.;}1 (tIl a I) ply 0 n.l y 1._ () t: il a t p d I." t .i. c U 1<1 r p cl r t 0 f pro pc r E y 
ou t of ivll i.ch tl1(' d<1m':l<J(: 0t\~)c's, OJ' -

For darn(tCjc. to that pCl"Cticular part of Clny property 
upon which the :ssucecl is or has been worLil1C) caused 
by thc faul ty manner in which Ule work helS becq per
formed (but this exclusion shall apply only to that 
par ti.cul,9r par t of proper ty ou t of which the damache 
arlSC:3. 

To1oss of usc of tangible properly \\'Il5.ch [US not be8n 
physic<1l1y injured or dCcotro'y"ccl resulting from 
(1) A c1c:lay in or lack of pcr[()l~mi:.111C(" jJY Ol- on 

beh<11f of the named Insured of llny contr<1ct or 
ugreement, or (2) The failure of the n<lrnc'(~ -In
surecJ's procluct or work performed by or on 
behulf of the llumec1 Insured to meet tlH.' lcive1 of 
performancc, qUi:l1ity, fitness or durabilily \V,ll-ran
ted or rcprr.:sen tee! by l~lle narnecl In~;urcd; bu t th is 
c :-: c 1 u s ion doc s no l: 0 p p 1. Y to 1 0 ~; ~; 0 f usc 0 r 0 Ul c r 
l dn r ).1:bJe pr()L'f··I.-L~' ]-c:';ltl t. i.Jl'J [rom I..I\,-~ plly~.;ic<.ll. i n
Jury to or dcstruc tion of the lIaI11cci 1 n"urcd' s pro
ducts or work performed by or on behalf of the 
named Insured af ter such products or vlod-: hove 
been put to usc by allY person or organization 
othor thcJ.n an Insured. 

-------- .------ _. 

.; 

.~'/ '~..:~;-'~. 

CONFIDENTIAL BUSINESS INFORMATION - DO NOT DISCLOSE SKN 003195



,,' \, 

3 . L l fvl f T ~ 0 F L I 1\ B I L J T 1 . T 11 c C () rn p < , • .' 's r, i i1l i t ~, 0 f I, jab il i t y u n d e r 
this PC?licy shall he only [()J~ til" (;:--:co,,;::; ()f 10',:.; over 
(a) ]'~XCi:SS 1\UTOi·l0I3ILE, ]']WPJ:HTY !lAi'lAC;I::. 'fhc 'llllOlllll:. SI10'.'111 in 

Item 3 (,1) of the Selle-cluJ· ; rcs[)('cts Llny clai.m ()I- series 
of cla.i.ms ot-isin(j Ollt. of .:y one ()ccurn~n' .. ~l' \.),)" t"ed"on of 
the O\'1nership, m(li.l1l:cnancc, operdt.ioJ1 or cllillrol 01- any 
{lul~olliobile; ("AUTOH()l\ILI~" mean," u lund mol.or vC'l1i.clc', 
frailer or sernitr<1iler clc::.~iJ!ned for tr<1vel on public 
road s (incl udi ng any m<1ch i ncr y or il ppar (11: II c; u t tached 
thereto), but does not include l'10BILE EQUIPI'1ENT; 

"t-10BILE EQU.IPHI~NT" mean" iJ. land vehicle (in,-:lllcllI1CJ un1' 
m':-lc:hinery or (lPL)<:lrutus attilchcc.1 Ulerc'lo), \·,'!lethl~l.- or 
not self-propelled, (1) not subject l:o Jl\()I':'Ol~ vehicle 
reqistrat.i.on or (2) muintClinec1 for lloiC cxcl\lsivc'Ly 011 
premises ovmcc1 by or rcn tc'c1 to tile r,Jtlml'd \.11c~\.\rcd, 1 n
cluding the \-Jays ill~!l1l;cli.ul~('l,;, ,-lC.ljoillil1lj, 01- (3) (h'~;iql1ed 
for usc principully off public l"O:lc.iS, 01.- (·i) cll;sil1n,..:d 
or fl1l1intai.ncd [or thl' ~:;().l(: Jlllrl~o";I_' or ,1fConti.tHJ Ili(i\)i.liLy 
to cquipment of the follov:i r'\(l tYLl('S [uun.i 11<J i111inl.('qral 
pC-let of or.pcrIllClncnl:.l.y iltt,ilChcc1 t.o ~~llcil '/I'hiclt': i'(l\,·t'r 
cri.lncs, shovc.:~ls, lOdc1cr~-~, d.i(I(J(~l-'; i1111[ elL-iii,;; cUlwn.cte 
mi;(crs (other th,Ul the rni.;.:-in-tlal1~3.i.t tYl-,,:'l; yradl'Fo:;, 
scrClpcrs, rullers and other roucl c(JI1~;truct:i()tl or rep<1ir 
equipment; air-comprc::s~:;ol~S, pumps i1.nd (Jl..'lH'lalor~;, includ-· 
inc] ::;prayilJ'j, welc1.i.nrl and buiJ.din~r c.lC'l1nil1'l l·(!uiplTlcnt; 
and geophysical e;.:plorution and v/PLJ. ';C:J:"vi.cin(j (;l!uipn1ellt); 
and then only in exccs:;:; of abo'JC umO\1nts up to the amount 
shOWJl in Itern 3 (b) of Lhe Schedu.1(', or 

(b) OTIl1:P.. THAN l\.UTOHOI3.lLL: J'l\O!'I:ETY oi\t·]!\CE. '111l' amount :-~hm'1n 
in I t e In 3 (c) 0 f the S c \1I.~ clu.L e a ~~ r c :,; p (' C t s d i,l Y C 1 aim 0 r 
series of claims arisinq .. olli.:. of uny one (l'·C:Ul_-l.·encc ()thC'l~ 
t han des c rib e din 3 (1) abo v c ; . and Lll e Il 0 l\ 1 yin (~ x c C~ s s u f 
abG)vc amounts up to 1:.I1c; amount o,ho'.'m in ftl'm J (el) of the 
Schedule it being unc1el~~3toocl, hOl'lever, tll.\l the (."ol11pany's 
Limit of Li.ability shall not e:·:cecd the (1111011nl.:. ~;ilo\\'n' in 
1 tem J (e) 0 f the Schedule in the a9Y res a,te c1 ur ing anyone 
period of insurance. 
Oi0E OCCUIUZENCE. Thc~ t:(:rn "ONE OCc.:UF!'EiJU:" :311(111 I,c takr'n 
to mean a sinqle cvenl: or or·icJi.nal.:in':J Call~.3C (111(1 :;11(111 il1-
clwlc all rc~;{lll:(1nl: or COl1coDli.tanl.:. loss or losses \vhether 
to 0 Ill; or morc J. ocatiow.; . 
PERIO~ OF rf0SU !\;\NC C . The \'lords "j' 1:1UOI) ()V 1 N::';lll\/\I~\..'E" 
shall be tlnclerstoocl to l1\ean a per iocl of one Cl11ellcla~ 
year cornmcncJng each year on the incel?tion da te. of 
this insurance. 

4. ADUlTIONAL INSUFED. It J .. s cInderstood alld a(!l-,~ecl Lhat \·,rl1l're-
e vc r the L n c~ u red 11 Cl S con t r i1 etC' cl top :r 0 t e c: t. <1 11 '/ i 11 d i v .i d u a 1 , 
finn, or corporation by l'ropcrty DomClgc In"uJ:"al1c(~, such 
i.ndividual, firm or corporat.ion ::;hall be deemed an Insured 
under this Policy but the liabj.lity of the Company as re
spects such indivicluCll, finn, or corporCltiol1 shall be ' 
limited to the amount of insurance contracted to be cClrricd 
by the Insured but in no C'Jonl: shall such lialJiJi_ty ill the 
a 9 9 r c y ate ex c e cd the Com pan y 's I i Tn i t () f 1 i a b i 1 i I: y ,"[ sex -
pressed in Parayraph NO.3 of this Pol icy. It .i.~~ \lndc'rstood, 
11CH·J..''-'(',· r <·.l),lL CClV<'I-,.lr;c: i.lrrOri '!.:'(.i i lit, add i i [()nell. 1 ;.·;11n.'·J:~ ::liull 
L,c rcslrjcted to li'llJj . .Lily for .to:;", ddL),lCJC Ol~ d'.':i l:n.lcti.()ll 
arising out of the operations, ·activities, work and/or business 
of the Named Insured. 

----... --~---

. - .... 
';' . ,. 

" .~-
" -: .... - ..... 

. ....... 
.. ' ,:~ .. ' 

co ', ........ . 
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5. DLI,ECTOHS nND S':'UC ~LDU\S. 1':( , of tlH' pnlv. I <>n,; of t.his 
PoLley [;hall'inure to the 'bell' of :111';' Ci LIn, f'C'l'snn or cor-
por-ation other thiln thl~ Il1!.;urccl, it b,_~iliq ~1CJn"I'd awl lllldl:r-
,31~C)oc1, however, that the pr'ov; ms of this l'(1iic'y ('>:~C'11d to 
and cover uny d ircc t0r, e:·:r,cu: .; of [1 eel' or s l.()cU,U ldcr of 
any corporation nJ.med as 111~)url:U insofar il~; all,/ liabilily 
c;-:ists on th'eir part, 05 respect:!3 the operations ill~:;ur~;d 

under' the Policy, by reuson of their being ditcctors, officers 
or stockholders of the named Insured, but \vithout prejudice 
to protection on .:Iccount of claims which miCJht ell-is,,; by 
reason of damuge to property of any director, officer, or 
stockholder as a member of the pUblic. 

6. CHOSS Lll\[HLTl'Y. In the (;vent. of dankl(Jl.' to OJ' d(:slTllcr.i.on 
of .. proper ty belonl) inq to anyone; or more LnS~lreds (c;;-;cept 
pro per t y s p c c i f i c 0- 11 Y e ;.:: c 1 u dc: d i 11 P C1 r () q r Ll pll N (). :-') r 0 I' 

\vhich another Tnsurccl is cn' Illet)' be Iwl(t li,1\)J,', ll]('11 ,Lhis 
PoJicy shall cover ::.:;uch InsuJ:cd aCr(li.n.~;l: \vhom cL.lim i~; or 
may hc: Jl111clc, thc~ :;ill11(' a~; if c;C:f)').((1t(' l'Cllici('~; lldct })('('ll 

i:;)~oued l'.-o each 1;1suJ:cd buL COl11!'ilny's LoLel1 Ji.clhi lily \11\lkl: 
I:his Policy shall nol:_ c;·:cc(:'cl U,e limiLs ~;ct [m-LI! in 1\11(1-
CJraph No. 3 irrespective of the number of Insureds involved. 

7. OTIIER I;-J:;UPl\NCE. In th(_~ event th<1t then: shilU. be in effect 
(lIlY other good, vuljcl and collecl.ible in3\lrill1CC inurin'l to 
t h (~ ben e E ito [ the Ins u r c cJ, 0 ran y u d d i t i. (\ 11 il 1 L n :; u U: d hen: -
under, \,;i th respect;; to lo:;~; ur C],l.illl covcn,(j h"rl'i)j', "hen 
l:11 i.s insur,ll1cc shull bc' exec'ss L11SUrilllCC OJ; 1 y, ovc'r dl1.j 

alJo'le tlw amount of any such ol:her good, vulicl L111d collect
ible insurance. 

8. PIU~t-llun. Subject othcnvisc to the berm,; ollcl conditions of 
this Policy, it is understood clllc1 agreed l-.hat: 
(a) The premium paid hereon is only provisional and .IS 

subject to adjustment at the rate shown in Item L1 of 
the Schedule. 

(b) The Insured aerrces to report. to 
I l t L 11 e t i III C S s h 0 \V n i nIt ern 4 0 f Lll C , S c h i.; cl \l L l' l,) ll' ,\ l-' P 1 i '
cabJJ' amounts r1urilHJ ~,aic1 i)(;riod .:InC! !)il')' !')'Clllil::ll 1111,~rt'On 
at l11c above mcnt~iolk.J J.-al:l'. Jf 'ldjL:~;UIl(:liL of pU'lI1iunt 
is on the ba~;is of rC'mullcrclt.ion Ol ('rnploy('e~,;, Zl IJilyroll 
fOJ- all individuu.J Insureds or co-parLllers ~;hct11 Iw 
incJ udecl in the stu Lemen t of payroll a t a f 1.;.:ccl i.lJlloun t 
o £ $ ') , 200. 00 each per a nnum and pl-c;mi um c 110.rg(:c1 . tIle J~con . 

(c) 1'1)(;' Deposit premium :-,flall be applied acpill"t thc' vrcmium 
for the findl 2lcljusl~mcl1t period. TIll' C:U]iJ!)D.ny, slloLl, 
however, receive a minLll1Ulll premillill as sllov.'l1 in Item 5 
of the Schedule for this insurance. 

9 . T 11 i s r 0 1 icy may be can cell cd a tun y t i III e; at. t 11 \; w r .i Ltc 11 

rCCjlJest of the Insured or by or on belwJ. f of tb'.; COlllpany by 
giving 30 duys' notice of such cancellution. The earned pre-

! 

.' •• ,1' 

mium shall be based upon the above mentioned rate for tho 
period of coveruge or pro rate of the fvlinimum prl~llli\llll if 1 
cclncellcd by the Company, or short rilte of the tlinillium premium 
if cancelled by the Insured, whichever is the CJreater. 

I 

ll_ i.!; cl',II·C1.'cI LililLjrTc~;!lc('L.LvC' Ill' dIll' Clt.h,'\.· l",:ln; (l\.' c:u,l,-litions 
conl,ained in this po.Licy or ericlorscmccnto; attached thereto, 
this Policy may be cancelled by the Comp,J.l1Y; or h':/ 
in their behalf, for non-payment of any unpaid portion of the 
premillil1 by d\~livcrj.n'-l to t.he In!"\ll~C'd or by sendinq 1-.0 th'~ 
11l:';!ll"ccl hy 111 a 1.1 , l:cq_i.~;L('L('(1 or Illlll'q.i:.;tl'U'ci, ,'Il 1111' 111:,UJ,-ecl's 
I]cklt-c~';~:i d,; ~;l1owl1 11','r('in,. 110l- ll'~;~; Lh~111 1:'.'11 cI'lY!;' \\'l-i:_tl'\! 
notice sLali.fHj \.;b(:n Lhe Cdl1(~cJLdti()n SllCllJ. Ix' \;!:LccLivl;. 

,; I."--:;..-r"'~~-- ••. _w_ ... ~.~ .. _ " .. " .. ,,':,+ ""~ .. , 

.• ':.~:' ::,.',. J ~ 
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13. 

14. 

DCN.l.i\L OF LIAucLI'I'Y. 111 l.he c\i('nl~ u)(: rnsured is seli-insured 
in part, aqainst los:; \Yh.i.c.~h 1:1.:1:.' be th\~ ))d,)i~) of cJ.uim under 
this Policy the CompoJlY l",-'~;el·ve~; the r i(jIJt to l-'.;q\1irc the 
In~·311rcd IlpUI1 written nut.icl' I, .'~Jl"/ any ~;llCh cL1Lm ami in the 
event the Company shall e::('1.-c ... their Liqht, (:]1': Compuny 
s hall d c fen cl the Ins u r c cl and p ,:1 y a 11 c 0 ~; t s j 11 .J. ceo r d a 11 c e wit h 
the terms set forth in Insuring l\greement l(c) and Item 3(c) 
of trie Schedule. 

COOPERi\TION. rI'he Insuccd, HhCli rc'cjul's,tc.'d by l.he CUll1l'<:lIlY, 

sholl a i c1 i 11 e f fcc t.i Il 9 set t.l C TIl en to;, .i. n ~:; e cur in q (' V ide 11 c C 

and the attendance of v:itn(~sscs, in de[cncli11q suits, and in 
pro sec uti 11 CJ a p pea 1 s, u 11 d s h al .l u t <111· t.j me s r C 11 cl c r to t h c: 
Company all ·cooperation and assistance. in the Insured's jJO\ver 
(except in a prccuniaTY vlay). The In~;llr('d ~illal.l not volun-
tarily assume'. any liabi.lity, seU:.lc allY c-l.aim or i.ncur ,-lllY 
expense it1 connecti.on wi.L-.h ,·,ny clailll(~;) or Los:; ill cXC('c;S 

of the amount'(s) shmvn in J.tems 3 (a) and 3 (c) of thc: Schedule. 

SUBIWCl\TION. Upon puyl1lCht of any cLJim, dC'fll,llld., suit or judg-
mc;nl covered hC!TC'by tl1(~ Compi1J1Y (or uLher .ill:';1l1:er~; or the: 
Insured in the event thaI.:. T1)Ol"!~ til,ln one ir~slll~('r or lllC Insured 
a s a ~; c]. [ - in s 111: e r 11 asp aid i.1 J1 Y pur t 0 [ sue 11 cL:"I.i.m i t be in CJ 
understood thZlt other insurance o:c c.'xc('sc; i.n~illrance or sclf
insurance is permitted) shall be: suhrogated to all ri9hts 
which the Insured may have aqainst any Clnd ('very persoll, 
[lorLncrship or corporaLion in respect of "uch claim, demand, 
sui. tor j u c1 9 men tan c1 t h c: 1 n sur (xi s 11 a 1. l, i.11.. t h (' r c q u (' S t: 0 f 
the .Company (or other j.n:311u'c') <.':·:(ccuh' aLI l).1)v'rs Jl('cc~;~~ary 
or convcniel1 l: to ef fcc t sllch "llb]"oc)C:ll_ iun. 1\11;.' l-CC()Vel: i.l~S 
unckr sllch SUUJ~ogul:iun ~:;Il,lJl be al)!)Ji,,~d Lu re.iml.)III-Sc..' the 
sClid insurers or self-insurer i.ll 1:11c inv(,l~S(' nnir.::!J: ill which 
they were call ed upon to mo ke paymen t, and <lJ1:.' ba lance 1'e
mc'iil;.incJ from such recoveries a[l.(~r rqklYllll'nL of i1Jl or suid 
insurers shall be pi:iid l.o the Insured; c:·;c.:cpt Lhat iJll riqht 
of ,;ubrocp.tion is \·laivec1 under this PoLicy i.f (or ill1y l.-eason 
such subro(ja tion is con trilry to 21111' 1,:\\ . .', (:on LrilC t Ol- i)':J1:CC

mont of the Insured \v.ll11 any ot:.her portic::;, w;l1al, incicl(~ntal 

or necessary to the buc;;iness of the Insured herein named. 

:J 0 TIC E 0 FLO S S . i\ :3 ,:3 0 0 11 a ~3 r l' ;, son Zl b .1. Y po" ~; i b 1 (' d f L l' r t h c 
occurrcnce of .evl~ry ace i...dCl1t or loss coni.nl) under Uk' condi
tions of t.his Policy the ]nsuu;d shalJ. gi.ve t·.o Company 
\vritten notice thereof ,·,'.1.th the fullest information auto.in-
0. b 1. e at the time . The J n sur e cl in 1 i. k c nlCl 11 n e r s h 2111 (.live 
like notice Ivith full· particulurs of any claim made 0,11 

account of such accident. If suit is brou9ht. aCjuinsl: 
Lhe Insured, the Insured sh,;:lll .i.mmcdiclt:cly fUL"iVdrc1 to Company, 
summons or other process tha t may be served upon thc.'In. 

DUE DILIGl;r~CE. Upon the happenincJ of any occurrence, lil~cly 
to give risco to a claim undcr this Policy, the InsYrc~ shall 
use due diligence anci do and concur in elOillg all thin';)s 
reasonably practicable to diminish the. loss. I 

--_. -.-----.. - .. ----.. ---7, . ,e . , .. 

.,'.:,-:},':~ .. ~ . 

. , .. ;. ,,' : .. : .. ~~~~. 
f~. ,,## .... ~ .. 
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S,1icl inSUrlll1CI' J.S n1Clc1c ulld accq1h'c: !;ull-j('ct 11.1 thc' 101."('110i])<1 sti 
Idti.ol1s <Jnd condi.Lioll,;, and to Uw l)ll1,JLiul1s o.IH\ \.~unditif)l1S :' 
on the back hereof, which arc hen·: ,<lade ,J part o[ !:;Clid i11suTal:, 
toqelller I.'lith such other pl~ovision,;, slipulaLi..ol1s i)))d cOllcJit:ions 
nluy be enclors(:cl on said Policy of Insurance or added thereto as 
therein pr~vided. 

Attached to and forminCj rJart of HS 9-14-82 

ISSUED TO: Northern Commercial Co. el al. 

DATED·AT: Seattle, Hashington I3y: 
~lS , 

This lR . (1 a y of June 19 77 I3y: cd 

..~ .... ~--.-... -
:--:~~ . ...-- .... --...... --.---

,:. 
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Sfljcl insur21H:i:' is ll1ilc1e and ucCCpl:.l'C: !;lllljc'cl to tit(' fou,tJoin<l st.ipu-
1':1t:i.0l1S and condition:.;, and to til(' .:p1JluLiOlls tinc! conditions l.H.inted 
on the buck hereof, which arc: hen iiladc a part o[ suid jnsurul1ce, 
toqeLller wil:h such other provisions, stipulaLions tlnd conc.liLions as 
muy be endorsee1 on s~id Policy of Insurance or added thereto as 
therein pr~vided. 

Attached to and forming part of 
HS· 9-14-82 

ISSUED 1'0: Northern Comnicrcial Co. et al. 

DATED 'AT: Seat tIe, Hashington 
By: 

l'fS 

This ._l_R ___ c1uy of __ J_u_n_e ___ . __ } 9 77 By: cd 

(,'. 

'", "'.. ~. 
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FU--t)o SC(50M 10-76) 
GENERAL ENOORSEMENT 

Named Insured 

Northern Commercial Company, Ne Machinery Company, 
NC Marine, John Fabick Tractor Company, N.C. _ Fabick, 
Joint Ventuce and any CorpOration, Patnership, Joint 
Venture or any other entity as may n~ or hereafter 
eXist which i. • subsidiary of any named a-aured or is 
solely comprised of named assureds and any affiliated 
COmp8ny for wh(ch the named insured directly or through 
one of its subsidiaries has manoge toria1 Control or any 
jOint venture for whom any named aOBured acts as sponsoring jOint venture. 

No.h", h.,." <Oofo'"d ,holl vo'y, olt", wo'VO 0, ''',"d o'y of .h. ",m" ".''',"'otio"" ",d'ti", other than os above stated. . 

To b. o""h.d '0 "d f"m'" 0 .0<' of Pol,cy No ...... H.~ .... ~.:JA:.~~ ................................ 01 .h ... .. 
or ogreements of the policy 

......High~~~~s.~~.~~.r~~~.e .. c.~~!'~ny...... ................................. .............. . 

Section N0"-'"f~'o' I" "d '0 ...... Ii.~ .~.~ !1.~.~.~ .... <;o.mme.>::£! .•. l ..... ~ .O!!!Q .• J:ll'. ..... e.t .... d .................................................................................... : .................. . 
r- '~orsement No . . ~ ..... 

~-., . 
. !C>~ , f _ 

' 1' . 
- ';,'. 

,:-,.." . 

. . 
'<.': 

; .~~~." .:, 
, 0-.... 
~~ .•• ¥', 

•• ~ '.!1. _ >-~ '. .... 

E ffec t i ve ...... §.:-:: 1.8.::.7. .7 ..... """ ....................... . 

,: • 'II .. , _ 'd' -.. 

.................. -................................. -.. ···········-······· ........... Agent 

~. 

'. 
<; '.,'~~'/:; 

.t . 

. •. 

. !t~, .E.e m; .. ""s.':. , , .. ! . 
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FU-60SC( 50M 10-76) GENERAL ENDORSEMENT 

It is agreeq that this policy does not cover liability 
for claims made against the assured on account of Property 
Damage resulting from th~ failure of the Assured's prodticts 
or work completed by or for the Assured to perform the 
function or serve the purpose intended by the Assured, 
if such failure is d~e to a mistake or dtficiency in any 
~s~ formula, plan, specification, advertising material 
or printed instruction prepared or developed by any Assured; 
but this exclusion does not apply to Property Damage 
resulting from the active malfunctioning of such products 
or work. 

Nothing hefein contai'ned shall vary, alter, waive or extend any of the terms, representations, conditions or agreements of the policy 

other than as above s.tated. 

To be attached to arid forming a part of Policy No .......... ~~.~ ..... ~.:::.~.4.:::.??. ........................... of the .. . 

.................................. ~.~l?i.~~.~!.lA.~.:J~.~~~~.~~.~ ... ~.<?~P.~.1:!y. ..................................................................... : ........................................................... . 

Issued to ................. N.9.r..tb.!';q::p. .... c..Q.w.)JH~:r.~.~.I'I-.l .... C.Q.mp.any. ...... ~.t .... al ............................................................................................... . 
Section No ...................... . 
Endorsemen t No ... ' .... 2. ......... ·E Hect ive ........ 6.:-:.1B.:-:.1.1. ....... : ........................ . . .................................................................................. Agent 

'":";' "7:":j"4.:; .. 

f :,'.; " - ".J. .. , 
~.... . 
.' , 
'" 01" 1 ',> 

-
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~,' ,.., ... ", .. , _,.; . ''r..', . *~," r . ~ 1 
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FU'-60 SC(50M 10-76) . GE~ERAL EHDORS~MENT 

It is hereby agreed that ~his policy shall not apply 
to Property Damar,e arising out of the dischara.e, 
dispersal, release or escap~ of smoke, vapors, soot, 
fumes, acids. alkalis, toxic ~hemicals. liquids or 
gascs, waIte materials or other irritants, contaminants 
or pollutants into or upon land, the atmosphere or any 
watercourse or body of water; but this exclusion does 
not apply if such discharge, dispersal, releasc or 
escape is sudden and accidental. 

Nothing herein contained shall vary, alter, waive or extend any of the terms', representations, conditions or agreements of the policy 

other than as above stated. . 

To be ottached to and forming a part of Policy No ............... H.S .... 9:::.14:::-.az. ..................... of the ...... . 

Hlghiands lnsu'ranee Company , 
........................ _ ....... ~., .......... -. _ ............................ -................ _ ..... ~ ................ _ ....... _ .................................. _ ....... -_. -. -... _ ...... _ ............... _. _ ............... _ .............. . 

I s sued to .......... N.9.r .. th.e.rn .... C.o.mme.r . .c'iaL .. Q.Qmp .. <;l,AY.~ .... ~.t .... a..l .................................................................................................... .. 
Section No ...................... . 
Endorsement No ....... :3........... E ffective .......... 6.::-.1.U:-:':.1.7. ............................. .. . .................................................................................. ,Agent 

; I "r~~.", "W ._ 

5 ... >i')f_~ ____ .-_J· __ .. __ ~ __ _ 
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. , " .. :,. _. ~ \~ 
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FU--60 sc (50M 10-76) GENERAL ENDORSEMENT 

It is warranted that $500,000. of Ship Repairers Legal 
Liability Insurance will be carr~ed by the Insured during 
the p&r~od of thi~ policy. 

If said "Ship Repairers" policy is not maintain~d, then the 
coverage afforded by this policy ehall apply in the same 
manner it would have applied had suCh policy been 80 main
tained in force. 

The "Other Insurance Clause" (Paragraph 7) of form attached 
hereto is hereby deleted, but only in re8pe~t to this endorse-
men t. 

Nothing herein contoined shall va'ry, alter, waive or extend any of the terms, representations, conditions or agreements of the policy 

other than as qbove stated. 
To be attached to and form ing a part of Pol icy No ............ J.I.~ ... :~:::)..4.::.~.~ ........................ of the .... . 

........................... ~i..~~~.a.~.~~ ... ~.::.~.u.~.~.~~.~ ... ~?~?.~~x. ....................................................................................................................................... . 
Is sued to ........... !'J".9 .. +..t.h.~.~R ... G.9.mm~.x:.c;t.~.J .... G.9.m:P .. ~:gy . .s .... ~.~ .... fl.;J,. ..................................................................................................... . 
Section No ...................... . 
Endorsement No ...... J.L ..... .. Effect i ve ........ 9.-::-.. 1..8.:=.7..L ............................. .. 

... 
...... :..",'" ,. 

i r 
. '. 

' .. 

~.-~\ j."" '''''. 

'. -.' t 
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L ... ~r; -. t' .. 
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-
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,.I •• ' 

.. .................................................................................. Agent 
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FU-60 SC (50M 10-76) GENER~L ENDORS~MENT 

It is agreed that Exclusion ·'c" is deleted in 
and is replaced by the following: 

____ -------Q For damage to any p rope rty of othe rFl in 
- custody of the assured for storage" for fe~ or 

its entirety 

the c.are and 
for sale" 

It is further agreed that the 
tain in full force and effect 
Policy an "All Risk Cover" on 
and vessels. 

Insured warrants he will main
during the currency of this 
customers goods, except boats 

Nothing herein contained shall vary, alter, waive or extend any of the terms, representations, conditions or agreements of the policy 

other than as above stated. 

To be attached to and form ing a port of Pol icy No ............ ns ..... 9.::-:.l.4:::.8.2 ............ , ............ of the .. .. 

Highlands Insurance Company ............................................................................................................................................................. -_ ...................... _ ............................... ; ................. . 

Iss ued to .... , , ..... ,.N. 9.'!: .. t.A~ .. tll .. "C .a.UUQ..a.r.~.1.a.L.C.o.mp.any..~ ... e .t ... a~ ..... """" ............................................ ' .... " ................................. .. 
Section No ...... " .......... "". 
Endorsement No ...... ~ ......... .. Effective .......... §.::J·.~.::-].L ........................... .. . .................................................................................. ,Agent 

.~~~~~~ .~ .: :" '" 
{" 
r 

" t.,· ... 
,.~~."~~.:~ , .. 
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FU-60 SC{50H 10-76) 
GEN,ER;\L !=NDORSEMENT 

It is understood and agreed that Form LU 111 5-67 IM-CLW is cancelled and 

replaced'by manuscript endorsement for third party property damage. 

Nothing herein contained shall vary, alter, waive or extend any of the terms, representations, conditions or agreements of the policy 

other than as above stated. 

To be attached to and forming a part of Pol icy No. Ji~ ... ~.:-:J~:-::?}. .. ................................ of the .. , ............................................................. .. 

H ig hta nd s J,nsurance ... Company ....................... · ... · .... · .. · .................................................................................... .. 

I s sued to ......... ~.o.r:.~~.~~.~ ... q.O'~~E~.~~.~ ... ~.<?~.I?~.~Y..L.~~.~ .... ~.~ ................................................................................................... ~ ................... .. 
Section No ......... , ........... .. 
Endorsement No .... 6-............. Effective ........ J.une ... 18.,. ... 197..7. ................... .. 

7/28/77 er 
.Alexandi=.l: ... & .. Alexander .............................. Agent 

Seattle, WA. 65-68473 

-'It., ,.\ 
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r 
THE CENTRAL to' 4,TIONAlINSURANCE CO 

(A stock insurance company, herein call 

In consideration of the payment of the premium, in reliance upon the statements in the declarations m3?j1Ii1toPl_~"~~IIc:!~~J'lJR~~s of this policy, 
agrees with the named ins,ured as follows: 

DEFINITIONS " . 

.!hen used in this policy (including endorsements forming a part hereof): 

"automobile" means a land motor vehicle, trailer or semi-trailer designed for 
travel on public roads (including any machinery or apparatus attached thereto), 
but does not include mobile equipment; 

"bodily injury" means bodily injury, sickness or disease sustained by any person; 

"collapse hazard" includes "structural property damage" as defined herein and 
property damage to any other property at any time resulting therefrom, "Structural 
property damage" means the collapse of or structural injury to any building or 
st~ucture due to (l) grading of land, excavating, ~orrowing, filling, back-filling, 
tunnelling, pile -driving, cofferdam work or caisson work or (2) moving, shoring, 
underpinning, raising or demolition of any building or structure or removal or 
rebuildin,g Of any structural support thereof, The collapse hazard does not include 
property damage (I) arising out of operations performed for the named insured by 
independent contractors, or (2) included within the completed operations hazard 
or the underground property damage hazard, or (3) for which liability is assumed 
by the insured under an incidental contract; , 

"completed operations hazard" includes bodily injury and property damage arising 
out of operations or reliance upon a representation or warranty made at any time 
with respect thereto, but only if the bodily injury or property damage occurs after 
such operations have been completed or abandoned and occurs away from premises 
owned by or rented to the named insured_ "Operations" include materials, parts 
or equipment furnished in connection therewith_ Operations shall be deemed com
pleted at the earliest of the following times: 
(l) when all operations to be performed bY or on behalf of the named insured 

under the contract have been completed, 
. (2) when all operations to be performed by or on behalf of the named insured at , 
, the site of the operations have been completed, or 

(3) when the portion of the work out of which the injury or damage arises has 
been put to its intended use by any persO'rl or organization other than another 
contractor or subcontractor engaged in performing operations for a principal 
as a part of the same project 

Operations which may require further service or maintenance work, or correc
tion, repair or replacement because of any defect or deficiency, but which are 

lerwise complete, shall be deemed completed. 
The completed operations hazard does not include bodily injury or property 

damage arising out of 
(a) operations in connection with the transportation of property, unless the bodily 

. injury or property damage arises out of a condition in or on a vehicle created 
by the loading or unloading thereof, 

(b) the existence of tools, uninstalled equipment or abandoned or unused ma
terials, or 

(c) operations for which the classification stated in the policy or in the company's 
manual specifies "including completed operations"; 

"damages" includes damages for death and for care and loss of services resulting 
from bodily injury and damages for loss of use of property resulting from property. 
damage;. . T • ., _ • 

"elevator" means 'any hoisting or lowering device io-'connect fioors or landings, 
whether or not in service, and all appliances thereof including any car, platform, 
shaft, hoistway, stairway, runway, power equipment and machinery; but does not 
include an automobile servicing hoist, or a hoist without a platform outside a 

building if without mechanical power or if not attached to building walls, or a 
hod or material hoist used in alteration, construction or demolition operations, or 
an inclined conveyor used exclusively for carrying property or a dumbwaiter used 
exclusively for carrying property and having a compartment height not exceeding 
four feet; 
"explosion hazard" includes property damage arising out of blasting or explosion . 

. The explosion hazard does not include property damage (1) arising out of the ex
plosion of air or steam vessels, piping under pressure, prime movers, machinery 
or power transmitting equipment, or (2) arising out of operations performed for 
the named insured by independent contractors, or (3) included within the com
pleted operations hazard or the underground property damage hazard, or (4) for 
which liability is assumed by the insured under an incidental contract; 
"incidental contract" means any written (1) lease 'of premises, (2) easement 
agreement, except in connection with construction or demolition operations on or 
adjacent to a railroad, (3) undertaking to indemnify a municipality required by 
municipal ordinance, except in connection with work for the municipality, (4) side-
track agreement, or (5) elevator maintenance agreement; , 
"insured" means any person or organization qualifying as an insured in the "Per
sons Insured" provision of the applicable insurance coverage. The insurance 
afforded applies separately to each insured against whom claim is made or suit 
is brought, except with respect to thelimits~ofthe con\pimf's -liability; 
"mobile equipment" means a land vehicle~(jficluding::any 'machinery pr·apparatus 
attacbed thereto), whether pr.not self,propel!ed, (1) np\-subjecUaf\1otor vehicle 
registration, or (2) maiOt<iinedfor use'exCfusivefy on p-refn\ses oWnea by or rented 
to the named insured, including the ways immediately adjoining, or (3) designed 
for use principally off public roads, or (4) designed or maintained for the sole 
purpose of affording mobility to equipment of the following types forming an in
tegral part of or permanently attached to such vehicle: power cranes, shovels, 
loaders, diggers and drills; concrete mixers (other than the mix-in-transit type); 
graders, scrapers, rollers and other road construction or repair equipment; air
compressors, pumps and generators, including spraying, welding and building 
cleaning equipment; and geophysical exploration and well servicing equipment; 
"named insured" means the person or organizatio~ namedin /tern-I. of the decla-
rations of this policy; , . 
"named insured's products" means goods or products manufactured, sold, handled 
or distributed by the named insured or by others t~ading under his name, including 
any container thereof (other than a vehicle), but "named insured's products" shall' 
not include a vending machine (ir any property other than such container, rented 
to or located for use of others but not sold; . '-
"occurrence" means an accident, including injurious exposure to conditions, which 
results, during the policy period, in bodily injury or property damage neitheux-
pected nor intended from the standpoint of ,t~e. insured; I 
"policy territory" means: r:, 
(1) the United States of America, its territories or possessions, or Canada, or 
(2) international waters or air space, provided the bodily injury or property dam· 

age does not occur in the course of travel or transportation to or from any 
other country, state or nation, or 

(3) anywhere in the world with respect to damages because of bodily injury or 
property damage arising out of a product which was sold for use or consump- . 
tion within the territory described in paragraph (1) above, provided the original 
suit for such damages is brought within such territory; , 

"products hazard" includes bodily injury and property damage arising out of the 
named insured's products or reliance upon a representation or 'warranty made at 

',.,.. 
::O! 
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any time with respect thereto, but only if the bodily injury or property damage 
occurs away from premises owned by or rented to the named insured and after 
physical possession of such products has been relinquished to others; 

"property damage" means injury to or destruction of tangible property; 
"underground property damage hazard" includes underground property damage as 
defined herein and property damage to any other property at any time resulting 
therefrom. "Underground property damage" means property damage to wires, 

I; ,;, 

conduits, pipes, mains, sewers, tanks, tunnels, any similar property, and any 
apparatus in connection therewith, beneath the surface of the ground or water, 
caused by and occurring during the use of mechanical equipment for the purpose 
of grading land, paving, excavating, drilling, borrowing, filling, back·filling or pile 
driving. The underground property damage hazard does not include property dam· 
age (I) arising out of operations performed for the named insured by independent 
contractors, or (2) included within the completed operations hazard, or (3) for 
which liability-is assumed by the insured under an incidental contract. 

I I • I 'I; ~ '~... I 

SUPPLEMENTARY PAYMENTS 
The company will pay, in addition to the applicable limit of liability: 

(a) all expen,es incurred by the company, all costs taxed against the insured in 
any suit defended by the company and all interest on the entire amount of any 
judgment therein which accrues after entry of the judgment and before the 
company has paid or tendered or deposited in court that part of the judgment 
which does not exceed the limit of the company's liability thereon; 

of the insured because of accident or traffic law violation arising out of the use' 
of any vehicle to which this policy applies, not to exceed $250 per bail bond, ' 
but the company shall have no obligation to apply for or furnish any such 
bonds; 

(c) reasonable expenses incurred by the insured for first aid to others at the time 
of an accident, for bodily injury to which this policy applies; , '. .. ~ 

, (b) premiums on appeal bonds required in any such suit, premiums on bonds to (d) reasonable expenses incurred by the insured at the company's request, includ· 
re1ease attachments in any such suit for an amount not in excess of the ing actual loss of wages 9f salary (but not loss of other income) not to exceed 
applicable limit of liability of this policy, and the cost of bail bonds required $25 per day because of his attendance at hearings or .trials at such request. 

CONDITIONS ' ", i' ."" p1 (i' ;'*;f.~p;J( fi;~ , 

1. Premium: All premiums for this policy shall be computed in accordance with 
the company's rules, rates, rating plans, premiums and minimum premiums appli· 
cable to the insurance afforded herein. 

Premium designated in this policy as "advance premium" is a deposit premium 
only which shall be credited to the amount of the earned premium due at the 
end of the policy period. At the close of each period (or part thereof terminating 
with the end of the policy period) designated in the declarations as the audit 
period the earned premium shall be computed for such period and, upon notice 
thereof to the named ins~red, shall become due and payable. If the total earned 
premium for the policy period is less than the premium previously paid, the 
company shall return to the named insured the unearned portion paid by the 
named insured. 

named insured shall maintain records of such information as is necessary 
._ ,.,remium computation, and shall send copies of such records to the company 
at the end of the policy period and at such times during the policy period as the 
company may direct. 

2. Inspection and Audit: The company shall be permitted but not obligated to 
inspect the named insured's property and -operations at any time. Neither the 
company's right to make inspections nor the making thereof nor any report there·. 
on shall constitute an undertaking, on behalf of or for the benefit of the named 
insured or others, to determine or warrant that such property or operations are 
safe. 

The company may examine and audit the named insured's books and records at 
any time during the policy period and extensions thereof and within three years 
after the final termination of this policy, as far as they relate to the subject 
matter of this insurance. 

3. Financial Responsibility laws: When this policy is certified as proof of financial 
responsibility for the future under the provisions of any motor vehicle financial 
responsibility law, such insurance as is afforded by this policy for bodily injury 
liability or for property damage liability shall comply with the provisions of such 
law to the extent of the coverage and limits of liability required by such law. 
The insured agrees to reimburse the company for any payment made by the com· 
pany which it would not have been obligated to make under the terms of this 
policy except for the agreement contained in this paragraph. 

4. Insured's Duties in the Event of Occurrence, Claim or Suit: 
(a) In the event of an occurrence, written notice containing particulars sufficient 

to identify the insured and also reasonably obtainable information with respect 
to the time, place and circumstances thereof, and the names and addresses of 
the injured and of available witnesses, shall be given by or for the insured to 
the company or any oUts authorized agents as soon as practicable. The named 
insured shall promptly take at his expense all reasonable steps to prevent 
other bodily injury or property damage from arising out of the same or similar 
conditions, but such expense shall not be recoverable under this policy. 

(b) If claim is made or suit is brought against the insured, the insured shall im· 
mediately forward to the company every demand, notice, summons or other 
'rocess received by him or his representative. 
.Ie insured shall cooperate with the company and, upon the company's reo 

quest, assist in making settlements, in the conduct of suits and in enforcing 
any right of contribution or indemnity against any person or organization who 
may be liable to the insured because of bodily injury or property damage with 
respect to which insurance is efforded under this policy; and the insured shall , 
attend hearings and trials and assist in securing and giving evidence and ob· 
taining the at~endance of witnesses. The insured shall not, except at his own 
cost, voluntarily make any payment, assume any obligation or IOcur any ex·' 
pense other than for first aid to others at the time of accident. 

5. Action Against Company: No action shall lie against the company unless, as a 
condition precedent thereto, there shall have been full compliance with all of the 
terms of this polict, nor until the amount of the insured's obligation to pay shall 
have been finally determined either by judgment against the insured after actual 
trial or by written agreement of the insured, the claimant and the company, 

Any person or organization or the legal representative thereof who has secured 
such judgment or written agreement shall thereafter be entitled to recover under 
this policy to the extent of the insurance afforded by this policy. No person or 
organization shall have any right under this policy to join the company as a party 
to any action against the insured to determine the insured's liability, nor shall 
the company be impleaded by the insured or his legal representative. Bankruptcy 
or insolvency of the insured or of the insured's estate. shall not relieve.the. com· 
pany of 'any of its obligations hereunder, " ' " I· , ,',,, ., .. >." " .( 
6. Other Insurance: The insurance afforded by this policy is primary insurance, 
except when stated to apply in excess of or contingent upon the absence of other 
insurance. When this insurance is primary and the insured has other insurance 
which is stated to be applicable to the loss on an excess or contingent basis, the 
amount of the company's liability under this policy shall not be reduced by the 
existence of such other insurance. 

When both this insurance and other insurance apply to the loss on the same 
basis, whether primary, excess or contingent, the company shall not be liable 
under this policy for a greater proportion of the loss than that stated in the, 
applicable contribution provision below: 
(a) Contribution by Equal Shares. If all of such other valid and collectible insur· 

ance provides for contribution by equal shares, the company shall not be liable 
for a greater proportion of such loss than would be payable if each insurer 
contributes an equal share until the share of each insurer equals the lowest 
applicable limit of liability under anyone policy or the full amount of the loss 
is paid, and with respect to any amount of loss not so paid the remaining 
insurers then continue to contribute equal shares of the remaining amount 
of the loss until each such insurer has paid its limit in full or the full amount 
of the loss is paid. 

(b) Contribution by limits. If any of such other insurance does not provide for 
contribution by equal shares, the company shall not be liable for a greater 
proportion of such loss than the applicable limit of liability under this policy' 
for such loss bears to the total applicable limit of liability of all valid and 
collectible insurance against such loss. 

7. Subrogation: In the event of any payment under this policy, the company shall 
be subrogated to all the insured's rights of recovery therefor against any person 
or organization and the insured shall execute and deliver instruments and papers' 
and do whatever else is necessary to secure such righ,ts, The insured shall do 
nothing after loss to prejudice such rights. "i" 

, I . '" ";1.-.. 
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. other person shall not effect a waiver or a change. .y part of this policy or 
estop the company from asserting any right under the terms of this policy; nor 
shall the terms of this policy be waived or changed, excr 'V endorsement issued 
to form a part of this policy. 
9. Assignment: Assignment of interest under this<policy shall not bind the com
pany until its consent is endorsed hereon; if, however, the named insured shall 
die, such insurance as is afforded by. this policy shall apply (J) to the named 
insured's legal representative, as the named insured, but only while acting within 
the scope of his duties as such, and (2) with respect to the property of the 

,d insured, to the person having proper temporary custody thereof, as insured, 
Jnly until the appointment and qualification of the legal representative. 

10. Three Year Policy: If this policy is issued for a period of three years, the 
limits of the company's liability shall apply separately to each consecutive annual 
period thereof. 
11. Cancellation: This policy may be cancelled by the named insured by sur
render thereof to the company or any of its authorized agents or by mailing to 
the company written notice stating when thereafter the cancellation shall ·be 

CIICiUUVC'. 1111:» IJUII"'1 mdJ v "II\,;CIU::U UJ lin: ... UIII..,dl11 uy 1IIC1lll1lg tU lilt: 114IUCU 

insured at the address sho\ this policy, written notice stating when not less 
than ten days thereafter such Ldncellation shall be effective. The mailing of notice 
as aforesaid shall be sufficier' ~of of notice. The time of surrender or the ef
fective date and hour of cant Ion stated in the notice shall become the end 
of the policy period. Delivery of ~uch written notice either by the named insured 
or by the company shall be equivalent to mailing. 

If the named insured cancels, earned premium shall. be computed in accordance 
with the customary short rate table and procedure. If the company cancels, 
earned premium shall be computed pro rata; Premium adjustment may be made 
either at the time cancellation is effected or as soon as practicable after cancel
lation becomes effective, but payment or tender of unearned premium is not a 
condition of cancellation. 

12_ Declarations: By acceptance of this policy, the named insured agrees that 
the statements in the declarations are his agreements and representations, that 
this policy is issued in reliance upon the truth of such representations and that 
this policy embodies all agreements existing between himself and the company 
or any of its agents relating to this insurance. 

, 1';.1" Witness 'Whereof, the company has caused this policy to be executed and attested, but this policy shall not be valid unless countersigned by a duly author
;' ,.Ized (epresentative of the company, . 

" , 
:). , I 

if!~J~~ 
J!. u ~ ~"!' ~ ~ u·· . .' ;.. .,' '. 

Secretory 
7Y\. O~ 

President 

{ , <: i -, J! ~: I'. ' l;~! J; 

NUCLEAR ENERGY LIABILITY EXCLUSION ENDORSEMENT 
(BROAD FORM) 

l' ~ ,. ~ > I ~'" .,~: , ';' , , • . , rr;~ :;1: thiS endorsement modifies the provisions of this policy relating to ALL AUTOMOBILE LIABILITY, GENERAL LIABILITY AND MEDICAL PAYMENTS INSURANCE 
~<:tJ~~' OTHER THAN FAMILY AUTOMOBILE, SPECIAL PACKAGE AUTOMOBILE, COMPREHENSIVE PERSONAL AND FARMER'S COMPREHENSIVE PERSONAL INSURANCE . 

. Ilis agreedthat:· \I: .. ,: iii? C! ,,".1. '! 

'I. This policy does not apply: . 
.. A. Under any Liability Coverage, to bodily injury or property damage 

.:;;j~ (l) with respect to which an insured under this policy is also an insured 

,\ 

, ;" - under a nuclear energy liability policy issued by Nuclear Energy liability 
,1';- ,'.'. Insurance Association, Mutual Atomic Energy Liability Underwriters or 

1. 'Nuclear Insurance Association of Canada, or would be an insured under 
any such pol icy but for its termination upon exhaustion of its limit of 

,it liability; or 
• '(2) resulting from the hazardous properties of nuclear material and with 

i.~t·~.(.·~I), respect to which (a) ,any person or organization is required to maintain 
, ~")'. 1;-· , financial protection pursuant to the Atomic Energy Act of 1954, or any 
,."0 t ••. 0'" ilw amendatory thereof, or (b) the insur~d is, or had this policy not 
. ",' 'i", l been issued would be, entitled to indemnity from the United States of 

-.,_, bl~w:' I. America, or any agency thereof, under any agreement entered into by 
'srJ" ,L " the United States of America, or any agency thereof, with any person or 

:". \ 'organization. 
B. Under any Medical Payments Coverage, or under' any Supplementary Pay

ments provision relating to first aid, to expenses incurred with respect to 
bodily injury resulting from the hazardous properties of nuclear material 

; i.: and arising out of the operation of a nuclear facility by any person or 
." organization. 

,i,' "c~ Under any liability Coverage, to' bodily injury or property damage resulting 
from the hazardous properties of nuclear material, if 

::. J (l) the nuclear mat~~ial (a) is at any nuclear facility owned by, or operated 
[I by or on behalf of, an insured or (b) has.been discharged or dispersed 

T' : '. " ; therefrom; , . 
(2) the nuclear material is' contained in spent fuel or waste at any time 

possessed, handled, used, processed, stored, transported or disposed 
of by or on behalf of an insured; or 

(3) the bodily injury or property damage arises out of the furnishing by an 
, f. insured of services, materials, parts or equipment in connection with 
o , 1.' the planning, construction, maintenance, operation or use of any nuclear 
i' :; facility; but if _ such facil ity is located within the United States of 

, I: i ;,.! America, its terJitories or possessions or Canada, this exclusion (3) 
. l ! ; i I applies only to property damage to such nuclear facility and any 
t; i,: ,. property thereat. 

,'"I" .' 

II. As used in this endorsement: 
"hazardous properties" include radioactive, toxic or explosive properties; 

"nuclear material" means source material, special nuclear material or by
product material; 

"source material", "special nuclear material", and "byproduct material" have 
the meanings given them in the Atomic Energy Act of 1954 or in any law, 
amendatory thereof; 

"spent fuel" means any fuel element or fuel component, solid or liquid, which 
has been used or exposed to radiation in a nuclear reactor; 

"waste" means any waste material (]) containing byproduct material and 
(2) resulting from the operation by any person or organization of any nuclear 
facility included within the definition of nuclear facility under paragraph 
(a) or (b) thereof; 

. "nuclear facility" means 

(a) any nuclear reactor, 
(b) any equipment or device designed or used for (l) separating the isotopes 

of uranium or plutor,ium, (2) processing or utilizing spent fuel, or (3) 
handling, processing or packaging waste, 

(c) any equipment or device used for the processing, fabricating or alloying 
of special nuclear material if at any time the total amount of such ma
terial in the custody of the insured at the premises where such equipment 
or device is located consists of or contains more than 25 grams of 
plutonium or uranium 233 or any combination thereof, or more than 250 
grams of uranium 235, 

(d) any structure, basin, excavation, premises or place prepared or used fOf 
the storage or disposal of waste, 

and includes the site on which any of the foregoing is located, all operations 
conducted on such site and all premises used for such operations; 

"nuclear reactor" means any apparatus designed or used to sustain nuclear 
fission in a self-supporting chain reaction or to contain a critical mass of 
fissionable material; 

"property damage" includes all forms of radioactive contamination of property. 

MICHIGAN ENDORSEMENT: (In case this policy is written in the State of Michigan, the following applies.! 
AMENDMENT OF CANCELLATION CONDITION-It is a~reed that the first paragraph of the Cancellation Condition is amended to read as follows: 

This policy may be cancelled by the named Insured by surrender thereof to the company or any of its authorized agents or by mailing to the company written 
notice stating when thereafter the cancellation shall be effective. This policy may be cancelled by the company by mailing to the named insured at his address 
, "nown to the company or its authorized agent written notice stating when not less than ten days thereafter such cancellation shall be effective. The time of 
, ,urrender or the effective date and hour of cancellation stated in the notice shall become the end of the policy period, Delivery of such written notice either 
by the named insured or by the company shall be equivalent to majling. 
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Alexander & Alexander Inc. 
1414 IBM Building 
Seattle. Washington 98101 
Telephone 206 623-7070 
TWX 910-444-2299 ALEX ALEX SEA 

August 25, 1977 

Mrs. Marilyn Steiner 
NC Machinery Company 
P. O. Box 3562 
Seattle, WA 98124 

PJ~xander 
~exander 

RE: BROAD FORM PROPERTY DAMAGE LIABILITY INSURANCE 
HIGHLANDS INSURANCE COMPANY POLICY #HS 9 14 82 

Dear Marilyn: 

At the time the Company issued the above captioned policy, 
you will note on the one you have, they used the wrong· 
face sheet. The Company is shown as the Central National 
Insurance Company of Omaha. This is incorrect and the 
Company has issued a corrected Certificate showing the 
Highlands Insurance Company Policy #HS 9 14 82. 

The coverage is actually with the Highlands, therefore 
will you kindly substitute the enclosed policy for the 
Central National Certificate you have? Everything is the 
same except the face sheet. 

Please let me know if you have any questions regarding the 
enclosed. 

Best regards. 

/dd 
Enclosures 

., 

Including the former Maier & Sargent, Inc. and Including the former C. E. Powell & Company 

'-, """" 
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No.~~l~~E**~~ 
HS 9-14-82-

eNS 9- 42-[1 8 
RENEWAL OF ,NUMBER 

Item 1. Named Insured and Address: 

PART B GENERAL LIABILITY -AUTOMOBILE POLICY 
DECLARA nONS 

HIGHLANDS INSURANCE COMPANY 
HOUSTON, TEXAS 

A STOCK COMPANY 

(No" street, Town or City, County, state) 

Northern Commercial Company, et a1 
(p er end t. til) 
P.O. Box 3562, Seattle, Washington 
Policy Period: (Mo, Day Yr.) 

98124 
Item 2. 

From 6-18-77 .to 6-18-78 
12:01 A,M., standard time at the address of the named insured as stated herein. 

The named insured is: 

D Individual D Partnership 1iI Corporation D Joint Venture D Other: ____________ _ 

Business of the named insured is: (ENTER IIELOW) Audit Period: Annual, unless otherwise staled. (ENTER .ELOW) 

Ma chi n e r y M f g. & Ins tal 1 a t ion 
Item 3. The insurance afforded is only with respect to the following Coverage ParHs) indicated by specific premium charge(s). 

Advance Coverage Coverage Part(s) Advance Coverage Coverage Part(s) Premiums Part No(s). Premiums Part No{s). 

$ Automobile Medical Payments Insurance $ Hospital Professional Liability Insurance 

$ Automobile Physical Damage Insurance $ Manufacturers' and Contractors' liability 
(Dealers) Insurance 

$ Automobile Physical Damage Insurance $ Owner's and Contractor's Protective Liability 
(Fleet Automatic) Insurance 

$ Automobile Physical Damage Insurance $ Owners', Landlords' and Tenants' Liability 
(Non-Fleet) Insurance 

$ Basic Automobile Liability Insurance $ Personal Injury Liability Insurance 

'$ Completed Operations and Products Liability $ Physicians', Surgeons' and Dentists' Professional 
Insurance Liability Insurance 

$ Comprehensive Automobile Liability Insurance $ Premises Medical Payments Insurance 

$ Comprehensive General liability Insurance $ Special Protective and HighwayLiabil ity Insurance 
$ Comprehensive Personal Insurance New York Department of Transportation 

$ Contractual Liability Insurance $ Storekeeper's Insurance 

$ Druggists' Liability Insurance $ Uninsured Motorists Insurance 

$ Elevator Collision Insurance $ 73,500. LU111 Third Party Propert, 
$ Farm Employers' Liability and Farm Employees' D_am_a~e Liabi1itv (F( 

Medical Payments Insurance $ 
$ Farmer'S Comprehensive Personal Insurance 

$ Farmer's Medical Payments Insurance $ 
$ Garage Insurance 

Form numbers of endorsemen'(Si, 
other than those entered on 

$ LU III FU 60 (5) Coverage Part(S). attached at issue 

$ 71 ') 00 Total A~vance Premium for this policy. I , 

• If the Policy Period is more than one year and the premium is to be paid in installments, premium is payable on: 

Effective Date 1st Anniversary 2nd Anniversary 

$ $ $ 
Item 4. During the past three years no insurer has can~elled insurance, issued to the named insured, similar to that afforded hereunder, unless otherwise stated herein: 

Countersigned: JKH/ cd 8-16-77 

-Not applicable In Texas 
By ____ ~~------~~~~~#-~~---------------

THIS PART B, WITH "POLICY PROVISIONS-PART A", ANa COVERAGE PART(S) AND ENDORSEMENT(S). (IF ANY). ISSUED TO FORM A 

JOL6JOO·X·F 
THE ABOVE NUMBERED POLICY 

Pld. In U,S,A, 

rm 
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Or' . 

CNS 9-42-48 
RENEWAL OF NUMBER 

The Central National Insurance Company of Omaha 
105 SOUTH 17TH STREET 

OMAHA, NEBRASKA 68102 

A STOCK COMPANY 

Policy No~ HS 9-14-82 BRANCH NO. __ DLR. NO __ . 
Northern Commercial Company, et al+-ltem 1. Named Insured and Address: 
(per endt. 111) 
P • O. Box 3562 +-Street Number 

Sea t t Ie, Was h in g t on 98124 +-Town or City, Zone, County, State 

Item 2. 
12,01 A. M., standard time at the address 

Policy Period: of the nlmed Insured IS stlted herein, From'_-'6"----"'1,..,8'----'-7...L7 __ ~ __ TO_.Y.6_-__ l..,,8"-.-_7t...:8>o<.-___ _ 

The named insured is: 

D Individual D Partnership 
1 ,0 :,. ~." ; ". ,.". g I D Other: ________ --:.:''''-', __ ~_~_''''it IKl Corporation D Joint Venture 

Business of the named insured is: (ENU .. ULOW) 

Machinery Mfg. & Installation 
Audit Period: Annual, unless otherwise stated. (ENTIE .. aaLOw)" 

Item 3. The insurance afforded is only with respect to the following Coverage Part(s) indicated by specific premium charge(s), .~, :,:,' ,'.;;" ., 
oJ 

",) 1");") ", 

Advance Coverage Advance Coverage' ~. \' '; [" I· , ; j 
, " 

Premiums Part No(s). Coverage Part(s) Premiums Part No(s). 
O! :.j{' Coverage Part(s) u;:: I • l;'~ (! 

$ Automobile Medical Payments Insurance $ , , " ., Manufacturers' and Contractors' liability 
S Automobi Ie Physica I Damage Insurance Insurance 

(Dealers) $ Owner's and Contractor's Protective liability ; 
$ Automobile PhYSical Damage Insurance Insurance 

(Fleet Automatic) $ , :" Owners', Landlords' and Tenants'liability 
$ Automobi Ie Physica I Damage Insurance 

Insurance' .. , ,'\', . 

(Non·Fleet) $ Personal Injury liability Insurance 

" Completed Operations and Products Liability $ Physicians', Surgeons' and Dentists' Professional 
Insurance Liability Insurance 

$ Comprehensive Automobile Liability Insurance $ Premises Medical Payments Insurance 

$ Comprehensive General Liability Insurance $ Protection Against Uninsured Motorists Insurance 

$ Comprehensive Personal Insurance $ " 
" ' Specia I Protective and Highway Liability InsuranCE 

$ Contractual Liability Insurance New York Department of Public Works 

$ Druggists' Liability Insurance $ Storekeeper's Insurance .. 
$ Elevator Collision Insurance $ 73,500. LUIII Third Party Pro- 'hi, 

S Farm Employers' Liability and Farm Employees' perty Damage Lia- ,~I 

Medical Payments Insurance hi Ii ty (Form B) 
$ Farmer's Comprehensive Personal Insurance $ , 
$ Farmer's Medical Payments Insurance 

S Garage Insurance $ c 

$ Hospital Professional Liability Insurance 
\,',; Form numbers of endorsements, 
" 

, 
other than those entered on 

$ LU I I I , FU 60 (5) Coveraa;8 Partls), attached at Issue 

$ 73,500. Total Advance Premium for this policy. I " " .... !~ .. "' i' 'I ~ ., 1\'; \j 

,. 

~ , 1 ,-

• If the Policy Period is more than one year and the premium is to be paid in installments, premium is payable on: 
I, \' 

Effective Date 1st Anniversary 2nd Anniversary " , 

$ $ $ 
" Item 4. During the past three years no insurer has cancelled insur3l1ce, issued to the named insured, similar to that afforded hereunder, unless ot,herwise stated herein: ,: 

-'!ltersigned: 6 - 2 7 -7 7 
JKM/cd 

*Hotlpplicable In Texas 

CNoUJ .. 

. d ~. ~_ t 
\ 

ptd. In U,S.A. 

~. 
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TIl.lIW PARTY P!<'OPERTY lJAMl\GE 

SCIlL:iJULE 

1. Name of Insured: .. Northern Commercial Company 

2. Principal Business of Insured: Various 

3. Limits of Liability: $250,000.00 

Excess Automobile Property Damage 
(a) Underlying Limit: NOT COVERED 
(b) Total Limit: NOT COVERED 
Note: If "Not Covered" is S110VJ11 in Itcnis 3 (,I) imel 3 (b) 

above, no coveruye is ufforded for any claim arising 
out of the operation, ownership, maintenance or control 
by the Insured of any automobile (us defined ill Para
graph 3 below) away from the premises of the Insured 
or the ways immediately adjoining. 

Other Than Automobile Property Damage 
(c) Deductible or Underlying Limit: $1,000.00 including 

settlement costs and expenses. 
(d) Total Limit: $250,000.00 

Aggregate Limit: $250,000.00 

4. Premium Rate (s): .735 per 1,000 -sules on lOll, OOLl, 000 Soles r:AP= 73,500. 

.. 

5 . 

\vhich amounts to be reported by the Insured a't the e.nd o,f 
THE POLICY PERIOD 

Minimum Premium: 73,500. 

INSURING AGREEMENTS, EXCLUSIONS AND CONDITIONS 

The Compat'ly, in consic1era:tion of the premium lo be paid as provided 
herein and subj ect to the terms and condi tions hercil;af ter con ta ined, 
does hereby agree to insure the entity(ies) specified in Item I of 
the Schedule, hereinafter called the "Insured" as follows: 

1. COVERAGE. From and aqainst all loss which the Insured may sus
ta in or incur by reu son 0 f or in conseq,uence of: 
(a) Any and all liability imposed by law against the Insured 

for loss of or damage to or destruction of property of' 
others (including, but 'not limited tb, damage resulting 
from loss of usc of property damaged or destroyed 
and all other indirect and consequential damage for which 
legal liability exists in connection with,such damage to 
or c1estruc 'cion 0 [ pl~opcr ty of others or loss of use of 
tangible property which has not been physically injured 
or destroyed provided such loss of use is caused by an 
occurrence) Sll s ta ined or a 11egec1 to hu vc br, '11 Sll ,; t~l iilecl 
dU.rinq t.h~ cllrrr;1cy of th,i.~:; polic:y ~1.llCl, aJ~isi'n(Jfrorn Llny 
ca!:~jC ·whatsoev~'r O:"l\:, of the operLltiol1s,. activil:.il.'b, work 
and/or'business of the insured anywhere in the world 
in connection with the Ins.ured I s business 'described in 
Item 2 of the schedule . 

~-----.'-'-.-- ,-,. " .< 

L • , , 
.~r~,.·t __ ~ 
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(b)' 

(c) 

---------------

l\n1' ~lnc1 all Li.i1bl L i l_y. [01- r.L1maSF' to' ()r Clc.'sLruction of pro
perty of others cls:;umec! I).' the Insured in writing under 
contracts, leases or a<]J', .. :;nt.s w;ual and incidental to 
the operati.ons, C1cLiviti ,work ul1d/or business of the 
Insured, but thi.s Policy ,.i,dlJ. not be heJd to cover any 
liiJ.bility iJ.ssumcc1 by the Insured in any contract for 
damage to or dbstruction of property in .the care, custody 
or control of the Insured, or rented, leased or used by 
the Insured, unless. such liability would have been covered 
hcrcunder even in the ~bsence of such contract lease or 
agreement. 
The Company also ugrces: 
(i) To investiqutc and/or to defend in lhc~ name.' and on 

behalf of Insurcd ull claims or suits for such injury 
or daIllugc for which the insured is, or is alleged to 
bc·liable. 

(ii) To [JiJ.)' in aeld.i.tion to the limits of liability expressed 
in PariJ.~Jruph 3 of th,i s form, all expenses incurred by 
the Company for inve~3tigation, nc(]otiiJ.tion and defense 
any such claims or proceedings; ',vithout any obligation 
to apply for or fLlrnish such bonds, the CompLiny agrees 
to po.)' all premiums on bonds to release attiJ.chments 
for an amount not in excess of the applicable limit 
of liability of this 'policy and/or all premium~ on 
appeal bonds required in any such procec:c1inCjs; 
all costs taxed aCJilinst the Insured in any such 
proceedincjs; and oIl interest on Company's share 
of any juc1qment accruing before or after entry 
of such judgment and up to the date of payment by 
Company of their. share of any such judgment. 

2. EXCLUSIONS. THIS POLICY DOES NOT COVER LIABILITY: 
(a) For damage to property carried in or upon any vehicle in 

charge of the Insured: 
(b) For 

(i) 

~(ii) 

~ (iii) 

claims mude against the Assured: 
For rcpLliri.ng or replacing any defective produ<?t or 
products milnufadturecl, sold or supplied by the Assured 
or any defective part or parts thereof nor for the 
cost of such repilir or replilccmcnt; hut this exclusion 
sit Ll 11 a i) p J yO]) J Y lot hat pur. tic u lit r par t 0 f pro pc r t l' 
out oC which tiw dalllcHjC al~is,-'s, at· . 

For damage t.O thut pcli~ticulilr pilrt of any property 
upon which the ~ssured is or haS been working caused 
by the faulty manner in ~hich the work haS been per
formed (but this exclusion shall apply only to that 
particular part of property out of which the damage 
arises. 
To loss of usc of tangible property which hus not been 
physicilily injured or de.stroyed resul ting from 
(1) A delay in or lack of performance by or on 

. behalf of the named Insurcd of Lin)' contract or 
agreement, or (2) The failure of the niJ.mcd ln~ 
s~red's product or work performed by or on 
behalf of the named Insured to mect the level of 
performance, quality, fitness or durability war~an-

.ted or represented by the named Insured; but thlS 
exclusion docs not apply to loss~of usc of other 
Lan(lible propert.y rcs1.l1tinCj [irom the physical in
jury to or destruction of the nilmed Insured's pro
ducts or work performed by or on behalf of the 
named Insured after such products or ,-lork have 
been put to usc by uny person or organization 
other than an Insured. 
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3. LUllT~ OF LIl\BIloJ.'.cY. The s.:om]Ji'Iy" s Limib; 0 •. Liability ~nder 
t his Pol i C~ l' s h a 11 be 0 n 1. y for l II,; ex c C s s 0 flo ~; s 0 v e r 
(il) J-;XCL;SS I\UTOi~10BJLE,PI{Qf'EI~TV nMIl\GE. The umount shown in 

Itein 3 (il) of Lhc Schcc1ul, ; respects any claim Ol~ series 
of claims urisinq ouL of , ,:1' one occurrence by reason of 
the O\vnership, ma.i n l:cnance, opera tj on or cOlltrol of any 
putolllobile; ("l\UTOHODILE" means a land motor vehicle, 
trailer or semitrailer designed for travel on public 
roads (including any machinbry or opparatus attached 
thereto), but does hot include MOBILE EQUIPMENT; 

"MOBILE EQUIPHENT" means u land vehicle (including any 
m-'lchinery or appura tus attached thereto), whethcJ,- or 
not self-propelled, (1) 'not subject to motor vehicle 
registration or (2) maintained for US0 exclusively on 
premises o\vned by or rell ted to the ni1il1(;d 111surcc1, in
cluding the I'fays immcdiately adjoining, or (3) ch.:si~Tned 
for use principally off public rop.ds, or ,(,;) designed 
or maintained for the sole purpose of affording mobility 
to equ i.pmen t 0 f the f 0110win~1 tYl)eS formincJ an in te(Jra 1 
part of or pcrmuncnl.Ly il.ttachecl to such vehic.le: pO\\'cr 
cranes, shovels, 10cHJers, diggers und drills; concrete 
mixers (other than the mix-in-transit typo); graders, 
scrupers, rollers and other road construction or repair 
equipment; air-compressors, pumps and generators, includ
in(J sprayintJ, weldinq and building cleuninq equi.pment; 
und geophysical exploration ahd well servicing et]uipment); 
and then only in excess of" above amounts up to the amount 
shO\m in Item 3 (b) of the Schedule, or 

(b) OTIIER THAN l\UTOHOBILE PROPERTY DAf.11\GE. Tile amOLln t shown 
in Item 3(c) of the Schedule as respects any claim or ) 
series of claims arising, out of any o"ne occurrence other 
than described in 3(a) above;" and then only in excess of 
abQ,V·e amounts up to thc; amount shown" in I tern' J (d) 'of the 
Schedule it being understood, however, that the Company's 
Limit of Liability shall not exceed the amount shown in 
Item 3(0) of the Schedule in the aggregate during anyone 
per iod' of insurance. 
ONE OCCURRENCE. The term "ONE OCCURP.ENCI';" shall be taken 
to mean a sinCJle event or originatinCj cause and shall in
clude all result0nt or concomitant loss or losses whether 
to one or rnore Joccltions. 
PERIOD OF" Tt~SU!Zi\NCE. The \vords ." PERIOD OF INSUHAIKE" 
shall be understood to mean a period of one calendar 
yeur cornmenclog each year on the inception date,of 
this insurance. 

4~ l\DDITIONAL INSURED. It i.s understood and agreed lhat where
ever the Insured hilS contracted to protect any individual, 
firm, or ,corpora tion by Proper ty Damage InsurCll1cc, such 
indi0i~ual, firm or corporation shull be deemed an Insured 
under this Policy but the liability of the Company as re
spects such individual, firm, or corporiltion shall be 
limited to the amount of insurance contructed to be carried 
by the Insured but in no event shall such liability in the 
aggregate exceed the Company's limit of liability as ex
pressed in Paragraph No. 3 of this Policy. Itis understood 
how,~ver, U1JL C()V'-~t-,Jqe affon},...:u t.he C1cl(li,ti.ondJ"l:\s\.ll~cds shall 
be rc s tr ie teu to 1 ia hil i ty [or loss, clamaCje OJ~ de s trLic tion 
arising out of the operation~, "activities, work and/or business 
of the Named, Insured. 

" I 

~ .l_ '.~' ... ..( .'" 
, , \ •• "~ "''fIi:o.1L· ........ __ 

·-~ ..•. l"· .. , t.~'., 
·'~ .. ~·~.~~.~.1~. 

... "" • 1', • 't'_O I:'" 
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5. DllZCCTOHS l\ND STClCKI!Ol.DLI~S. l\{ .,; ,of the prOV1Sl0ns of t.his 
Pol'icy sh(~:LJ, il1un~ to t.he ix;n, ~. of ;1111' finn, person or cor
p.oration other thiHl til',' In~::;url'(I, it bcinq il~Jl'c~'c1 and ul1d(~r
"Lood, howcvc~r, th;lL Lhe l..,rov; ms of this Policy c;·:L:.cnd to 
and co vcr a 11 l' d ire c t rJ r, e:-: e cu· -.2 0 f fie c r 0 r s L 0 c k hoI de r 0 f 
Cl n1' corpor Cl t ion nClnled () sIns ur\..cCt i nso f ar a~3 any 1 i abi 1 ity 
exists 0]1 their part, as respects the operations insured 
under' the Policy, by reason of their being directors, officers 
or stockholders of the named Insured, but without prejudice 
to protec t.ion on accoull t.' 0 E claims which mi<jht al" ise by 
reason of damage to property of any director, officer, o~ 
stockholder as Cl member of the' public. 

6. CROSS LIABILITY. I In the event of dama<je to or destrllction. 
of,. property belonq ing to anyone or more Insureds (except 
property specifically excluded in ParClCjraph No.2) [or 
which Cll10ther Insurec1 is or may be .11('1d lil.1bll', Lhen Lhis 
Pol icy shall cover ,:;uch lnsured a~lCl ins t whom c ILl im .i s or 
may b(~ mode, thc~ ~oame 21,3 if separate Policies hud been 
issued t.O each Insured but Company's totol liability ullder 
this Policy shClll not e;·:cecd the limits set forth in Para
graph No. 3 irrespective of the numbe~ of Insureds involved. 

7. OTIIER INSURl\NCE.· In the event that there shall be in effect 
Clny other good, valid and collectible insurance inurins; to 
the benefit of the Insured, or any additional Insured 11ere
under, with respects t.o loss or claim ~overed hereby, then 
this insurance shull be excess insurallce only, over and 
above the amount of any such other good, valid und collect
ible insurance. 

8. PREr·lIUIvl. Subject, othenvise to the CEcrms and· conditions of 
this Policy, it is understood and agreed that: 
(a) The premium paid hereon is only provisionul und l~ 

subject to adjustment at the rate shown in Item 4 of 
the Schedule. 

(b) The InSured Clgrces to report to 
(it the times shown in Item 4 of the Schedule L)w Llppli
cable ClnlOunts dLirillC] said period onc1 pay premi.um t.hereon 
Cl t the abo \' C men t i 0 11 C c1 rat C:~ • I f i1 d i \.l ::; L m eli L 0 f pre ni i \.l m 
i son the bas i s 0 f rem un era t ion 0 f ;; m p loy c e s, a p il Y roll 
for Clll individuaJ Insureds or co-partners shull be 
included in the staLement of payroll at a fixed umount 
of $ S , 200. 00 eClch per annum and premium cllClrged. thereon. 

(c) The Deposit premium shall be applied aguinst the premium 
for t.he final adjustment period. The Company, shall, 
however, receive a minimum premium as shown .in Item 5 
of the Schedule for this insurance. 

9. This Policy mClY be cancelled elt any time at the wri.tten 
request of .the Insured or by or on behalf of the Company by 
giving 30 days' notice of such cancellation. The eClrned pre
mium shall be based upon the Clbove mentioned rate for the 
period of coverage 'or pro rate of the Minimum premium if . 
cuncellecl by the Company, or short rate of the ninimum premlum 
if cancelled by the Insured, whichever is the g~eat~r. 

1 lis i.l <.1 1 . C C~ cl t h i.l t j r: r c ~.; J! c c l.i. ve u [ a 1\ y 0- U 1(' l~ tt : J.'II1 :, () r COli d i t ion s 
contained in this policy or endorsements attached thereto, 
this Policy may be cClncellcd by the Compelny, or by 
in their behalf, for non-pelyment of any unpaid portion of the 
prcmi UIll by deli ve r i. 119 to the In ::;urec1 or by senclin([ to Lhe 
Insured by moi.l, n~qislcred os: unrcqi.stcred, ill the Insured's 
iJddress a:., shown hr.::rc'in, not less than l:cn dc\',/~3' wr.itl;.en 
nuticc stalins when t:hc; canceLlation shall be l..!ftective. 

-
., 
,. 

" . 
~t"" ... r'" 

, 
..::.'L._ .. ~~~~':-----"r';'-. 
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DENIl\L Of LIl\B~LITY. In t~11C event thc~ Insurcc1 is self-insllred ,~.i, 
,in part, zl.CjiJ.inst los:; \~hi(;h m(l~' be the basis of claim under 
this PoJicy the Company l"1'serves the rt<jht 1::0, require the 
Insured llpon \vrittcn notice ii' :ell1' any such c1.i.1tm iJ.m1 in the 
even t the: Compilny shilll exec rc " ' their l" i~rh t, the: compi:U1Y 
shall defend the Insured and pay all costs i,n accordance with 
the terms set forth in Insurin'g Agreement 1 (0) and Item 3 (c) 
of tBe .Schedule. ' 

COOPERl\TION. The Insu["ed, It/hell rClJul:stcd by Lhe CompcUly, 
shall aid in effecting settlements, in securing evidence 
and the attendance of It.'itnesscs, in defending suits" and in 
prosecuting appeals, iJ.nd shall at all· times render to the 
Company iJ.ll coopera tion and assistance in the Insured IS po\ver 
(except in a prccuniary way). The In~;ured shall not volun
tar i 1 Y il S S U nw il 11 Y 1 i u b.i. lit y, set t 1 e any c 1 a j 111 0 r inc u r em y 
expense in connection wi.th any claim(s) or loss in excess 
of the amount(s) shown in Items 3(a) ~nd 3(c) of the Schedule. 

SUJ3I~OCl\TION. Upon pu.yment of uny clLl.irn, demand" ,suit or judg
ment covered hereby the Company (or of her insurers or the· 
Insured, in the event thLl.t more than one insurer or the Insured 
ilS a self-insurer has FlLl.id any part of such claim it being . 
understood thLl.t other insurance or excess insurance or self
insurance is permitted) shall be subrogated to all rights 
\vhich the Insured may have against any and every person, 
partnership or corporation in respect of such claim, demand, 
suit or judgment and the Insured shall, u.t the r(~l]uest of 
the Company (or other insurers) execute Ll.J.l papers necessary 
or convenient l::o effect sllch slIbro<JZlLion. j\I1Y l-c~coveries 
under sLlch subrogu.tion shall be applied to rclmuurse the 
s i1 i din sur e r s 0 r s elf - ins u r e r ,~~ nth e in vcr s (~ 0 n 1 e r in \v h i c h 
they were called upon to mLl.k~ paymeJlt, and any balance re
mu.il)il1CJ from such recoveries after repayment of all of ' said 
insurers shall be paid to tile Insured; except that all right 
of subroga tion is \'laivec1 under this Policy if for u.I1Y reason 
such subrogation is cOlltru.ry to any lu.\v, contr<l.ct or agree
ment of the Illsured with any other parties, usual, incidental 
or necessary to the business of the Insured 11erein ,named. 

I~OTICE OF LOSS _ l\s soon il,; reasonably po,;sibl(~ af tor the 
occurrel1C(~ of cv·.::ry acc,~dcnt Ol~ loss COm:L1HJ under tlll:; condi
tions of this Policy the Insured shall give to Company 
written notice thereof \,.,ith the fullest information obtain
able at the time. The Insured ih like manner sha'll <Jive 
1 ike no tice' I"i th fu 11 particulars of any c 1 cJ. im made on 
account of suc h ace iden t. If su it is brough t il~JcJ.ins t 
the Insured, Lhe Insurc r1, shull .i.mmcdia tely forward to Company, 
SU1TUTlons or other process that mily be served upon them. 

DUE. DIJJICLNCE. Upon the happening of any occurrence likt~ly 
to give rise to a claim under this Policy, the Insured shall 
use due diligence and do and concur in doing all things 
reasonably practicable to diminish the loss. 

OJ. 

: ;..;~, ·I~. ~ :'" ._ •.• :. '.. . ..••. ' 
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Sai.d insurancr:' is TI1C1c1e and accepLl'C: !;,lbjcct to tht' fon~qoilh.1 st.i l)U-

1 ct tions and conch t iow3, 0. ncJ to th(- pll la Lion sand conc1 it i on s p L in ted 
on the back hereo f, wh ich arc here': iilade 0. par t of so. id in sur ance , 
together \-lith such othcr provisions, stipulations and conditions as 
may be endorseel on said. Policy of Insurance or a~ded thereto as 
therein provided. 

Attached to and forming part of HS 9-14-82 

ISSUED TO: Northern Commercial Co. et al. 

DATED'AT: Seattle, l.Jashington 
By: }IS 

This If! day of June 19 77 13y: cd 

:1~~----,~ .~'_~ .';.".L. ........... .oN.<., ... IJ"C;'"::--.....--'-__ ··--.................. \. . .:..,... .. ... \ .... }- ............ -........-..... ~~-:-,""' •• "'..-.I' 
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